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Ratii^agendes 

Triple A battle for 
emerging markets 


Page 13 
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European security 

EU neutrals move 
nearer to Nato 

Pag* 2 
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Tracking down the 
next Puff Daddy 
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Hormones 


I Untapped source 
of drug treatments 
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Warburg pushes 
SBC half-year 
profits up 84% 

Swiss Bank Corporation reported an 84 per cent 
jump in first-half net Income to SFrl.33bn 
(S842nx), comfortably ahead of its two bigger 
Swiss rivals. For the first time in the group’s 
history, investment hanking contributed more 
profit than any other division, indicating that 
the 1995 acquisition of SG Warburg was begin- 
ning to pay off. SBC Whrborg, formed from the 
merger of SBCs international division with SO 
Warburg, increased its net income by 60 per 
cent to SFrffiTtfn, overtaking SBC Private Bank- 
ing. which increased its nef income by 38 per 

cent to SFriffiSm. Pass 13; Lex, Page 12 

Hoechst profit* dip: Hoechst, Germany's 
biggest chemicals and pharmaceuticals group, 
reported a 54 per cent decline in first-half pre- 
tax profits to DMZbn ($lbn), triggering a sharp 
drop In its share price. Page 13; World stocks. 
Page 30 

Prash tears over BSE: Scientists In Brussels 
raised doubts about the safety of cattle semen 
on the grounds that it might transmit BSE. or 
“mad cow disease”. It is the only UK beef prod- 
uct exempt from the European Union’s world- 
wide ban on exports of British beef and its 
derivatives. Page 7 

Bundesbank » — k» tax reform: The 

Bundesbank called for the reform of Germany’s 
tax system, arguing that it favoured skilled tax- 
avoiders and did too little to encourage business 
and help job creation. Page 2 

US envoy to rotorn to Bosnia 

Robert Gelbard, US 
envoy to Bosnia, will 
return to the region 
this weekend as part of 
a drive to revitalise the 
peace process. Richard 
Holbrooke (right), 
architect of the Dayton 
peace accord, returned 
from a joint mission to 
Bosnia with Mr Gel- 
bard with an assess- 
ment that “we are mak- 
ing progress, but we are still behind schedule" 
in putting the plan into practice. Page 2 

Visa praises for US business: Banking 
association Visa intensified Its efforts to per- 
suade US consumers to use debit cards by 
announcing reductions in cardholders! liability 
when stolen or lost cardsure used fraudulently. 
Page 13 

Seoul flies co mplain t agalnXMJS: South 
Korea complained to the World Trade Organisa- 
tion about the US's refusal to lift anti-dumping 
measures against Korean memory chips. Page 5 

Speculators tost Indonesia's currency: 

The Indonesian rupiah briefly fell through the 
central bank's declared intervention band as 
speculators mounted the strongest test yet of 
official willingness to defend the currency. 

Page 12; Shift in currency fashion, Page 10; 
Currencies, Page 19 - - 

Pakistan acts over terrorism: Pakistan 
passed a bill to combat terrorism following a big 
rise in violence involving militants belonging to 
rival Shia and Sunni Moslem sects. Page 6; The 
poverty puzzle. Page 10 

Wtsui group to aid building arm; Mitsui 
Construction, the Japanese company struggling 
under Y493bn ($L25hn) of debt and loan guaran- 
tees, said other members of the Mitsui group 
had agreed to provide financial support as part 
of a restructuring programme. Page 18 

Thai land ghraa pledge on aid: The 

International Monetary Fund and the Thai gov- 
ernment pledged that the country's $l6bn emer- 
gency international financing package would be 
used exclusively to replenish Thailand’s interna- 
tional reserves and cover a potential balance of 
payments shortfall. Page 6 

Fruitful result: After is years of trying, 

France has persuaded Japan to import French 
Golden Delicious apples. Japan had been con- 
cerned about infestation by insects and bacteria. 
Page 5 

Licence to kafc Louisiana passed a bin 
allowing motorists to kill people who' try to steal 
their cars if they suspect they are armed. The • 
state's gun laws are among the most liberal in 
the US. 



FT.com: the FT web site provides online news, 
comment and analysis at httptfwww JT.com 
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Paris may 
tap utility 
for funds to 
cut deficit 

State expected to target up to 
FFr30bn of EdF provisions 
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By Samer iskandar and 
David Owen in Paris 

Directors of Electricity de 
France, the national electricity 
utility, expect the French gov- 
ernment to try to tap it for 
“tens of billions of francs" to 
reduce the 1998 budget deficit 
The government has said It 
would reduce its budget deficit 
to 8 per cent of GDP, a condi- 
tion for joining European eco- 
nomic and monetary union, in 
1998 - a year later than 
required under the Maastricht 
treaty. However, many econo- 
mists believe that the govern- 
ment was likely to fell short of 
this target too, no matter how 
tough it was on public spend- 
ing. unless it was helped by 
unexpectedly strong economic 
growth or an unspecified extra 
ingredient. 

This year's deficit was cut 
by taking a FFr37.5bn ($8bn) 
one-off payment from France 
Telecom in return for the 
transfer of pension Hah ili tifts. 

EdF directors expect the gov- 
ernment to target a portion of 
the state-owned company's 
extensive provisions, which 
stood at more than FFr28lbn 
at the end of 1996. 

These are earmarked for a 
range of purposes. Including 
the eventual dismantling of 
France’s 50 or so nuclear reac- 
tors, the reprocessing of 
nuclear fuel and the moderni- 
sation of the EdF network. 

An EdF director said yester- 
day the anticipated move, 
which may involve as much as 
FFr30bn, was expected to dom- 
inate the company’s next 
board meeting in September. 

The disclosure comes about 
three weeks after Mr Domini- 
que Strauss-Kahn, finance and 
industry minister, revealed a 
EFraZbn package of measures 
designed to reduce France’s 
1997 public deficit. This 
included FFr4bn in contribu- 
tions from EdF and Caisse des 
D6p6ts et Consignations, a 


state-controlled financial insti- 
tution. Each FFrlObn in new 
funds would be enough to cut 
more than 0.1 percentage 
points from the public deficit, 
expressed as a proportion of 
gross domestic product 

Mr Eric Chaney, senior econ- 
omist with Morgan Stanley in 
Paris, estimated that the 1998 
deficit was likely to reach 3.3 
per cent of GDP even if minis- 
ters succeeded in containing 
public spending growth to 12 
per cent, in line with expected 
inflation. This is widely seen 
as a very tall order. “My guess 
is there will be something like 
France Telecom next year, but 
lower," he said. 

The finance ministry this 
week said 1996 expenditure 
would rise "at a very signifi- 
cantly slower rate” than GDP. 
The full budget is due to be 
presented on September 24. 

The finance ministry would 
not confirm yesterday any 
intention to approach EdF. 
saying the receipt side of tbe 
budget was “ very far from 
being finalised". 

An argument the state might 
use to justify having recourse 
to EdF*s finances is the recent 
cancellation of the Rhine- 
Rbbne canal project, which 
was to have been financed by 
the company at an expected 
cost of FFr24im. Some believe 
the government might justify 
drawing down provisions for 
the future dismantling of 
nuclear reactors on the 
grounds that the reactors look 
set ' to stay in service longer 
than expected. 

However, the EdF director 
warned against such a move, 
saying these provisions should 
not be touched. He also said 
the decision to dose Superpbfc- 
nix, the largest fast breeder 
reactor ever built, much ear- 
lier than originally intended 
risked adding significantly to 
Its Hu mrnTnigglnnlnp costs. 

Lex, Page 12 



Jordan’s King Hussein (left) greeting Israeli prime minister Beqjamin Netanyahu before a 
summit at the Royal Palace in the Red Sea resort of Aqaba yesterday. Report, Page 3 


Russian 
minister 
quits after 
asset sales 
criticism 


By John Thomhfl) in Moscow 
and Robert Corzine in London 

Mr Alfred Kokh, Russia’s 
privatisattou minister, 
resigned last night after com- 
ing under fire for his handling 
of a series of controversial 
asset sales. 

The removal of the minister 
responsible for selling the 
state's shareholdings in the 
Svyazinvest telecommunica- 
tions company and tbe Norilsk 
Nickel mining group was seen 
as a government attempt to 
re-establish its credibility in 
the privatisation sphere. 

In recent weeks, several 
newspapers have run cam- 
paigns to discredit Mr Kokh, 
alleging be was Hnkad with 
Sir Vladimir Potanin, tbe head 
of Oneximbank, which won 
both the Svyazinvest and Nor- 
ilsk Nickel auctions. Mr Kokh 
also appeared to have fallen 
foul of Mr Victor Chernomyr- 
din, prime minister, who has 
questioned the legality of 
recent privatisation deals. 

Mr Kokh has been replaced 
by Mr Maxim Boiko, deputy 


Continued on Page 12 


Sony and Philips to go own 
way on digital disc format 


By Alice Rawsttiom In 
London and Mlchjyo 
Nakamoto in Tokyo 

The consumer electronics 
industry faces the threat of a 
format war following yester- 
day's announcement that Sony 
and Philips intend to adopt a 
different technology to rival 
manufacturers for DVD-Ram, 
the advanced computer discs. 

Hewlett-Packard, one of the 
largest US computer equip- 
ment makers, also broke ranks 
from the consortium of 11 elec- 
tronics and computing compa- 
nies working on DVD develop- 
ment, by signalling its support 
for the format favoured by 
Sony and Philips. 

DVD-Ram is one of the fam- 
ily of digital versatile discs 
which tbe Industry regards as 
its most promising new prod- 
ucts. It plans to market the 


discs as more sophisticated 
versions of video cassettes and 
CD-Roms. Unless the three 
companies agree to compro- 
mise, their version of DVD- 
Ram will be forced into direct 
competition against that of 
other consortium members, 
including Matsushita, Toshiba 
and Hitachi, tbe Japanese elec- 
trodes groups. 

A format war could jeopard- 
ise chances of orchestrating a 
smooth launch for DVD-Ram, 
just as the debut of the video 
cassette recorder was marred 
by the unsuccessful battle by 
Sony and Philips to establish 
Rptan^ ax as the industry stan- 
dard against/ VHS technology. 


DVD-Ram, due for limited pro- 
duction at the end of this year 
with a mass market launch 
scheduled for 199B. is the 
recordable version of DVD- 
Rom, the new discs which 
have higher memory capacity 
than CD-Rom and relay mov- 
ing images as well as static 
ones. 

Each DVD-Ram disc will be 
able to store an hour of film 
footage, meaning they will be 
too short to record feature 
films - a restriction Hollywood 
movie studios insisted on in 
the original DVD negotiations. 

However, Sony claims that 
the technology proposed by 
the DVD consortium is less 


likely to appeal to consumers 
than the version it has devel- 
oped with Philips, the Dutch 
group with which it produced 
the compact disc in the 1980s. 

Sony said it still supported 
the consortium's other DVD- 
Ram technologies, but did not 
plan to put the DVD-Ram ver- 
sion into commercial produc- 
tion. Instead, it will manufac- 
ture its own format which, 
Sony claims, allows for easier 
compatibility with existing 
DVD-Ram drives, thereby mak- 
ing it cheaper to produce 

Continued on Page 12 
Incompatibility returns. Page 
5; Editorial Comment. Page 11 


US producer price fall 
calms rate rise fears 


By Nancy Dunne 
in Washington 

US wholesale prices fell for an 
unprecedented seventh consec- 
utive month In July, easing 
any lingering expectations of 
an interest rate increase this 

m onth 

The Labour Department 
reported that the producer 
price index fell a seasonally 
adjusted 0.1 pear cent, while the 
Commerce - Department said 
retail sales rose 0.6 per cent, 
continuing a rebound that 
started In June. 

Market analysts had pre- 
dicted that enngnnmr de mand 
would rise along with solid 
employment growth and 
recent wage gains, reported in 
earlier government data. 

What was “a complete sur- 
prise", said Mr Ian Shepherd- 
son, chief economist at New 
York-baaed HSBC Markets, 
was the 1.6 per cent dip in car 
prices, as dealers sold excess 
stocks to clear the way for 
next year's models. 

- Car and truck sales account 
for almost one-fifth of the 
so-called “core index" of 
wholesale prices, which 


US Producer Prices 


Index (annual % change) 
30 ' 



excludes the more volatile 
energy and food components. 

The Big Three car manufac- 
turers, disadvantaged by the 
stronger dollar, have 
announced their intention to 
continue to restrain prices 
when they bring out new cars 
in October, Ford is keeping its 
prices flat; General Motors 
intends a U per cent increase; 
and Chrysler will lower prices 
by an average 0.8 per cent 

“There doesn’t seem to be 
any inflation in the pipeline," 
said Mr Bill Thomas, senior 


CONTENTS 


economist at the Labour 
Department Prices for inter- 
mediate goods - those that 
need further processing - 
declined 02 per cent between 
June and July. Food prices 
dropped 1.2 per cent and 
energy prices 1.1 per cent 

The entire intermediate 
goods index was down 0.3 per 
cent from a year ago. 

Some economists have even 
begun to speak of deflation. 
The longest previous series of 
price declines, after the gov- 
ernment began compiling the 
index in 1947, was between 
August and December 1952. 

So far this year, monthly 
declines In wholesale prices 
have ranged from 0.1 per cent 
to 05 per cent, an annualised 
deflation rate of 3.1 per cent 

However, oil prices, which 
slid in the first half of the 
year, have bottomed out and 
begun to creep up again. 

Americans have also bought 
more building materials, gar- 
den supplies, pharmaceuticals 
and petrol. Food stores 
reported a 0.4 per cent rise in 
sales, the first gain since the 
spring. Sales of home furnish- 
ing fell by 04 per cent 
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Bundesbank presses for tax reform 


By Andrew Fisher m Frankfurt 

The Bundesbank yesterday hit out 
at the unfairness and complexity of 
Germany’s tax system by arguing 
that it favoured skilled tax-avo- 
iders and did too little to encour- 
age business activity and help job 
creation. 

Far-reaching reforms in this and 
other areas were vital to prevent 
further erosion of government rev- 
enues and to stimulate economic 
growth. This year’s tax income 
already looked like failing Further 
behind expectations, it said. 

The central bank’s comments in 
its monthly report come shortly 
after the failure of Mr Helmut 
Kohl, the chancellor, and his Chris- 
tian Democrat-led government to 


push a tax reform package through 
pa rliam ent against Social Demo- 
cratic party opposition. 

They also coincide with growing 
political, economic and constitu- 
tional debate in Germany about 
whether it can adapt rapidly 
annng h to globalisation. Unemploy- 
ment is at record levels and foreign 
direct investment in Germany is 
Ear exceeded by German corporate 
spending abroad. 

In an appeal to politicians, trade 

nfl inna and industry, the Bundes- 
bank said there was a need to “cor- 
rect the mistakes of the past” by 
lowering taxes and social security 
levies, cutting bureaucracy and 
continuing efforts towards wage 
moderation and labour flexibility. 

This would enable Germany to 


participate successfully in the com- 
petition among advanced industria- 
lised nations to present themselves 
as attractive investment locations. 
The country's tax and other disad- 
vantages had a growing influence 
on the size of the gap between high 
German investment abroad and 
low foreign direct investment even 
though spending decisions were 
taken largely for strategic reasons. 

In its tax criticism, the bank dis- 
missed arguments that the neces- 
sary shift in the burden from 
income to consumption taxes 
would be unfair. Instead, the pres- 
ent opaque system helped those 
adept at tax avoidance, it said. 

Lower tax rates and a reduction 
of allowances and privileges were 
necessary to produce a simpler and 


more transparent system which 
discouraged avoidance. 

The ba n k said the weakening of 
the link between economic growth 
and tax revenues in recent years 
had eroded the country’s tax base. 
Tax revenues have grown more 
slowly than the economy. 

Tax income was 2.5 per cent 
lower In the first half of this year 
than in the same period of 1996. 
Despite the improving economic 
outlook, the full 1997 result would 
probably be worse than the govern- 
ment's forecast in May that reve- 
nues would rise around 1.5 per cent 
with a nominal economic growth 
rate of 3.5 per cent, the Bundes- 
bank said. 

Thus the tax system’s structural 
weakness would be more marked 


this year than previously thought 
The government said in May that 
federal and other tax revenues 
would be BMISbn ($9.7bn) lower 
this year than previously esti- 
mated. 

■ The Bundesbank yesterday kept 
alive speculation of a rise in Ger- 
man interest rates by stating that 
consumer price rises had strength- 
ened in recent m onths and ompba, 
Rising the importance it attached to 

the D-Mark’s performance in for- 
eign exchange markets. Noting in 
its monthly repeat that the D-Mark 
had fallen further against the dol 
lar this year, it said the “risks for 
stability-oriented policies” would 
be watched closely. The bank also 
said it wanted money supply 
growth to slow down fnrther. 


Irish use 
microchips 
to rein in 
horse 
problem 

By John Murray Brown 
In Dublin 


Ireland, famous for its 
billion-pound thoroughbred 
industry, is having to deploy 
microchip technology to 
control the growing problem 
of stray horses in the poorer 
areas of Dublin and other 
cities. 

The Control of Horses Act, 
which took effect yesterday, 
requires that horse-owners 
buy a licence and have their 
animals tagged with a 
microchip. 

If they are found on public 
land, they will be 
impounded by the local 
authorities, only to be 
released on payment of 
a tine. 

If they are found three 
times, they will be 
confiscated. 

The legislation is targeted 
at the estimated 4.000 
horses grazed on often 
nnfenced fields in Ireland’s 
deprived inner cities, which 
have become a safety hazard 
for motorists and for the 
parks authorities. 

This picture provides a 
sharp counterpoint to the 
traditional image of 
Ireland’s equine splendours, 
which include a bloodstock 
industry worth I£lbn 
(Sl.-tbn) and which were 
typified by last week's 
annual Royal Dublin Society 
(RDS) horse show. 

Animal rights activists, 
together with the police and 
local vets, hope the new 
rules will curb the trade in 
old, sick and injured horses. 

The ponies, which are 
bought at the Smithlield 
market on the first Sunday 
of the month, often by 
children, are accommodated 
in makeshift breeze-block 
stables near tenement 
blocks. 

The trade is controlled by 
the traditional Irish 
travelling community', many 
of whom have moved to the 
city, exchanging their 
nomadic life for public 
housing. 

"It keeps us ont of 
trouble. It's something to 
do, instead of going ont and 
robbing cars.” says the 
13-year-old owner of Tonto. 

One enterprising local 
community has started a 
project which provides 
stabling and vet services for 
stray horses in Tallaght, one 
of Dublin's most notorious 
ghettos. 

The project has won 
support from the equestrian 
committee of the KDS and a 
local cement factory. 
However, it was criticised 
yesterday by a local council 
official, who argued that 
horse ownership was “just 
incompatible with living in 
an urban area”. 
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Nato winning over the neutrals 

The EU’s newest members are reviewing foreign policy, writes Bertrand Benoit 


I n Austria, Finland and 
Sweden - the European 
Union’s three newest 
members and once self-pro- 
claimed bastions of neutral- 
ity - the issue of whether to 
seek Nato membership is 
enlivening public debate. 

There is a shared sense 
that the foreign policy 
imperatives which once 
underpinned the choice of 
neutrality in a continent 
split into ideological camps 
have become weaker. 

"Neutral countries’ foreign 
policy agendas do not clash 
with Nato enlargement any 
longer. It is becoming a 
purely domestic problem." 
said Ms Heather Grabbe. ELI 
enlargement specialist at the 
Royal Institute of Interna- 
tional Affairs. 

In Stockholm last week Mr 
Carl Bildt. leader of the 
opposition Moderate party, 
suggested the time might be 
ripe for Sweden to consider 
Nato membership. For the 
Liberal party, another Nato 
supporter, joining the alli- 
ance would allow substantial 
savings on the defence bud- 
get while maximising - secu- 
rity. 

The ruling Social Demo- 
crats say they have no inten- 
tion of changing policy for 
the next five years, but 
observers wonder what will 
happen after that. “It is 
pragmatism which led us to 
neutrality. Pragmatism 
should now rule as we con- 
sider Nato membership." a 
senior Swedish diplomat 
said. 

The debate rages more 
furiously in Austria, where 
the coalition government 
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was shaken by the derision 
of the junior partner, the 
People’s party, to call for 
Nato membership at a con- 
ference in July. 

Austria is often seen as a 
natural candidate to accom- 
pany Romania and Slovenia 
in an eventual “second 
wave" of Nato expansion, 
following the first wave of 
1999 that will admit the 
Czech Republic. Hungary 
and Poland. 

Austria is the only coun- 
try whose neutrality is 
enshrined in a treaty, but 
last month's Nato decision 
to incorporate three former 


Warsaw Pact states has 
increased the pressure to 
join the alliance. Neutrality, 
arguably a sensible arrange- 
ment for a small buffer state, 
becomes an unnecessary 
complication when enemies 
turn into good neighbours. 

Even in cautious Finland. 
Mr Paavo Lipponen. prime 
minister, recently had to 
restate the once obvious case 
for neutrality. While the gov- 
ernment is not yet seeking 
Nato membership, many 
Finnish specialists argue 
that the alliance’s special 
relationship with Russia, 
signed in May, may mean 


that key European security 
questions will be settled 
without Finnish Involve- 
ment. The answer, they say. 
is to join Nato. 

In practice, joining Nato 
would not represent a radi- 
cal departure from the pres- 
ent situation. 

The three neutrals have 
observer status at the West- 
ern European Union, the 
Eli's putative defence arm, 
and are members of Nato's 
Partnership for Peace pro- 
gramme. Sweden sent troops 
to Bosnia, as did Austria, 
which was also part of the 
Italian-led force in Albania. 


The neutrals’ experience 
of UN-style crisis manage- 
ment and their endorsement 
of the 1992 WEU peacekeep- 
ing guidelines make them 
potential participants in 
most future Nato operations. 

“Full membership would 
formalise a relationship 
which already exists. People 
rarely suspect how close we 
were to the neutrals 
throughout [the cold war], 
especially in terms of intelli- 
gence-sharing.” said a for* 
mer official of the British 
Foreign Office. 

Nonetheless, many obsta- 
cles remain. Article 5 of 
Nato’s Atlantic Treaty - cov- 
ering mutual militar y guar- 
antees - remains taboo for 
large segments of the Aus- 
trian, Finnish and Swedish 
populations. Nor is the idea 
of associating with an organ- 
isation with nuclear weap- 
ons popular. 

Yet the political atmo- 
sphere has relaxed tangibly. 

Few ruling political par- 
ties are formally denouncing 
neutrality. The resistance of 
large sections of the public is 
balanced by the new open- 
ness of the political elite, 
suggesting that change will 
come incrementally, particu- 
larly as the EU’s concept of a 
common foreign and secu- 
rity policy is fleshed out 

Observers do not foresee a 
shift of policy in Sweden 
under the present govern- 
ment. and agree that Fin- 
land would probably not 
move alone. 

In the wwiirig months the 
spotlight will focus on Aus- 
tria as Nato proceeds with 
its planned enlargement 


US in drive to accelerate 
pace of Bosnia peace process 


By Bruce Clark in Washington 

Mr Robert Gelbard, the US envoy to 
Bosnia, will return to the region this 
weekend as part of a drive to revitalise 
the peace process in which President 
Bill Clinton is taking a keen personal 
interest 

Establishing the right of refugees to 
return will be one of Washington's top 
priorities as Mr Gelbard and US mili- 
tary commanders strive to accelerate 
the pace at which the Dayton peace 
accord is implemented. Mr Clinton is 
under pressure at home to withdraw 
the US contingent from Bosnia by the 
agreed deadline of mid-1998. although 
he has left open the possibility of pro- 
longing the US military presence. 

The president has made his concern 
about Bosnia known through press 
leaks and personal contacts with US 
mediators. He appears to regard the 
outcome there as a crucial test for the 
principle of et hni c co-existence in 
Europe, and even in the US. 

Mr Richard Holbrooke, the architect 
of the Dayton agreement, returned 
from a joint mission to Bosnia with Mr 
Gelbard last week with an assessment 
that “we are making progress, but we 
are still behind schedule" in putting 

the peace plan into practice. 

He said high-level US concern about 
Bosnia reflected the huge implications 
that any failure there would have for 
European security, including Nato’s 
plan to take in new members. 

“Nato enlargement and Bosnia are 
on converging train tracks, which 



Richard Holbrooke: ‘Nato enlargement 
and Bosnia on converging train tracks’ 

move together in 1998.” said Mr Hol- 
brooke. Failure in Bosnia was 
“unthinkable" because it would be “a 
setback for stability in Europe, and a 
failure for Nato itself." he added. 

But he still believed that “if the US 
and its allies commit themselves to 
succeeding in Bosnia, they will suc- 
ceed". The link between the alliance's 
role in Bosnia and its broader credibil- 
ity has also been stressed by tbe new 
Nato commander in Europe, General 
Wesley Clark, who was another co-de- 
signer of the Dayton accord. 

Last week's LIS mission secured a 
fresh commitment from the leaders of 
Bosnia and Croatia to the principle of 


“organised, voluntary and safe return” 
of displaced persons to their homes. 

This followed violence by Croat mobs 
against Moslems returning to the town 
of Jajce: Moslem efforts to block Croats 
going back to nearby Bugojno; and 
stone-throwing attacks by Moslem 
women, widowed in the 19% Srebren- 
ica massacre, against Serbs who tried 
returning to a Sarajevo suburb. 

So far, do more than 10,000 of the 
hundreds of thousands of people dis- 
placed by the Bosnian war have gone 
back to areas where they would be a 
minority. Senior US officials feel it is 
vital that the right of return should be 
seen to be upheld, even if only a minor- 
ity of refugees choose to exerdse it. 

Western commanders in Bosnia have 
also been cautious about implementing 
the most sensitive aspect of the Dayton 
accord - arresting Mr Radovan Karad- 
zic. the war crimes suspect and former 
Bosnian Serb leader. 

■ Mr Karadzic has sent documents to 
the UN tribunal in The Hague to prove 
his innocence, an official said yester- 
day. writes Guy Dinmore in Pale. 
Meanwhile, a Croatian magazine 
reported that the most prominent Bos- 
nian Croat indicted for war crimes 
against Moslems, Mr Dario Kordic, 
would give himself up to the UN tribu- 
nal if guaranteed a trial in a “reason- 
able” period of time. Globus magazine 
quoted Mr Kresimir Zubak, the Croat 
member of Bosnia’s collective presi- 
dency, as saying that representatives of 
the tribunal had made contact with Mr 
Kardic's family. 


Collective system challenged in Berlin 


By Frederick StOdemarm 
in Berifn 

In a further challenge to the 
German system of collective 
bargaining, the country's 
Cartel Office has moved to 
Stop regional and local 
authorities from stipulating 
that the system apply to cer- 
tain types of public sector 
building contracts. 

In a test case launched 
this week, the Cartel Office 
served notice on the Berlin 
Senate, the city's govern- 
ment to drop the practice 
whereby public sector con- 
tracts for projects such as 
road-building are only given 


to companies which agree to 
pay rates negotiated under 
the collective system, a 
majority of Germany's 16 
states (Lander) have adopted 
the practice. Wages set 
under the collective bargain- 
ing system are higher than 
market rates and minimum 
wage levels established for 
the construction sector. The 
minimum wage for a build- 
ing worker is DM16 ($8.60) 
per hour. Under the collec- 
tive system it is DM25- 
The Cartel Office said the 
result of the measure, which 
was introduced in 1995 with 
the aim of boosting local 
building companies, was the 


exclusion of potential com- 
petitors who set wages out- 
side the collective system. 

In Berlin, building compa- 
nies from the surrounding 
east German state of Bran- 
denburg. where lower wages 

agreed outside the collective 
bargaining system are one of 
the key competitive tools for 
many companies, are effec- 
tively shut out from under- 
taking work for the public 
sector. "It is a clear case of 
discrimination," said the 
Cartel Office. 

The Berlin Senate rejected 
the Cartel Office's claims. 
The Senate has four weeks 
to consider the case. If it 


does not change its position, 
the Cartel Office says it will 
issue a formal ban, opening 
the prospect that the issue 
could end up in the courts. 

The collective bargaining 
system, which involves nego- 
tiations at national or 
regional level between 
employers and trade unions, 
has recently come under 
increased pressure as 
employers have demanded 
more wage flexibility if jobs 
are to be guaranteed. In east- 
ern Germany two-thirds of 
employers are already out- 
side the collective system 
and negotiate wages at plant 
level. 


Turkey to 
ease iron 
rule over 
Kurds 

By John Barham tn Ankara 

Turkey is planning to lift 
emergency rule In its Kurd- 
ish provinces by the end of 
the year and replace it with 
a civilian-con trolled develop- 
ment progr am me in which 
the military would have less 
power. 

Mr BQlent Ecevit, deputy 
prime minister, said the gov- 
ernment had agreed there 
was no longer any need for 
emergency rule, imposed on 
nine south-eastern provinces 
10 years ago. 

However, Mr Ecevit, 
leader of the coalition gov- 
ernment’s junior leftwing 
partner, said the abolition of 
emergency rule would still 
require certain unspecified 
"measures to co-ordinate 
security forces and adminis- 
trative order". 

He said troop concentra- 
tions in the region would be 
reduced, and the central gov- 
ernment would increase 
investment in social ser- 
vices, education and regional 
development to overcome 
poverty in Turkey’s most 
backward region. 

The government imposed 
emergency rule an tbe prov- 
inces as fighting intensified 
between the security forces 
and guerrillas of the Kurdi- 
stan Workers party (PKK). 
Emergency rule grants the 
security forces authority' to 
hold suspected PKK mem- 
bers and sympathisers, but 
human rights campaigners 
say troops abuse these pow- 
ers. 

Incoming Turkish govern- 
ments often promise to lift 
emergency rule, but none 
has yet succeeded in over- 
coming resistance from the 
security forces. 

The government says 
nearly 26.000 people have 
died in the fighting, most of 
them PKK fighters. 

Human rights campaign- 
ers reacted cautiously to the 
announcement One said it 
was too early to comment as 
no de tails had bear given. 


EUROPEAN NEWS DIGEST 


East German 
output buoyant 

East German industry saw a marked improvement in . 
growth and productivity in tbe first half of the year, 
according to a report from the German Instituteof - -- 
Economic Research (DfW), one of the country^ leading . 
economics institutes. 

Manufacturing production in the second quarter rose 9 
per cent an tbe previous year, boosted in put by a - 
marked rise in foreign orders. In the opening period 
foreign orders rose 41 per cent, climbing to 44 per cent in 
the second quarts’. 

Hie Increase in foreign demand for east German goods 
is an indication of the knock-on effect of the rise in . 
pan- German exports, brought on in part by the 
depredation of tbe D-Mark, against leading currencies. ■ 
Growth was particularly marked in tile electronics, food 
processing, printing, engineering and automotive sectors. 

DIW said the gap in eastern productivity levels 
compared with those of west Germany would continue to 
narrow. Frederick StOdemom, Bertin 

■ GERMAN SPELLING 


Court rejects parents’ appeal 

Efforts to stop the introduction of spelling reform in 
German schools suffered a setback yesterday when a - 
higher court in the state of Schleswig-Holstein rejected an 
appeal by parents opposed to the changes. It is. the first 
Hrm» the issue has been heard in a higher court, and the 
failure of the appeal now opens the way for a case to be 
brought to the Constitutional Court, Germany’s highest 
legal body. 

In its r uling tbe Schleswig-Holstein court rejected the - 
Haim that nhang as to the German language should be 
made by laws passed in regional or federal parliaments. 

The spelling reform, agreed last year by education and 
culture ministers from German-speaking countries and . 
regions, is to be phased in from August 2998. It is befog 
introduced by directives issued by state cultural. and 
education ministers. Frederick StOdemarm 

■ SERVICE INDUSTRY 


Rexrodt lists priorities 

Promoting Germany’s numerous spa and health resorts to 
tourists from abroad was identified yesterday by Mr 
Gflnter Rexrodt, German economics minister, as a priority 
in developing the country's service Industry. He said the 
country's health system was a "world leader”. 

An "action programme” for the sector unveiled by Mr 
Rexrodt also included proposals for a credit programme 
worth DM500m ($277m) over three years to help with, 
development «nd marketing costs in service and . 
computing sectors. The programme would be operated in 
conjunction with the Kreditanstalt for Wiederuufbau, the 
publicly owned development bank. Tbe government Is 
also studying ways of improving liability rules for 
partnerships and allowing lawyers to set up limited 
liability companies. 

Mr Rexrodt said employment in Germany’s sendee 
sector had increased by 55 per cent since 1970. But in the 
same period the US and Japan had seen growth of 90 per 
cent and 65 per cent respectively. Ralph Atkins. Bonn 

TALKS THREAT 


Yeltsin pledge on Chechnya 

Mr Boris Yeltsin, Russian president, sought to soothe 
jittery relations between the Kremlin and the breakaway 
Chechen republic yesterday by insisting he would go 
ahead with a planned meeting with the region's leader. 

A fragile relationship between Chechnya and Russia, 
which waged an unsuccessful two-year war to bring the 
separatist republic back under its control, has become 
frayed in recent days. Angered by Moscow’s failure to 
fund the reconstruction of its shattered cities and 
villages, Chechen officials broke off talks with Russia, 
casting doubt on a key pipeline which passes through the 
region. 

hi an effort to ensure the meeting with Mr Aslan 
Maskhadov, Chechen president, took place, Mr Yeltsin 
yesterday vowed Russia would keep its promise to help . 
rebuild Chechnya. But Russian nationalists were 
infuriated this week by tbe Chechen parliament’s 
to make the Chechen language the region's only official 
language. In turn. Chechen officials were infuriated 
yesterday by what they say were Russian violations of 
Chechen airspace. Chrystia Freeland, Moscow 

POLISH ECONOMY 


Growth remains on target 

Polish inflation is set to reach 13 per cent as planned this 
year, despite last month’s floods in the south. Mr - 
Zbigniew Kuzmiuk, head of RCSS, the government's 
economic monitoring unit, yesterday said that growth . 
was also expected to stay on target for the year at 
5.7 per cent, dropping slightly on last year's 6.1 per cent ' 
figure. 

Wages, however, are rising twice as fast as expected - . 
and an investment boom in industry has seen spending 
on new plant and buildings climb 27 per c en t this year.' 
This will help create about 150,000 jobs this year, bringing 
the jobless rate down to ll per cent, or 2m people. 

High internal demand means that imp n rtu are chzobing 
strongly and are expected to grow by 23 per cent to $40bn 
this year. Exports will increase by 11 per cent to reach . 
S27bn, RCSS predicts. This will leave a $&5bn balance of 
payments gap, equivalent to 5 per cent of gross domestic 
product against a current account deficit af?1.4hn last 
year. Christopher BabmsJd, Warsaw 

ECONOMIC WATCH 


Spanish inflation stable 


Spanish taxation 

CR {annual % change? 
*0 



Spain's year-onryear 
;-£a/:S inflation rate, which for tbe 
last three months has been 
lower than Germany's, 
remained stable in' July at 
1.6 percent, the n a tion al > 
statistics institute said . 
yesterday. Ecoiiomists 
believe the rate has now / 
SzZjg touched bottom. 

ThP inflation rate has . 
-halyedsince tfie eafoftest 
year, mainly because .of"-* • 
.... faffing food costs.vHhweya^ 
the 03 oarf-mteitWy i *‘ 

price iruawse.toJ^ly'.^..; 
tee* raised concern abcigttfie 

trend m.theservt^9ectev-i 

accelerated to 3.Sper coot from &2 per eesit fai JdnaT 
Analysts see inflation beginning to rise agato as £fe 
tourist season hits 
toll an 
has some 

target for the end of the year. . ?'■■■*. 

The CEOE employers’ organisation called -/ 

moderate wage deals to rdtect tharectist ’ 

and said there was roam for a further /ent 
rates. But other expats expect theB^^ ofSpdfoto : - 
exer cise ca ution in view of underlying infiation^feui cts • 
-which edged up to'2 per cent in July 
mouth before. 
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He on Chechnya 


By Avi Macftfe in Jerusalem 

The closure of the Palestine 
Liberation Organisation’s office in 
Washington, after a law allowing 
the group to operate there lapsed, 
has dealt a blow to efforts to 
restart Middle East peace talks, 
Palestinians said yesterday. 

Mr Saeb Erekat, senior Palestin- 
ian peace negotiator, said it was 

“completely Incomprehensible" the 
US would shut down the PLO 
office, while Mr Dennis Ross, the 


US Middle East peace envoy, was 
on a mediating mission to the 
region. "It is adding fuel to the fire 
and is really the last thing we 
need," he said. 

Legislation that allows the PLO 
to. operate in Washington needs to 
be renewed every six months but 
was allowed to expire on Tuesday 
at midnight. Congress must renew 
the Middle East Peace Facilitation 
Act for the PLO to operate in 
Washington. However since Con- 
gress has gone into recess it is 


unlik ely the law will be renewed 
before September. 

This is not the first time legisla- 
tion to keep the office open has 
lamed. The office has been closed 
at least three times before, most 
recently last year. Mr Erekat said 
the US administration promised it 
was taking steps to assure the bill 
would be renewed when congress 
reconvenes. 

Meanwhile, a summit meeting 
between Mr Benjamin Netanyahu. 
Israel’s prime minister, and King 


Hussein of Jordan failed to produce 
any visible results. Before the 
meeting, at the Red Sea resort of 
Aqaba. Jordanian officials said the 
king would press Mr Netanyahu to 
ease the sanctions imposed on the 
Palestinians after a bombing in 
Jerusalem two weeks ago. 

Spe aking to reporters after the 
summit. King Hussein said the 
peace process had reached a “very 
dangerous moment”. The king ^aid 
he was convinced that Mr Netan- 
yahu was committed to peace. 


adding that he hoped the Israeli 
government would “make their full 
contribution to peace, through the 
cessation of one and all acts that 
Jeopardise peace.” 

Israel yesterday demolished nine 
Palestinian homes in occupied 
areas of the West Bank and east 
Jerusalem built, it said, without 
permits. After the summit Mr 
Netanyahu said Israel was willing 
to discuss all disputes with the Pal- 
estinians. including settlement pol- 
icies. at the negotiating table. 


Rebel Tajik chief to pull 
back troops and quit 


. ; ■: «.• : y ; - i- . 


Rebel Tajik colonel 
Makhmud Khudoyberdyev 
has agreed to withdraw his 
troops to barracks and step 
down as commander of his 
elltebrigade after talks with 
President Imomall. Rakhmo- 
nov. a presidential spokes- 
man said' yesterday. Reuter 
reports from Dushanbe. 

Col Khudoyberdyev, who 
has fought troops loyal to 
embattled President Rakh- 
monov since Saturday, has 
agreed to withdraw his 
troops from the Fakhrobad 


valley, about 25 km south of 
the Tajik capital Dushanbe, 
and give up command of his 
elite armoured brigade, the 
government said. 

“Khudoyberdyev has 
resigned as commander of 
bis brigade and will work in 
another post,” a spokesman 
said. “All questions between 
both sides have been 
resolved on peaceful 
lines.” 

However, tired govern- 
ment troops strung out 
along the valley road 


described it as “capitula- 
tion”. 

It appeazs to be third time 
unlucky for the politically 
ambitious Mr Khudoyber- 
dyev. who in two previous 
mutinies won big conces- 
sions from Mr Rakhmonov's 
shaky administration. 

The colonel had also 
sniped at a peace deal to end 
four years of bloody civil 
war whjch Mr Rakhmonov 
signed in June with the 
republic’s armed Islamic 
opposition. 



A Tajik soldier loyal to President Rakhmonov observes rebel positions yesterday 


Kazakhs find new way to pay old debt 

Funds from privatisation have been dedicated to ending pension arrears, writes Charles Clover 

A mid the cubicles of akhstan sell items such as ageing population and partly Kazakhstan’s currency government's confidence it lines pioneered in the ear 

Kazakhstan's seeds or toothpaste on the because of a broader crisis of reserves haw been strength- would be able to foot the bill 1960s by Chile, where pc 

National Bank, a street, smiling in docile non-payments in the econ- ened by privatisation of two for the pension fund debt, sion funds payments a 


A mid the cubicles of 
Kazakhstan's 
National Bank, a 
new generation of Kazakhs, 
groomed and multilingual, 
talk on the phone in soft- 
voiced jargon while double- 
clicking their spreadsheets, 
trying to pay off a $500m 
debt to an earlier generation. 

At the same time, in the 
far corners of the central 
Asian republic, grandmoth- 
ers line up in front of local 
branches of the Halyk 
savings banks to receive 
back pensions scheduled to 
be repaid this month. Kaz- 
akhstan owes $500m in 
unpaid pensions^ and the 
government is doing its best 
to make good these debts. 
Already, some $10Qm-$200m 
has been disbursed. 

Many pensioners in Kaz- 

ADVERTlSEMENT 
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akhstan sell items such as 
seeds or toothpaste on the 
street, smiling in docile 
incomprehension at a vast 
economy outside their grasp. 
But most are privately bitter 
at falling through the cracks 
of the country’s transition 
economics. 

“I haven’t received my 
pension in six months," is 
the most commonly heard 
complaint from anyone over 
retirement age in Kazakh- 
stan. Last May, President 
Nursultan Nazarbaev was 
heckled by war veterans 
gathered to commemorate 
the Soviet Union's victory 
over Nazi Germany in 1945. 

“He was deeply affected by 
that," said a senior western 
diplomat in Almaty. The 
Kazakh pension fund is in 
debt partly because of an 


ageing population and partly 
because of a broader crisis of 
non-payments in the econ- 
omy caused by the country's 
fast-track route to capital- 
ism. 

But in paying the pension 
arrears. Kazakhstan is gam- 
bling with its macro- eco- 
nomic stabilisation pro- 
gramme to save its 
conscience. 

The essence of the repay- 
ment scheme is explained 
simply by one statistician: 
“You can add about 36bn 
Tenge [$500m] to our figure 
for base money by the end of 
the year." Kazakh base 
money is about 72bn Tenge, 
so this represents a 50 per 
cent increase. 

Usually, such a monetary 
expansion would have econo- 
mists doing back-flips, but 


Kazakhstan’s currency 
reserves hare been strength- 
ened by privatisation of two 
oil companies over the past 
three months, for which the 
republic received signing 
bonuses of more than S300m 
apiece. This money has been 
dedicated to the pension 
fund. 

“We feel that this is the 
just thin g to do. Our pen- 
sioners are the ones who 
built those enterprises, so it 
is fair they should be given 
the proceeds from the sale," 
said Mr Umirzak Shukeev. 
Kazakhstan 's minister of the 
economy. 

But when President Nazar- 
baev went on television to 
announce that the govern- 
ment would begin to repay 
the debts last month, banks 
initially did not share the 


government's confidence it 
would be able to foot the bill 
for the pension fund debt, 
which amounts to 20 per 
cent of 1996 budget receipts. 

For the first few days after 
the announcement, banks 
bought dollars, and volume 
on Kazakhstan's currency 
exchange increased 2-3 
times. “This is not tradi- 
tional for a vacation month,” 
said Dr Azamat Joldasbekov, 
General Director of the Kaz- 
akh currency exchange. 

After a few days, however, 
the currency market quickly 
settled down, amid dollar 
selling by unnamed banks, 
and the pension repayment 
appears to be sailing 
smoothly for the time being. 

Over the long term. Kaz- 
akhstan plans to reform its 
pension system along the 


lines pioneered in the early 
1960s by Chile, where pen- 
sion funds payments are 
diverted into private pension 
funds, which in turn invest 
in the country’s capital mar- 
ket. Today, a large percent- 
age of Chile's financial 
assets are held by its pen- 
sion funds. 

“This is a virtuous circle." 
says Mr Grigory Marchenko, 
head of Kazakhstan’s com- 
mission on securities, 
describing the process 
whereby privatisation reve- 
nues are turned into pension 
payments, which are in turn 
invested back in the enter- 
prise sector by way of the 
stock market. 

An economist at a multi- 
lateral development bank in 
London agreed: “If it works, 
it will be revolutionary.” 


INTERNATIONAL NEWS DIGEST 

WHO warns 
on food disease 

Hundreds of millions of people fall victim each year to 
diseases such as cholera and salmonella after eating 
contaminated food, the World Health Organisation said 
yesterday. But the United Nations agency said food-borne 
diseases were vastly under-reported, especially by 
developing countries or by authorities fearing that an 
outbreak would damage tourism and trade. 

“Surveys in a few countries indicate that food-borne 
diseases may be 300-350 times more frequent than the 
reported cases tend to indicate." the WHO said in its 
World Health Statistics Quarterly. In industrialised 
nations, parasites and emerging pathogens present in 
a nimals but not visible at slaughter pose a challenge to 
the food industry and health authorities, the WHO said. 
Japan and Scotland, where the E. coli bacterium caused a 
rash of deaths last year, are among countries where cases 
are on the increase. Reuter, Geneva 

■ AFGHAN DIPLOMACY 

Taliban in talks with US 

An envoy from Afghanistan’s Taliban government is 
holding talks with US administration officials and 
congressional aides in an intensification of the regime's 
efforts to gain US recognition. 

Abdul Hakeem Mujahiu, the Taliban’s designated 
ambassador to the United Nations, last week failed to 
meet the General Assembly’s credentials committee to 
claim Afghanistan's seat at the United Nations. The seat 
and most diplomatic posts are still held by the 
government which the Taliban Islamic army drove out of 
the capital. Kabul, last September. AP. Washington 

■ ISRAEL BUDGET 

Committee approves cut 

The finance co mmi ttee of Israel's Knesset (parliament) 
yesterday approved a Shk600m ($170m) cut from the 1997 
budget, paving the way for Israel to meet its deficit target 
of 2.8 per cent of gross domestic product this year. 

The finance committee also approved an additional 
SbklSOm cut from US aid to Israel, which will be 
transferred to Jordan according to a recent agreement 
between Israel and the US. The committee's approval is 
the final step before implementation- 
Israel's cabinet convened yesterday to discuss budget 
targets and economic policy guidelines for 1998, after 
failin g to approve next year's economic plan proposed by 
Mr Ya’acov Ne’eman, the finance minis ter, earlier this 
week. Proposals under discussion include a budget cut of 
Shk2.3bn aimed at reducing the budget deficit in 1998 to 
2.4 per cent of GDP. Avi Machlis, Jerusalem 

■ IRANIAN CABINET 

Hardliners threaten showdown 

Conservative parliament members in Iran yesterday 
warned of a showdown in parliament over some of the 
cabinet nominations submitted on Tuesday by Mr 
Mohammed Khatami. Iran's new president 
Mr Khatami's 22-man cabinet list reflected the regime's 
differing factions. Although the Iranian parliament is 
dominated by conservatives, analysts say many members 
will vote individually, allowing Mr Khatami some room to 
manoeuvre. Roula Khalaf, London 
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Ericsson @ the Internet 

Pioneering real network solutions for the virtual world. 


Next time you surf the Net, spare a 
thought for the network developments 

going on behind the scenes to let you 
access this world of new entertain- 
ment, [nformation and communication 
services. 

It's toe content of Internet services that 
users want But the content is rapidly 
becoming more complex, and this, in turn, 
places extra demands on the 
communicatibn network infrastructure. 

Today, an internet session may involve 
the transfer of graphics and video dips. 
In the very near future, the Internet will 
also be routinely used for real-time 
services. This will include not only 
Internet telephony and interactive video 
services such as videoconferencing, but 
many other Information services where, 
time is critical, such as the transmission 
of alarms and financial data. - 

Mapping this more complex traffic onto 
the communication network wiU require 
new levels of network bandwidth, 
availability, and quality. 

Bringing It aD together 
From a networking perspective, the 
Internet is where telecoms and datacoms 
meet bringing together technologies, 
cultures and ideas from both worlds. 

This is an environment in which 
Ericsson thrives, as a global supplier of 
telecom and wide-area data network 
infrastructures. The company has built 
fixed and wireless telecom networks in 
over 110 countries, and multiprotocol, 
wide-area data networks in over 40 
countries. 


CyberLab hotel j 
opens for business 

Ericsson has formed a cor p or ate l evel 
ta rs i ness development laboratory, 
based fn Menlo Park, California, 
fo cused on Internet and Infocom 
Industries. 

Called a CyberLab Hotel, it Is a 
collaborative venture Involving 
Ericsson together with customers, 
.vendors and strategic partners. 

.. Emphasis wBi be on applications for 
- the computer industry; far information 
pr o vi der s , and for network operators. 

.. . As part of the CyberLab Inftfatfva, 
Ericsson, has also announced a 
part n ersh tev ri ta M»m»b a, to develop 
a new generation of Internet and 
Intranet-related products that are 
JAMArbased. 


Drawing on this dual experience, 
Ericsson is working on Internet network 
developments to support the transport 
and delivery of content-rich multimedia 
services on a scale never seen before. 

Addressing key Internet areas 
For public telecom networks, Ericsson 
has developed a backbone networking 
strategy that will allow growing volumes 
of IP (Internet Protocol) traffic without 
affecting the telephone traffic. 

The information capacity of a copper 
subscriber line can be upgraded to 


support test Internet access, with an 
Ericsson system using ADSL 
(Asynchronous Digital Subscriber Line) 
technology. 

Another new Ericsson product, the 
Phone Doubler, uses 'voice-over-IP' 
technology to allow a subscriber to surf 
the Net, and still make and receive 
telephone calls simultaneously over the 
same tine. 

For business Internet users 
There are several developments of 
particular interest to the business 
community. 

One is an innovation that indicates a 
new direction for CTl (Computer 
Telephony integration). It is the inclusion 
of web site connectivity into the Ericsson 
Consono Call Centre, so that every web- 
site visit can be turned into a sales 
dialogue opportunity. 

Another, the Ericsson Public Intranet, 
is a complete services delivery platform 
for Network operators and Internet 
service providers. It allows them to offer 
customers value-added services such 
as Intranet outsourcing, multimedia 
telephony and provide pure IP transport. 

in future, wireless access to Internet 
services will be very important, and 
Ericsson has several developments that 
will allow QSM, D-AMPS and PDC 
wireless networks to support multimedia 
access- For a more detailed presentation 
on Ericsson’s activities to support the 
new network needs of the internet era, 
please ask for a copy of the publication 
'Bidding the Internet*. 
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Three-in-one phone 

Here are the world's first 
com mere tel ly-available triple-mode 
digital phones - the Ericsson PD 328 
and PD 398. 

They provide seamless access to 
a full range of PCS (Personal 
Communication Services) features 
and functionality, on 1900 MHz 
D-AMPS, 800 MHz D-AMPS and 
800 MHz AMPS networks. 





Stamp of approval 

Ericsson's century of involvement in 
telecommunications developments in 
Colombia has been celebrated by a 
special postage stamp authorised by the 
Colombian Post Office. 

Ericsson's first sale in Colombia was In 
1896, with an order for 50 telephone 
instruments. By 1996 Ericsson has 
supplied more than 2 million telephone 
lines, over half of them connected to AXE 

exchanges. 



New cordless 
personal 
comms centre 

This new docking station turns 
an Ericsson DECT cordless 
phone into an extremely versaHe 
desktop communications centre. 

Not only does it permit hands- 
free conversations, and keep the 
portable phone fully charged, but it 
also allows Information to be 





10 million lines 
— and rising ! 

When Dun and Bradstreet, the inter- 
national business-to-business information 
company, took delivery of the 10 millionth 
Ericsson MD110 PBX line recently, they 
also received an unexpected bonus. A 
golden printed circuit board was 
presented to them to mark the occasion. 

Present at the presentation ceremony 
in Frankfurt were Andreas Wagner, 
Director of Ericsson GmbH and Dr 
Gerhard Humbert, Technology Manager 
at Dun & Bradstreet 

The Ericsson MD1 10 is one of the 
world’s best-selling PBX (Private Branch 
Exchange) 
systems. It is in 
service in more 
than 80 count- 
ries, and has a 
20 per cent 
market share in 
Europe. 


Microsoft applauds 
Ericsson CTl solution 

Ericsson has been awarded Microsoft's 
Best BackOffice Solution of the Vfear Award, 
in recognition of a solution that brings 
together computing aid communications 
technology to manage toe network based 
on the Consono MD1 1 0 PBX and opitimise 
the services to the different users 
throughout the enterprise. The award was 
presented by Biti Gates at a ceremony at 
the Fusion '97 Business Symposium in 
Oriando. Commenting on the award, the 
judges said: “The award for Best 
BackOffice Solution goes to a company 
who developed a tuBy automated suite of 
CU applications designed for toe enterprise 
PEXcustomer." 

The Ericsson development that secured 
this award is Dynamic Network 
Administration, which is part of the 
company’s Consono offering of integrated 
communications solutions for private 
networks. 


downloaded from the user's Personal 
Computer. 

Very high audio quality allows the 
docking station to be used as a 
speakerphone for group 
conference calls. Special 
Personal Screen Call Lite 
software supplied with the 
docking station allows 
telephone functions to 
be also integrated in the 
PC, so that calls can be made 
and received, and the telephone 
directory updated via toe PC screen. 


World round-up 

Fiance: An agreement with Infomobfle, one 
of France's leading telecoms operators. 
Involves the supply of message pagers, and 
marketing cooperation. The pagers will be 
the latest PNE218 and PTE218, both 
designed for the high-speed ERMES 
standard. 

Indonesfa: Ericsson has become the leading 
supplier of Wireless in the Local Loop (WLL) 
systems in Indonesia, with orders lor more 
than 200.000 Bnes. The latest order is from 
Pramhdo. for 50,000 lines of the Ericsson 
DHA1900 system, using DECT technology. 
Ireland: Ericsson is to supply AXE switching 
equipment, support and services worth 
USS 100 million to Telecom Brsann over the 
next five years, to modernise, and expand 
the Irish telecommunications network. 
Taiwan; A nationwide GSM 1800 network 
and two regional GSM 900 networks are to 
be supplied in contracts totalling USS 260 
mflfioo. These orders will give Ericsson close 
to half of toe newly-regulated Taiwanese 
telecoms environment. 

Philippines: Ericsson has won its first order 
for DRA1900 wireless access systems in 
the Philippines. A complete system with 
bans- mission equipment is to be supplied 
to Smart Communications Inc, for the 
northern part of the Philippines, on Luzon 
Island. 

New Zealand: Ericsson and Telecom New 
Zealand have signed a 5-year frame 
agreement for the supply and support of the 
D-AMPS (IB-136 TDMA) network, valued at 
between USS 200 and USS 350 million. 
Chile: in the first major GSM order in Latin 
America. Ericsson Is to supply a GSM 1900 
system worth USS 110 million to ENTEL hi 
Chile. 

Brazil: Linder the terms of a USS 147 million 
contract, Ericsson is to expand toe digital 
D-AMPS (TDMAl wireless network of 
Companhia Riograndense de Telecomuni- 
cacoes, and double its subscriber capacity 
over the next ax months. The latest D-AMPS 
IS- 136 digital wireless standard will allow 
new features and services to be Introduced. 

Denmark: Ericsson is to supply a turnkey 
DCS1800 system for Telia Mobile AB's 
mobile network in Denmark. The lira phase 
c o ntract is worth USS 49 million, and could 
rise to USS 152 mil ion. 

25m wiratoes subscribers: Underlining the 
global spread of the AMPS standard land 
its digital derivative, D-AMPS) for wireless 
phone networks. Ericsson's sales of 
D-AMPS and AMPS networks have just 
passed 25 millioo lines, in 25 countries. The 
AMPS end D-AMPS lS-136 standards are 

today In use In 90 countries on aB continents. 

supporting some 74 million subscribers. 


Tetefonaktieboteget J-M Ericsson, 
S-12625. Stockholm, Sweden. 

Ericsson's Informetion-OiHleinshd database 
cen be addressed at ■nanx-ericssorucom 
Besson'S 90.000 employees am active in more 
than 130 countries. 7 heir combmed expertise in 
(tod end mobile networks, mottis phones ant 
infocom systems makes Ericsson the workt- 
legding supplier in telecommunications. 


-SP-- 








4 


★ 

NEWS: THE AMERICAS 


FINANCIAL TIMES THURSDAY. AUGUST 14 1997 



Ontario acts 
to suspend 7 
N-reactors 


By Scott Morrison 

fri Vancouver 

The chief executive of one of 
North America's biggest 
power companies has 
resigned after an indepen- 
dent report found safety 
standards at seven nuclear 
reactors were “minimally 
acceptable’'. 

Ontario Hydro, the public 
utility, which exports elec- 
tricity to the US and oper- 
ates Canadian nuclear tech- 
nology sold to four other 
countries, has pledged to 
close one heavy water plant 
permanently and seven 
nuclear reactors for at least 
a year and to spend up to 
C$Sbn OJS$5.7bn) upgrading 
its nuclear division. 

The report, prepared 
jointly by independent US 
nuclear experts and mem- 
bers of the utility, declared 
that the technology 
employed in the “CANDIT 
reactors was robust. How- 
ever it identified lapses in 
the company's management 
systems and procedures. 

Mr Allan Kupcis has quit 
after taking personal respon- 
sibility for the nuclear divi- 
sion’s poor performance. Mr 
William Far Unger, a veteran 
Toronto executive and 
Hydro chair man, will act as 
executive officer until a new 
president is appointed. 

The utility plans to shut 


down seven of its 19 active 
nuclear units temporarily to 
update engineering systems, 
develop new management 
procedures and implement 
improved maintenance and 
work practices. One heavy 
water plant will be perma- 
nently shut down. 

Ontario Hydro, which had 
C$9bn in sales last year, said 
it p lann ed to boost electric- 
ity generation at active fos- 
sil-fuel burning production 
facilities, as weU as bring 
mothballed units back to 
life, to compensate for the 
loss in nuclear production. 

The utility said the four- 
year overhaul would not 
result in increased electric- 
ity prices. Export sales to 
the US market would not be 
likely to be affected this year 
but an official acknowledged 
exports could suffer next 
year. The safety assessment 
report comes as the Ontario 
government prepares a 
paper on the future of the 
public utility and the devel- 
opment of a competitive 
electricity market. 

Ontario Hydro is also 
under pressure from US reg- 
ulators, who have compelled 
US utilities to open their 
trans miss ion lines to all sup- 
pliers that provide reciprocal 
treatment. Ontario Hydro is 
worried US regulation could 
endanger virtually all of its 
export revenue next year. 



Bananas dumped 
at Del Monte 
Fresh Produce 

A tonne of banana skins Del Monte Fresh 
(pictured left) was dumped Produce, a separate 
at Del Monte Fresh company from the Del 

Produce's office In Kent, . Monte Foods canned fruit 
southern England. and juico group, said the 

yesterday, In protest at the aBegatjona were' ' 
group's alleged treatment “absolutely unfounded”. K . 
of banana plantation saife “Del Monte strives for 

workers in Costa Rica, optimum conditions for Its 

Maggie Urry writes. workers and fo trir 

the World Development famfDesJ’ Ms HtextettanA, 
Movement, a group . a WDM campaigner^ 
lobbying for human rights, recently visited Costa Rica 
called on UK consumers to and met pl an t a ti o n .. 
press for better conditions workers. She said Costa ' 
for workers. ftican.wprkera.iiwtm jtrinecl 

Mr Peter Miller, Del trade unions were 

Monte's sales director, victimised^ and that 

spoke to protesters and workers used hazardous 
gave them a copy of the . . pesticides which caused., 
company’s employment medical problems, and . - 
poRctes. He promised to worked long hours for low 

meet them again. pay. 


Competition could cut US power prices 15% 


By Bruce Clark 
in Washington 

US electricity prices could 
fall by up to is per cent 
within two years, and utili- 
ties could face a plunge in 
the value of their assets if 
full competition in power 
generation was mandated 
next year, according to the 
Energy Department 
A report published yester- 
day, on an issue hotly 
debated by academic econo- 
mists and lobbyists, says 
that if full-scale competition 


in power production is man- 
dated from next January - a 
much earlier date than is 
likely - average retail prices 
would probably fall by 8-15 
per cent by 2000. 

This figure includes a fall 
of two percentage points 
already expected as a result 
of the existing policy mix. 
allowing for wholesale but 
not retail competition. 

But the outcome of deregu- 
lation will depend on how 
policymakers handle the 
issue of “stranded costs”, 
incurred under the existing 


regulatory regime and can- 
not be recovered through 
lower prices. 

The utilities want the right 
to pass on to consumers the 
stranded costs - past invest- 
ments. especially In nuclear 
power, that were guided by 
government policy and 
might not have been under- 
taken in free-market condi- 
tions. 

If regulators refuse to 
mandate any stranded cost 
recovery, US utilities could 
face a plunge in the value of 
their assets, currently about 


$400bn, of between $72bn 
and $169bn and “there could 
be a number of bankrupt- 
cies”, the study says. 

The report also examines a 
less probable scenario of 
“intense competition” - 
where many producers had 
access to customers and 
engaged In price-cutting to 
grab market share - and it 
estimates prices could fall by 
as much as 24 per cent. 

The scenarios laid out 
refer to a much more radical 
approach to deregulation 
than is likely to be adopted. 


Only two states, California 
and Massachusetts, are 
expected to introduce retail 
competition next year. 

The US administration has 
so far resisted pressure from 
a growing lobby which 
wants the federal govern- 
ment to mandate retail com- 
petition throughout the 
country by an early date. 

Advocates of this policy 
have quoted repeatedly from 
a study by two professors at 
Clemson University,' South 
Carolina, who predict a price 
reduction of 43 per cent, and 


a recurring GDP gain . of 
$191bn from freeing up the 
sector.. 

Opponents of this view 
cite the work of Mr Matthew 
Kahal, an energy economist 
who found “serious errors" 
in the two professors' weak, 
including the' .assumption 
that competition would even 
out fluctuations .in energy 
demands. 

Electricity prices in a.conzr 
petitfve enom mm enL Energy 
Information Administration, 
Forrestal Budding. Room If- 
048, Washington DC 20585-. 


Midwest success has been such that a tight labour market may now be threatening the economic renaissance 

Great Lakes states discard their rustbelt image 


S troll down State Street, 
the pedestrian shop- 
ping mall In the centre 
of Madison. Wisconsin, and 
it appears every second out- 
let is seeking new staff. 

Handwritten “Help 
Wanted” signs dangle in the 
windows of small restau- 
rants and gift shops, while 
larger store chains post 
more formal advertisements 
for a range of positions, from 
cooks and receptionists to 
sales managers. 

In Madison. Wisconsin's 
capital, with a population of 
200,000, unemployment has 
dropped to Just 1.7 per cent, 
according to the latest 
Bureau of Labor Statistics 
data. The surrounding Dane 
county has one of the lowest 
jobless rates in the US. 

While Madison may be an 
extreme example - it scores 
highly in the “lifestyle” 
stakes, and was rated last 
year by Money magazine as 
the best place in the US to 
live - the town’s labour mar- 


ket experience is also fairly 
typical of large pockets of 
the Midwest. 

In the five core states 
which the regional Federal 
Reserve B ank in Chicago 
defines as the Midwest (Illin- 
ois, Indiana. Iowa, Michigan 
and Wisconsin) unemploy- 
ment stood at just 3.9 per 
cent in June, down from 4.7 
per cent 15 months earlier. 
That was more than a full 
percentage point below the 
national rate of 5 per cent 
(If Ohio Is included, which it 
is in the Bureau of Labor 
Statistics definition of the 
Great Lakes states, the con- 
trast is almost as marked.) 

This should be cause for 
celebration, providing dear 
evidence of the Midwest's 
success in discarding its 
rustbelt image and revitalis- 
ing its manufacturing base. 
After all, for a decade and a 
half to 1992, the region’s job- 
less rate outstripped the US 
overall, as its core industries 
sought to compete interna- 


Great lakes stales are working 

Unemployment rate %, e e asonMy adjusted 

US'K 



tionally. During the early- is whether an increasingly 
1980s, unemployment even tight labour market could 
went into double-digit fig- threaten the Midwest’s eco- 
ures. nomic renaissance, forcing 

But now the big question up wages and. in the end. 


prompting businesses to 
invest elsewhere. 

This week, the Chicago 
Fed noted that Midwest 
manufacturing activity had 
fallen for a second succes- 
sive month in June. All cate- 
gories of local activity had 
grown more slowly than at a 
national level. The Fed con- 
cluded this could “indicate 
the Midwest manufacturing 
sector is pushing on capacity 
constraints". 

“It’s not so much a prob- 
lem as a concern," elabo- 
rates Mr Bill Testa, senior 
economist at the Chicago 
Fed. “The concern is that if 
the availability of the work- 
force isn’t there, jobs will go 
elsewhere. . . We don’t know, 
regionally or nationally, jnst 
how elastic the workforce 
can be.” 

Already, there have been 
signs that labour market 
shortages are having an 
effect on wage levels. Mr 
John Metcalf at the Wiscon- 
sin Manufacturers and Com- 


merce organisation says: 
“About a year ago. there was 
a fairly dramatic increase in 
entry-level wages.” 

Examples of locally based 
companies investing outside 
the region also spring 
readily to his mind - 
although he is reluctant to 
draw too firm a link between 
employee availability and 
investment decisions. 

Not everyone is pessimis- 
tic. Ms Diane Swonk, econo- 
mist at the bank First Chi- 
cago NBD. concedes that 
labour market constraints 
are the biggest issue but 
thinks in the immediate 
future countervailing influ- 
ences will probably prevail 
She notes the continuing 
impact of Japanese-owned 
plants, working with non- 
unionised labour, in the 
motor industry. 

Despite some well publi- 
cised union disputes with 
the “Big Three” US car- 
makers, settlements “have 
been fairly favourable" to 


the manufacturers, she sug- 
gests. 

Cost-cutting has also 
become increasingly “insti- 
tutionalised” across the 
region's manufacturing sec- 
tor, pushing annual produc- 
tivity gains at the heavy end 
to around 5 per cent and 
making wage concessions 
more affordable. 

Another trend has been 
the squeezing out of older, 
more expensive workers. 
This has coincided with 
aggressive social pro- 
grammes in states such as 
Wisconsin aimpd at moving 
welfare recipients into the 
formal wage economy. In 
short, there has been a dis- 
cemable move towards a 
cheaper labour force. 

Even so, no one pretends 
that such trends are easily 
sustainable. One obvious 
solution would be to encour- 
age labour migration into 
the Midwest. 

This has had limited suc- 
cess. however. From a cli- 


mate point of view, the 
region lacks the appeal of 
the south and west, and - 
despite recent gaina - wage 
levels remain well below 
those of the West Coast, for 
example. . . 

Even those, companies 
which say they have yet to 
encounter labour , market 
shortages admit that the 
issue is clear on their radar 
screens. For example, John 
Deere, the large Illinois- 
based agricultural machin- 
ery manufacturer, concedes 
that its' highly stable work- 
force is maturing, with the 
average age now at 47. . 

Thid is already prompting 
active consideration of how 
to And .replacements -. 
through linkages with tedA 
nical schools, universities' 
and the like. “In the -next 
five to seven years, the chal- 
lenge win be how to secure 
the right replacement 
people,” it says. ' ’ 

Nikki Tait 
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National Bank 
of Pakistan 


The leading banking institution 

Placing special emphasis on Pakistan's economic puwtfi through aggressive, 
balanced lending pofoes and accelerated loan recoveries, 

NflPmaintahBiBpQgfaiasMa^’spreTObankdagnHTOtiosetl B ^KrsaidMfcrtacfaigvement 


Unmatched Banking Facilities: 

5 Deposit security. Guaranteed by 
Government of Pakistan. 

3 Hjghes rales of return na attract the savings. 
j Lowes rates «n exports and 
other borrowings. 

v Urged contribution towards Govensneni 
aid SBrtWovwnment requirememx 
Agents of the State Bank of Pakistan for 
handing Treasury Functions, receipts of 
"foes and other Revenues. 

Handling of salaries aid pensions of 
country's fctealfenwintia! employee 
and defence personnel 

Utility Bilb coHerfon. 

3 Ha]j arrangements. 

L Rational Ffeiman Resource Management 
Products & Services Offered 
v NBP Credit Cards, 
r. Corporate Branches wffh ATM 
and other halides. 

- Rupee Travellers Qteqoes. 



Overall Performance: 

“ Total Assets: RsJ70 billion. 
' Earning Assets: R&200 billion. 
•- Cross Revenue: R&. ’4 biNton. 
: Deposits: RsJ43 billion, 
s Capital Adequacy: 7 J% (highes bi Pakistan). 

- Largest custodd handling at 
NfT socks: Rs.28 billion. 
T. Full provision tor nonperforming kuns. 

" Higher collection towards 
National Debt Redremen Prog ram me. 
Enensnre network of 1521 domestic 
and 24 overseas branches. 

Overseas Brandies: 

londoi 12 brandies;. Manchester. 
Glasgow, Bradford, Edinburgh, 
Shdfield, Birmingham, Parrs, 
Frankfurt. New York (2 brandies), 
Wriwgon D.C, Chicago. Tokyo, Osaka, 
Hong fc»g <2 brandies), Seoul, Beijing, 
Bahrain, Dhaka, Cairo, A&hghaoad. 

SoibsidHry: 

National Discounting Services Unwed. 


National Bank of Pakistan 


FOREIGN & COLONIAL PORTFOLIOS FUND 

Soodw rf Investtesemenl ft Capital Variable 
Registered Office. 47. Boitievarti Royal Ummbourg 
R.C. Luxembourg: B 25.570 

NOTICE 

£ hereby gran to the holders d shares In Foreign & Cotontol FortUfae Fund 
(tie ■Company’) mat 

L An extracntfinaiy general meeting of shareholders of the Company wfl 
be hetd in Luxembourg. 47. Botievare Royal on 3rd September 1987 at 
10.00 xm., with me tofcwrmg agenda: 

- to debde me amendment of article 5. 22 end a of the articles of 
ncorporaticin of the Company w#i the main purpose to provide tor me 
procedure lor amafgamatng a dasa ol shams vno another ctesa upon the 
decision of die shareholders of the classes concerned. 

The entire text of the proposed amendments is avadabto. upon request at the oSces 
of Stale Street Bank Lrcrembourg S A. 47 Boulevard Royal. Luxembourg. 

In order 10 deBwrate vaMy on the tern of me agenda, at ieasl 50% of the tens 
Issued must be present or represented at me axtiaordhary general mettog, and a 
decision to favour of the Item of the agenda Mi be approved by sharehoktara hokteg 
at toast 2/3 of the shares present or represented at tha meeting. 

IL The ete a oninajy general meeting olsh a r e hoktets described heraatovewB 
be totkxved by class meetings (hereafter the ’Amatgametton Class 
Meetings’) ot hetdera ot shores kt 

Foreign a Cotontol Porifoltos Fund • European Smaller Companies Predate 
(me 'European PortfoSo'); 

Foreign a Ootontol Portfolos Fund - Japanese Smater Comparriee Ponfolo 
(Vie 'Japanese PortfoSo - ): 

Foreign A Gotarsal Portt u tos Fund - En wrgtog Aston Equity Pordoto 
(the 'Asian Portota*); and 

Ftswgn & Colonial Portfolios Fund- Staffing Dtetributhn Porttofa 
(me 'SfeiSng Portfoto'). 

ThB agenda e* the Amalgamation Class Meettogs wB be as Mows: 
l tor SharehoMere of die European ftwtofa and Staring PortfoBo to decide Vie 
ama l ga mation ot me European PontoBowtm the Starting Porttofa 
2. for Shareholdeis of Japanese Ponfaeo and Asian Portfcflo n dedds me 
amalgamation of the Japanese Portofa irith tie Mm Porttofa 
A notice deserting the tame and cor w Wona of tiia amalgamations rota rr u a to in tha 
agenda hereabow may be obtained at Ihe offices of Steto Street Bank Luxembourg 

S-Al 

No quorum is req lired tor an Amalgamation Ctosa Meeting to defaarsto vafcSy on the 
Item ot the agenda, and a deci si on m taw ol the asm al tire agen da shafl be 
approved by simple majority vote of me shares preswt or represamsd at tits meeting. 
The amalgamation at the Eisopesn Rwtfeto w«h the Storting Ponfafo w« became 
effective (it so fleckted) on gtfi October 1997 and the amalgamation of the Ja pre w e a 
Partoflo wfli the Aston Portfolo«nl beoome effective (B so decided) on za« October 
1997 Shareholders of tire European Parttotio and tire Japanese Porffotio are 
reminded that they may redeem or conven their shares, free of any charge before tie 
amalgamation becomes oteetiva. 

In order Id (aetesiB tie amalgam at io n, the Osmpany td. g tw amaf gui ii sflc st Is 
approved, suspend darlings in the Japanese PortWto and the Asian Portlolo from 
3 .00 p.m. (UK ante) on 17tti October 1607. For tire same reasons, teaBngswfl also ba 
suspended In the Evopsan Punfotio and Sartos Portfoto tram 3JX) pj«. (UK tone) 
on 13 m October 1997. 

Deaknga in the Swting Portfoto wl recommen ce on KBi October 1887 and any 
appficafton nscehed before a<» pjtt. fltif tew; on Stii Oaobsr 19B7 ■ffbedaaVetift 
ai tire rwt asset value calculated on 17m October 1997. DeaBnga in the Aalan Pontotio 
wa recommence on 23rd October 1987 and any appfcadga received before 3J» pjn. 
(UK time) on 22id October 1997 wto be dealt witii at tie net asset value catcutatod an 
23rd October 1907. 

m. ff the resolution oonoflfnhg the amalgamation (time European PortMowtm 
Ihe Staring Pwtfolo and tie Japanese Portttito atih tha Aston ftxtibto is not 
passed, ms Amalgamation Class Me o tteg o described hamdMve be 
folowed by additional ctosa meetings (hereafter me Dqredadon Class 
Meeting*) of holders of shares in the European PortMki and the Japanese 
Portfolio. 

The agenda tor the Liquidation dass Meeting wl be ss totem; 

1 for Shareholders of the European Portfofto, to appime the Iqitid&tton of the 
European Portfoto; 

2. kr Sherebddera of me Japanese Pwtfofio. to approve the kpAdtton of tha 
Japanese Portfcfio 

A iqitidation Class Meeting can artiydsfiwraiB vafcBy on tem of tin agenda, H at 
least 50% of the Stores Issued are presets or represented a tiw UqteWon Cfess 
Meeting and a decision in favour of tiu tern of tiw agenda shal be apposed by 
sfttrehotdBrs hottng at tout 2 Q of the dues preaera or represented at tin meetog. 
Hoktors of bearer share* who wish tit stand tin extrawrflwjy gennf meeting 
of shareholders andfar any of tin dBerent ctooe m tw e ng a should deposit tin! 
*are oertficateE with State Street Bank Luxembourg SA. at toast 48 how prior m 
Die m ee tin g . 

On beftoJlal me BobrI of Dfnsctois 
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NEWS: WORLD TRADE 


French apples may yet appeal to Japan 


By David Owen in Paris and 
BniJco TerazOTOinLondon 

Japan, wbfeh -has eagerly 
embraced French; designer 
brands ami- its wines and 
spirits, is how grudgingly 
poised to open its doors to 
French Golden Delicious 
apples, . .. 

After 18 years of trying, it 
seems France has -finally ; 
convinced the Japanese 
authorities that they will not 
risk 1 exposing their, chantry 
to the threat of infestation 
by alien insects ami bacteria 
when they allow imports of 


the French fruit next month. 

French agriculture minis- 
try officiate say that the Jap- 
anese are insisting on strin- 
gent fumigation and 
refrigeration measures 
aimed at eliminating any 
possible danger irom three 
specific menaces: fire-blight, 
.coddling, moth and Mediter- 
ranean fly. They say discus- 
sions are continuing about 
possible exports of other 
apple varieties. 

Although Japan officially 
liberalised this market in 
1971, it rejected imports 
through strict quarantine 


rules about pests and dis- 
eases until 1993- Hie quaran- 
tine procedures were viewed 
as a structural trade barrier 
by foreign agricultural 
exporters, although the Jap- 
anese contended the matter 
as purely technical. 

It seems unlikely that 
gaining access to Japan - 
where a single apple can 
cost as much as FFr25 (54; ■ 
will enable France to add 
significantly to these figures, 
at least in the short term. 
Japanese apple farmers have 
succeeded in marketing the 
fruit as a luxury product and 


apples are often sent as gifts, 
in in dividual wrapping. 

Foreign apples already suf- 
fer an image problem. Japa- 
nese consumers failed to 
show enthusiasm for US 
apples which entered the 
market in 1994. Japanese 
retailers cited the lack of 
sweetness in foreign apples 
as one factor. Sales of US 
apples were also hurt by the 
popular perception, propa- 
gated by consumer groups, 
that the imported apples 
were soaked in preservatives 
to help them survive the 
journey across the Pacific. 


Japanese retailers have 
also supported domestic 
apple growers by helping 
them to reduce costs Many 
large supermarket chains 
tied up with fanners to cut 
out the distribution costs, 
hence lowering the price of 
the fruit to enable them to 
compete against cheap 
imports. 

The Golden Delicious 
braod accounts for about 
half of France's 2m tonnes a 
year of apple production. 
Just over a third of this, 
700,000 tonnes, is exported, 
contributing significantly to 


the country's burgeoning 
trade surplus and making 
France the world's biggest 
apple exporter. 

The bulk of this exported 
fruit - 650,000 tonnes - is 
sold in Europe, with the 
apple-loving UK constituting 
the largest market, at 190,000 
tonnes. 

The principal Aslan mar- 
ket is currently Thailand. 
French officials say Asian 
consumers have hitherto 
shown a predilection for red 
apples such as Fuji. It would 
not be altogether surprising 
if this remained the case. 


Betamax 2: incompatibility returns 

Electronic industry shaken as Sony and Philips declare war over recordable DVDs 
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T h e re was widespread 
relief throughout the 
consumer electronics 
industry two. years ago, 
when Sony and Philips 
joined . an industry-wide 
effort to develop a new tech- 
nology for digital versatile 
disc (DVD), the . advanced 
compact discs. . . - 

If Sony and Philips had 
pressed ahead with their 
original plan to adopt a dif- 
ferent technology from their 
rivals, the industry would 
have confronted a repetition 
of the battle that dogged the 
video cassette's debut in the 
early 1960s, when the two 
companies pitted their Beta- 
max format against their 
rivals' ultimately successful 
vhs system. 

Having settled the original 
differences over DVD, the 
industry now faces a format 
war on another front Yester- 
day, Sony and Philips 
announced . that they were 
breaking ranks to develop 
their own version of DVD- 
Ram. the recordable form of 
DVD -Rom, the new com- 
puter discs which act like 
sophisticated CD-Roms. 

Unless another compro- 
mise can be reached, con- 
sumers will have to choose 
between two competing ver- 
sions of DVD-Ram when 
they go cm sale early next 
year. Mr Reinier Dobbel- 
maun, industry analyst at 
SBC Warburg in Tokyo, sus- 
pects this would imperil the 


chances of orchestrating a 
successful launch. “All con- 
sumers need is a whiff of 
incompatibility and they'll 
stop buying. " he says. 

The stakes are high for 
Sony, Philips and their 
peers. Any industry looks 
forward to the debut of a 
promising new product, and 
the consumer electronics 
sector desperately needs one 
right now. 

Most of the products that 
fuelled the industry’s growth 
in the 1980s, notably video 
cassette recorders and com- 
pact disc players, are 
mature. Moreover, consumer 
electronics feces fierce com- 
petition from computing, 
which has replaced it in the 
eyes of most consumers as 
the source of innovative new 
products. 

DVD-Video, the entertain- 
ment version of digital ver- 
satile disc which reproduces 
feature film* with audio-vi- 
sual quality superior to 
video cassettes’, hag already 
gone on sale in Japan and 
North America, and . will be 
launched in Europe this 
autumn. Judging by its prog- 
ress, DVD-Video promises to 
fulfil industry sales targets. 

Expectations are even 
higher for DVD-Rom, the 
computer version of the new 
discs, which have higher 
memory capacity than CD- 
Roms and can relay moving 
images as well as static ones, 
and DVD-Ram, its recordable 



counterpart. A recent fore- 
cast from BZW in Tokyo 
suggested that 60m units of 
DVD-Rom and DVD-Ram 
hardware will be sold in 
2000, against 40m DVD-Video 
players. 

The progress of DVD-Rom 
and DVD-Ram is also of 
greater strategic importance 
to the consumer electronics 
industry, because it offers an 
entree into the dynamic com- 
puting market. Most elec- 
tronics manufacturers, nota- 
bly Sharp. Sony and 
Matsushita, have built up 
lucrative businesses by sell- 


ing components to computer 
makers, but have bad less 
success in establishing their 
own branded products in 
that sector. 

The commercial prospects 
for DVD-Rom and DVD-Ram 
will be determined partly by 
factors outside the indus- 
try’s control. 

One issue will be the avail- 
ability of the new MMX Pro 
computers, which are suffi- 
ciently powerful to take frill 
advantage of DVD-Ram's 
potential but will not reach 
the mass market until next 
year. 


Such considerations fade 
into ins ignifi cance compared 
with the threat of a DVD- 
Ram format war. Sony and 
Philips signalled their mis- 
givings about the proposed 
technology for DVD-Ram 
last year, only to appear to 
fall in line with the rest of 
the industry in April by 
agreeing to adopt a common 
format. 

That format was due to be 
formally endorsed next week 
at a meeting of the European 
Computer Manufacturers 
Association in the Japanese 
city of Kobe. However, Sony 


and Philips have recently 
voiced new concerns about 
the technology. 

Neither company has spec- 
ified the details of its objec- 
tions, but Mr Dobbelmann 
suspects it may have more 
to do with the proposed 
division of royalties payable 
for use of the disc technol- 
ogy than with technical mat- 
ters. 

Sony and Philips are 
understood to have tried to 
persuade other electronics 
and computer manufacturers 
to back their DVD-Ram tech- 
nology. So far. the only one 
to have joined their camp is 
Hewlett-Packard, one of the 
largest US computer equip- 
ment makers. 

Despite the advance lobby- 
ing. yesterday's announce- 
ment appeared to catch their 
rivals unawares, not least 
because many of the large 
Japanese electronics compa- 
nies are closed for summer 
holidays. 

Another bout of cross- 
industry negotiations now 
seems Inevitable, in the hope 
that a new agreement can be 
struck before next week's 
meeting in Kobe. Mr Dobbel- 
mann is hopeful that a com- 
promise will be reached. 
“There's too much at stake 
for them not to sort it out” 
he says. j 

Michiyo Nakamoto 
and Alice Rawsthorn I 


Chile asks 
US for 
salmon 
talks 

By Imogen Mark 
in Santiago, and Reuters 

Chile has asked the US for 
bilateral consultations next 
month in the framework of 
the World Trade Organisa- 
tion's dispute settlement 
system, to try to counteract 
American accusations of 
illegal subsidies to 
its salmon industry, accord- 
ing to WTO officials in 
Geneva. 

The Chilean letter request- 
ing the consultations, filed 
earlier this month, argued 
that the decision by the US 
Department of Commerce to 
initiate a subsidies investi- 
gation into salmon imported 
from Chile was taken “in 
the absence of sufficient evi- 
dence concerning the subsi- 
dies investigated and the 
injury they cause”. 

More specifically, Chilean 
Foreign Minister Jose Mig- 
uel Insalza says Chile has 
already agreed a timetable 
to dismantle support mecha- 
nisms which do not meet 
WTO regulations. 

“The nature of those sub- 
sidies and the timetable to 
eliminate them was agreed 
in the process of the Uru- 
guay Round. The US was a 
signatory to those agree- 
ments, so it Is incongruent 
for its Commerce officials 
now to be considering apply- 
ing sanctions for those same 
subsidies." 

US salmon producers 
claim their Chilean competi- 
tors enjoy “soft" credits 
from state agencies and 
state support for their mar- 
keting efforts, and last 
month the Commerce 
Department ruled that there 
was a case to answer. If it 
finds evidence in favour of 
the US producers, the Chil- 
eans could face tariffs of np 
to 40 per cent on their prod- 
uct. 

Chile’s immediate concern 
is that in September they 
conld face the imposition of 
temporary countervail ing 
duties. 

Chile now has about 50 
per cent of the US market, 
with exports are worth an 
estimated 5130m a year. 


5 


S Korea 
complains 
to WTO 
over US 

By John Burton in Seoul 

South Korea yesterday filed 
a formal complaint with the 
World Trade Organisation 
a g a i nst the US for its refusal 
to lift anti-dumping mea- 
sures against Korean mem- 
ory chips. 

It is the second WTO com- 
plaint that South Korea has 
recently filed against US 
anti-dumping procedures 
and represents a new aggres- 
sive stance by Seoul in 
rebutting allegations that it 
tries to sell products at 
below-market prices abroad. 

The latest WTO complaint 
by South Korea concerns a 
May 1993 ruling by Washing- 
ton which imposed dumping 
duties on memory chips 
exported to the US by LG 
Semican and Hyundai Elec- 
tronics, two leading semicon- 
ductor companies. 

South Korea last month 
expected that LG and Hyun- 
dai would be dropped from a 
list of companies facing 
annual anti-dumping investi- 
gations because they had 
been assessed for minimal 
anti-dumping duties of less 
than 0.5 per cent for the 
past three years, - normally 
leading to automatic exclu- 
sion from further probes. 

But the US Trade Repre- 
sentative ruled that the two 
chipmakers would be subject 
to continued investigations 
as a recent sharp fall in 
global memory chip prices 
raised concerns that the Kor- 
ean companies might dump 
their products in the US. 

Although the current low 
anti-dumping margins place 
little burden on the Korean 
chipmakers, Seoul com- 
plained that the investiga- 
tion process was long and 
costly for the companies. 
Seoul last month filed a 

similar com plain t with the 

WTO concerning US anti- 
dumping investigations of 
Korean colour television 
sets. 

It said that Korean TVs 
had not been subject to anti- 
dumping duties for the past 
six years, but Washington 
insists on continued investi- 
gations. 
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Change... 


While new customer needs are leading to increas- 
' ingly complex and individualized solutions, today's, 
organizations are facing additional challenges due 
to the extreme dynamics of their markets. Only 
dramatic gains in productivity can assure lasting 
advantages. To succeed in this environment com- 
panies need to change. And they need employees 
whose ability to team and collaborate can drive 
this change. 



Management... 

Siemens Nixdorf is living this change. As 
the largest European-based IT vendor, 

Siemens Nixdorf is getting its knowledge 
out to the customer. Through 250 units 
that operate flexibly and capably in the 
marketplace. Globally linked through 
intranet and Internet, they're turning their 
own knowledge edge into advantages for 
their customers. 



by Siemens Nixdorf. 


Corporate change has to be consistently managed. As 
your IT partner, Siemens Nixdorf has the know-how 
that's necessary to gear your processes to the business 
of tomorrow. And our consultants know what's needed 
to speed up the change process in your organization 
and involve your people in achieving the goals that have 
been set Because if you're able to offer new services 
and make the right use of future IT solutions, you’ll enjoy 
a crucial competitive edge. 

Write to: 

Gerhard Schulmeyer, Fax: +49 89/6 36-4 84 83 
E-Mail: gerhard.schulmeyer@mch.sni.de 


Siemens Nixdorf: User Centered Computing 
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NEWS: ASIA-PACIFIC 


Thais pledge IMF aid will be used for reserves 


By Ted Bandacto 
in Bangkok 

The international Monetary Fund 
(IMF) and the Thai government 
yesterday pledged that the $l0bn 
emergency international financ- 
ing package pat together earlier 
this week will be used exclusively 
to replenish Thailand’s interna- 
tional reserves and cover a poten- 
tial balance of payments shor tfall. 

The indication came as analysts 
questioned whether the funds 


would be enough to prevent a bal- 
ance of payments crisis if the 
package were used to plug other 
holes in Thailand's finances, par- 
ticularly to engineer a bailout of 
struggling financial institutions. 

Funds provided by the IMF and 
the parallel disbursements from 
bilateral donors were "absolutely 
not" available to help dean up the 
country's troubled financial sys- 
tem, said Mr Hubert Neiss, Asia 
Pacific Director of the IMF and 
leader of the IMF team negotia- 


ting with Thai authorities over 
the past two-and-a-half weeks. 

“These funds are there for bal- 
ance of payments use; it is expec- 
ted they are mostly for interna- 
tional reserve holdings. This 
package should be an adequate 
response to the severe economic 
and financial difficulties with 
which the Thai economy is faced," 
Mr Neiss declared. 

He was speaking as Thai 
authorities signed a formal agree- 
ment with IMF staff, to be pres- 


ented to the IMF executive board 
for approval next week. During 
the talks, good governance and 
transparency, topics on which the 
IMF was placing increasing impor- 
tance, "were always an issue. It’s 
been In the background through- 
out the entire process." 

It was up to the Thai govern- 
ment to disclose the specific con- 
ditions contained In the agree- 
ment, Mr Neiss added. 

“We will try to summarise the 
essential points of the agreement 


once the board of directors of the 
IMF have approved the contents,” 
said Mr Tfcjanong Bidaya, finance 
minister. “We may not announce 
all the details of the agreement 
because there might some points 
that might be taken advantage of 
by some parties. So we have to be 
careful about announcing all the 
details.” 

Mr Neiss said the funds would 
be made available on a quarterly 
basis, providing the IMF with 
ample opportunity to monitor use 


of the funds and the Thai govern- 
ment’s adherence to the targets in 
the programme. There has been 
no discussion on whether an IMF 
resident representative would be 
appointed. . 

IMF staff were suggesting to the 
executive board that the (Hsbtuse- 
ments be front-loaded, giving 
Th ailand access to a good portion 
of the credit -right away, Mr Neiss 
said, hut he would not disclose 
the amount immediately available 
on approval of the programme. 


Beijing leadership hammers 
home its reforming zeal 


C hina’s official press 
has beaten the eco- 
nomic reform drum 
so insistently recently the 
reformist mainstream could 
be accused of overkill. 

Scarcely a day passes 
without press commentary 
about the desirability of 
market reforms with Chi- 
nese characteristics, 
although China's leadership 
appeared long ago to have 
achieved broad consensus on 
policies aimed at further 
advancing Deng Xiaoping’s 
legacy. 

President Jiang Zemin, at 
best a lukewarm reformer, 
seems intent on burnishing 
his reformist credentials 
before a National Party Con- 
gress due in September, and 
in the process outflanking 
opponents on both left and 
right 

Typical of fare from a 
hyperactive propaganda 
machine were articles on 
three successive days last 
week in People's Daily, the 
party newspaper, which 
belaboured the old centrally 
planned S talinis t system and 
lauded the new. 

“We ran a planned econ- 
omy for more than 20 years 
and created the foundations 
of industrialisation, but It 
was still an economy of scar- 
city and an economy of pov- 
erty," said the paper. 

The press campaign pro- 
vides a drumbeat for discus- 
sions at Beidaihe, a summer 
retreat near Beijing, where 
China's leaders are prepar- 
ing for the party congress, 
the seminal event on the 


political calendar each five 
years. 

The 15th congress is 
gggnmVng greater than usual 
importance because it will 
be the first since China 
began its economic transfor- 
mation to be held without 
Deng, architect of China's 
opening to the outside world. 

It also provides Mr Jiang 
with an opportunity further 
to consolidate power. He 


which championed speedier 
reform and made clear his 
determination to press on 
vigorously with the transi- 
tion to a market-based sys- 
tem. 

China’s press blitz has 
reflected Mr Jiang’s words, 
which will form the basis of 
his address to the party con- 
gress. He seems intent on 
providing the ideological 
underpinning for much 


‘Jiang is saying, “If you disagree 
with me. . . you are a leftist, and 
that’s what we’ll label you with” 


appears to have concluded 
that the best means of secur- 
ing his position is to assume 
unequivocally Deng’s 
reformist mantle. 

To this end, the press has 
focused on 1992 when Deng, 
in what proved a last hur- 
rah, re-launched the reform 

drive during a tour of 
southern China. Mr Jiang is 
now seeking to attach him- 
self to the successes of the 
past several years. 

“Jiang appears to have 
nailed his colours to the 
reformist mast He is saying 
that the Deng Xiaoping leg- 
acy, ‘as defined by me', 
starts in 1992, thus providing 
a formal redefinition of the 
latest phase of reforms," said 
a western official who moni- 
tors domestic politics. 

Mr Jiang’s campaign 
began in earnest on May 29 

in a 25,000-character speech 
to senior party officials 


reduced state involvement in 
industry, and he may even 
embrace the phrase “public 
ownership” as cover for a 
more concerted privatisation 
drive. 

For weeks, China's media 
have been softening up 
likely opposition from the 
left to such a move, not that 
beleaguered opponents of 
the pace of market reform 
appear to constitute signifi- 
cant opposition. As a west- 
ern official said; “It seems 
they have been setting up a 
straw man. I haven’t felt the 
left Is strong enough to be 
worth struggling against. 
But Jiang is saying, ‘If you 
disagree with me, that's 
what you are, a leftist, and 
that's what we'll label you 
with'." 

People's Daily echoed 
these sentiments last week 
when it said central plan- 
ning had failed to eliminate 


scarcity and only the market 
could make the nation rich 
Anri strong. 

While lofty debate about 
the efficacy of the market 
line dominated headlines, at 
the Beidaihe gathering it is 
certain to be backroom man- 
oeuvring about personnel 
changes which are preoccu- 
pying leaders. And here. It 
seems. Mr Jiang is not neces- 
sarily having thing s all his 
own way. 

Earlier attempts to impose 
his own slate of candidates 
for top positions were 
rebuffed. Argument has per- 
sisted through much of the 
summer in an effort to 
arrive at a (actional balance. 

There seems not much 
doubt Mr Zhu Rongji, execu- 
tive vice premier, will 
become premier, but it is not 
clear agreement has been 
reached on a job for Mr Li 
Peng, the outgoing premier 
whose term expires early 
next year. 

Difficult negotiations are 
also understood to be con- 
tinuing over an enlarged 
standing committee of the 
politburo. China's peak 
body. There is talk of 
increasing numbers from 
seven to nine, but disagree- 
ments persist about member- 
ship. 

Such disagreements attest 
to the limits on Mr Jiang’s 
authority. Haggling may 
continue well into Septem- 
ber. C hina ’s leaders, at their 
summer retreat, are playing 
for high stakes. 

Tony Walker 


To the shareholders of 
€NI Great Nordic Ltd. 


NOTICE IS HEREBY GIVEN by the Board of Direct on that 
an extraordinary general meeting of the Company will be 
held on Thursday 28 August 1997 at 1.30 pm at 
Industrials Hus, H.C Andersens Boulevard 18, 

DK-1787 Copenhagen V, to transact the following 
business; 

(a) To consider and, if thought fit, pass a resolution to 
change the authority conferred under Artide 4 of the 
Company's Articles of Association in such a way that It 
will be possible, inter alia, to increase the share capital 
through the Issue of shares by way of cash contribu- 
tion without giving existing shareholders pre-emptive 
rights of subscription where subscription is effected at 
market price, and to introduce a restriction on voting 
rights of 7.5 per cent of the Company's share capital 
and to update and modernise the Articles of Associa- 
tion in their entirety. 

For the passing of the resolution set out under item (a) 
on the agenda. It is required under section 79(2] of the 
Danish Companies Act that the resolution be carried by 
nine tenths both of the votes cast and of the voting share 
capital represented at the general meeting. 

From Monday 18 August 1997 the agenda and the full 
and complete resolutions to be proposed at the general 
meeting will be available for inspection by the sharehold- 
ers at the Company's registered office, Kongers Nytorv 
26, third floor, Copenhagen K, and in Great Britain at the 
Company's office, Great Nordic House, 204 Godstone 
Road, Surrey, and at Hambros Bank Ltd., 41 Tower Hill, 
London. Not later than eight days prior to the general 
meeting the above material will be posted to every 
shareholder on the Company's register of members at 
such addresses as the shareholders have supplied to the 
Company. 

Admission cards to the general meeting will, until five 
days prior to the meeting, be available on request from 
the Company's office on all weekdays (Saturdays 
excluded) between the hours of 10 am and 4 pm to any 
shareholder who can prove a good title to his shares. As 
far as bearer shares are concerned, the shareholder shall 
prove his title to such shares by presenting a statement of 
his holding of shares In the Company, dated 15 August 
1997 and Issued by the shareholder's account-holding 
bank. 

Any right to vote shall be conditional upon the voting 
share being registered In the name of the shareholder 
and entered in the register of members and upon the 
shareholder being entitled to attend the meeting pursu- 
ant to the above-mentioned provisions. Where the share- 
holder has acquired the share by way of transfer, the 
share shall furthermore have been registered in the name 
of the shareholder by the date when the general meeting 
is convened. 

Copenhagen, 12 August 1997 


The Board of Directors 
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Troops loyal to Cambodia's strongman Hun Sen yesterday looked likely to capture the last 
stronghold of Prince Norodom Ranariddh, ousted first prime minister. In Beijing the 
prince's father. King Norodom Sihanouk, yesterday indicated be would consider withdraw- 
ing a threat to abdicate, a step which would have risked a constitutional crisis in 
Cambodia. The king, who is in Beijing far medical treatment, said after meeting Hon Sen 
that his offer of abdication had been refused. The delegation - in particular his excellency 
Hun Sen - assured N. Sihanouk of its fidelity and its support for the king, whose offer to 
abdicate it did not accept," he said in a statement. piciuatrftmair 


Further candidates emerge in presidential race 


Waters muddied for 
Korea’s ‘Mr Clean’ 


Pakistan 
moves to 
combat 
terrorism 


By John Burton in Seoul 

Support for the front-runner 
in South Korea's December 
presidential election has col- 
lapsed because of alleged 
family scandals, according to 
a new opinion polls. 

Mr Lee Hoi-chang, a for- 
mer supreme court judge 
and prime minister, 
appeared assured of winning 
the election to succeed Presi- 
dent Kim Young-sam when 
he was nominated as candi- 
date of the governing New 
Korea party three weeks 
ago. 

But allegations that his 
two sons dodged compulsory 
military service by failing 
their medical examinations 
under questionable circum- 
stances has damaged Mr 
Lee’s “Mr Clean" image, 
which was the basis of his 
popularity as voters sought a 
fresh face to fight endemic 
political corruption. 

The populist opposition 
has effectively used the inci- 
dent to suggest that Mr Lee 
has used his elite political 
status to gain special treat- 
ment for his sons while most 
young Korean men are 


forced to serve in the armed 
forces. 

Before the incident was 
disclosed, Mr Lee enjoyed a 
comfortable lead over two 
veteran opposition leaders. 
Mr Kim Dae-jung of the cen- 
tre-left National Congress for 
New Politics and Mr Kim 
Jong-pil of the conservative 
United Liberal Democrats. 

But two opinion polls in 
leading Korean newspapers 
this week revealed Mr Lee 
was neck-and-neck with Mr 
Kim Dae-jung In a three-man 
race. The possibility that the 
two main opposition parties 
might unite behind Mr Kim 
Dae-jung would give him a 
seven-point lead over Mr 
Lee. according to a poll in 
the Dong-A Fbo newspaper. 

This is not the only bad 
news for Mr Lee. The popu- 
lar mayor of Seoul, Mr Cho 
Soon, yesterday said he 
would stand as candidate for 
the minor opposition ; Demo- 
cratic party. 

Mr Cho, who was a promi- 
nent government supporter 
of economic reforms in the 
late 1980s, is vying with Mr 
Lee for a close second place 
firvi.gh behind Mr Kim in a 


four-man race, according to 
the polls. 

Although Mr Lee could 
normally rely on the power- 
ful political machine of the 
governing party to stage a 
recovery, there are Indica- 
tions that the party might 
soon split 

This would be caused by 
the possible candidacy of Mr 
Rhee In-je, who narrowly 
lost to Mr Lee in the party 
nomination convention last 
month. Mr Rhee, a. young 
provincial governor 
described as Korea’s answer 
to Mr Tony Blair. UK prime 
minister, and US President 
Bill Clinton, could attract 
the support of party veterans 
who oppose Mr Lee as a 
troublesome newcomer. 

The possibility of five can- 
didates vying for the presi- 
dency would reduce the. 
chances of Mr Lee winning 
since four of them would 
split the centre-right vote 
that is the base for the gov- 
erning party’s strength. The 
crowded field would increase 
the odds that Mr Kim Dae- 
jung, who is making his 
fourth bid for the presidency 
since 1971, would win. 


By Farfran Bofchwf In-, r . 
tetamabad, Pakistan 

Pakistan's . lower house, of 
parliament, the ! national 
assembly, yesterday passed a 
controversial bfil to -combat 
growing terrorism, on the 
eve of the - 50th .anniversary 
of the country’s indepen- 
dence. • - 

The bill fallows' an unprec- 
edented recent rise in vio- 
lence involving militants 
r belonging to rival Shia and 
Sunni' Moslem sects, which 
has intensified insecurity 
across Pakistan and cast a 
shadow over celebrations 
marking the creation of a 
Moslem . homeland _liye 
decades ago. * 

The legislation gives 
sweeping new powers to the 
security agencies, including 
allowing raids without 
search warrants : to arrest 
individuals suspected of 
involvement in terrorism. 

■ The Human Rights Com- 
mission of Pakistan, a\ pri- 
vate watchdog, criticised -the 
measures, saying: “The, 
police will, under this bill, 
have the sanction of the law 
to take extreme steps In pur- 
suit of mare suspicion.” 

Analysts - said. Mr Sbarifs 
biggest problem would be to 
prevent police from misua- 
fng enhanced powers. “Pre- 
venting the police' from- 
going berserk while sorting 
out this mess is the real 
issue,” said a senior govern- 
ment official last nigfrL 
MPs of the opposition PPP 
(Pakistan - People’s party) 
walked out of the assembly 
in protest. -Mr Khurshid 
Shahid, deputy opposition 
leader, described the bill as 
an infringement of “funda- 
mental human rights". 

The bill must now pass 
through the upper house but 
passage into law appears a 
formality. The ruling Pakis- 
tan Moslem League of Mr 
Nawaz Sharif, prime minis- 
ter. has a large majority in 
both houses of parliament 
At least 170 people have 
been killed in recent attacks 
involving militants of rival 
Shia and Sunni Moslem: 
sects. Mr Sharif told MPs the 
bill was the "only option" to 
combat the recent upsurge. 
“Exemplary punishment 
must be given to the culprits 
to deter the others from 
doing the same." he added. 

One western diplomat in 
Islamabad said last night: 
“Pakistan's political stability 
and its recent economic , 
reforms are at stake. Sharif 
has decided to get tough, 
curb , the problem even if it 
makes him unpopular, 
because saving his reforms 
is far more important for 
him.” ■ . 

Meawhlle, Mr Sharif yes- 
terday defended the coun- 
try's track record since its 
creation, saying; “Enemies 
of Pakistan are trying to por- 
tray it as a failed state." 
Describing himself -as- a 
member of the “born-free” 
generation of Pakistanis who 
were bom after, the parti- . 
tion, Mr Sharif said thatMie 
was keen to enter ran. ’‘eco- 
nomic [reform) race”' with . 
neighbour and arch-rival, 
India, rat he r' th?m carry on - 
an “arms race”. 
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HK commerce 
backs initiatives 


By John Raiding 
in Hong Kong 

The Hong Kong General 
Chamber of Commerce, the 
territory's main business 
federation, says it backs a 
“middle of the road" 
approach to industrial pol- 
icy, proposing some initia- 
tives to support industry but 
rejecting significant govern- 
ment intervention. 

The chamber's position, 
outlined in a letter to Mr 
Tung Chee-hwa, the territo- 
ry's post-colonial leader, is 
likely to ease fears of a shift 
in economic policy. “We are 
cautious in our advice while 
arguing for some for- 
ward-looking initiatives,” 
said Mr James Tien, the 
chamber's chairman. “The 
government's industrial pol- 
icy so far has been quite suc- 
cessful, otherwise we 
wouldn't be as prosperous as 
we are now.” 

Industry policy emerged as 
one of the main areas of 
debate ahead of Hong Kong’s 
return to Chinese sover- 
eignty last month. Some 
prominent business leaders 
bad called for a review of 
policy, prompting predic- 
tions the handover could be 
marked by a shift towards 
an interventionist economic 


policy and steps to 
strengthen manufacturing. 

While the chamber 
declined to publish Its pro- 
posals, it signalled support 
for government assistance 
and funding in training and 
infrastructure. It also said it 
wanted the government to 
examine certain steps to sup- 
port manufacturing, which 
has seen its share of GDP 
fall from 22 per cent in 1987 
to less than 30 per cent 

One possible scheme 
involves creation of a border 
processing zone where main- 
land workers could be used 
by Hong Kong companies. 
The aim would be to assist 
relatively labour-intensive 
industries such as textiles. 
Such a scheme, however; 
would require accord with 
trading partners that rules 
of origin were not breached. 

Dr YS Cheung, the cham- 
ber's acting director, said 
the association was opposed 
to subsidies for industry. He 
said it also rejected Slnga- 
pore-style measures to target 
specific sectors for develop- 
ment and the establishment 
of targets for manufacturing 
output. "Few industrialists 
would like to see the . govern- 
ment in the driving seat of 
industrial development,” he 
said. 
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NEWS: UK 


EU experts’ doubts arouse fear that easing of beef export ban may be delayed DuPont 

Scientists reopen ‘mad cow’ fracas J j|j“g 

By Alison Maffland - the disease. A elampdown on report back on September 8 materia]'* - the parts of cat- Commission officials said _ 

m London the small UK export trade in on whether BSE can be tie and sheep banned doubts had been raised fOpTfY]*\r 

. -semen would be damaging: transmitted through bovine because they are most likely about semen and embryos A AtW lUM. y 
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By Alison MaHland - 
In London 

Scientists in Brussels have 
raised doubts about the. 
safety of cattle semen, call- 
ing for a review of the only 
OK beef product that is 
exempt from the European 
Union’s worldwide ban on 
exports of British beef , and 
its derivatives: 

UK officials are worried 
that any move to declare 
semen unsafe on the 
glands that it might trans- 
mit BSE, or "mad cow dis- 
ease". would jeopardise 
efforts to win concessions 
from the 17-month-old ban 
for beef classed as safe from 


the disease. A claznpdown on 
the small UK export trade in 
semen would be damaging 
politically and a severe blow 
to ' exporters’ hopes of 
increasing sales as British 
cattle genetics improve in 
the next 10 years. 

A review of the safety 
of semen has been requested 
by the multidisciplinary 
scientific committee set up 
by the European Commis- 
sion to investigate and 
advise it on BSE-related 
problems. 

The committee has asked 
a German scientist at the 
Berlin institute for the pro- 
tection of consumer health 

and veterinary medicine to 


report back on September & 
on whether BSE can be 
transmitted through bovine 
semen and embryos. 

"He has been asked to see 
if the trade In semen and 
embryos has to be stopped or 
can be recommended [to con- 
tinue] without danger, H said 
a Brussels official. 

The September meeting 
promises to be controversial 
On the agenda is the 
demand from US tallow 
manufacturers to be 
exempted from new EU meat 
safety rules which threaten 
their lucrative export trade. 
The scientists will also con- 
sider whether to extend the 
definition of "specified risk 


material'* - the parts of cat- 
tle and sheep banned 
because they are most likely 
to carry BSE - to Include 
Intestines. 

Semen was included in the 
export ban announced In 
March last year but 
exempted three months later 
along with gelatine and tal- 
low. However, the Commis- 
sion was unconvinced that 
processing methods for gela- 
tine and tallow were suffi- 
cient to destroy the BSE 
agent and reinstated the ban 
on them. 

An embargo on embryos 
from the UK remains in 
place, according to govern- 
ment officials. 


Commission officials said 
doubts had been raised 
about semen and embryos 
by UK evidence that the dis- 
ease can be passed Cram cow 
to calf. It is not known how 
maternal transmission, 
which is thought to occur at 
a rate of under 2 per cent, 
takes place. 

Any move to declare 
semen unsafe would compli- 
cate UK attempts to win EU 
approval for exports of beef 
from herds that have not 
had BSE - and from animals 
bom after last August, when 

it became illegal to hold 
stocks of potentially contam- 
inated feed made from meat 
and bonemeal. 


Airline may be denied happy landing 

Carrier’s fight to control airport is vigorously opposed, writes Charis Gresser 

S hould an airline con- ■ size of its fleet over the next ful thinking on EacyJi 

trol the airportit uses? Lo*w* fltporb aHout t© lake off two years. With Luton as it part." he says. 

“Yes," says Mr. Stelios ^ )) is, there will be no room. Debonair has seven 


S hould an airline con- 
trol the airport it uses? 
“Yes," says Mr. Stelios 
Haji-Ioannou, the founder of 
the low-cost airline Easy Jet. 
“Absolutely not," says Mr 
Franco Maneassola, the 
chairman of Debonair, one or 
its rival carriers. 

The airport in question is 
London Luton Airport. 45km 
north-west of the capital. 
Last month, the airport's 
owner. Luton Borough Coun- 
cil. announced it was 
looking for a commercial 
partner, which would win 
the concession to the airport 
in return for a hefty £170m 
lS277m) investment plan. 

After years of lagging 
behind other regional air- 
ports, Luton's fortunes 
changed in 1995, when 
EasyJet based its operations 
there with the promise of 
flights “as cheap as a pair of 
jeans". 

Luton's passenger num- 
bers have jumped by 42 per 
cent in the past five years to 
2.7m. and EasyJet carries 
about half of them. But Mr 
Haji-Ioannou warns that this 
growth can continue only if 
the airport expands its ter- 
minal and taxiway, and he 
says that EasyJet . is well 
placed to do it 
“Luton is ideal for low-cost 
carriers." he says. “If it falls 
into the hands of a third 
party that uses it as a cash 
cow, that pushes up costs for 
the airlines and we lose our 
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main competitive advantage 
against airlines like British 
Airways.” 

Airport costs, such as 
landing fees and slots, 
account for some 10 per cent 
of EasyJet’s total costs. The 
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fees are much lower than at 
Heathrow, London’s princi- 
pal airport 

But capacity at Luton's 
terminal and taxiway is run- 
ning out. EasyJet has six air- 
craft and plans to triple the 


size of Its fleet over the next 
two years. With Luton as it 
is, there will be no room. 

EasyJet s proposals are for 
a purpose-built terminal 
designed to suit the profile 
of a low-cost carrier. For the 
traveller this would mean 
checking in directly at the 
gate. Ibe role-model is South 
West Airlines in the US. 
which has regularly built its 
own wing or area of a 

ter min al. 

B ut what of EasyJet 's 
rivals which also use 
Luton, such as Debo- 
nair and Ryanair? Surely 
they are justified in feeling 
nervous at a competitor con- 
trolling not just the lay-out 
of the terminal, but also the 
all-important slots? Since 
these are proving to be the 
stumbling block to the giant 
British Airways/American 
Airlines alliance, their 
importance cannot be over- 
stated. 

Mr Haji-Ioannou reckons 
there is "plenty of competi- 
tion legislation” to deal with 
this, together with a com- 
mon goal of keeping landing 
charges down. 

Neither Luton council nor 
Debonair accepts that argu- 
ment Mr Mancassola says 
bluntly that EasyJet's plans 
will “never happen". 

"It's like the poacher 
turned gamekeeper. The air- 
line would call all the shots, 
or slots if you win. It's wish- 


ful thi nkin g on Easy-Jet's 
part.” he says. 

Debonair has seven air- 
craft and operates out of 
European hubs sucb as Bar- 
celona and Munich as well 
as Luton. 

Luton council has 
declared: “We Rill ensure 
that our chosen partner 
operates the airport in the 
best interests of all its air- 
line customers and in the 
public interest. Therefore it 
is clearly not appropriate to 
consider selecting a partner 
with links to any airline 
operating at the airport 
either now or in the future.” 

And there are plenty of 
non-airline companies keen 
to exploit the commercial 
honeypot that Luton could 
represent. TBI. which 
already runs three airports, 
has made no secret of its 
desire to expand. Mr Keith 
Brooks. TBI’s chief execu- 
tive, says Luton's main 
attraction is its site near the 
Ml motorway and the fact 
that it is served by up to 
eight trains an hour to Lon- 
don. 

With the right investment, 
management and infrastruc- 
ture, Luton has the potential 
to handle as many as 5m 
passengers in four to five 
years, says Mr Brooks. 

But TBI could face compe- 
tition from Lockheed’s Air- 
port Group International, 
which wants to expand in 
the UK. 


By John Murray Brown 
in Dublin 

DuPont UK, part of the US 
chemicals company, is to 
invest £78m (SI27m) In 
I a Northern Ireland plant 
manufacturing lycra, a syn- 
thetic fibre often used In 
sports clothing. 

The investment at the fac- 
tory at Maydown, outside 
Londonderry, will increase 
capacity by 30 per cent in 
response to growing global 
demand. The factory is one 
of the largest exporters in 
Northern Ireland. 

Mr Dieter Siegel, DuPont 
European regional director 
for lycra, estimated that 
worldwide demand for the 
product increased by almost 
20 per cent in volume terms 
in the first half of 1997. Be 
said: “This is the best first 
half we've had in the Fibre's 
history. We feel we're well 
placed for another 25 years 
of growth." 

DuPont, which invented 
lycra, a registered trade- 
mark. has Invested £4 78m in 
its Northern Ireland 
operations since it became 
the first US company to 
move there in 1960. 

The factory will employ a 
total of 900 people, making 
lycra, neoprene - the syn- 
thetic rubber - and kevlar. 
a product used in the aero- 
space industry and in pro- 
tective clothing. 

With DuPont producing 
lycra in 10 plants world- 
wide, it estimates that, by 
1999, its capacity will rise 
by 40 per cent through plant 
expansions and productivity 
improvements. 

The Northern Ireland 
plant is one of two in 
Europe making the product, 
the other being in Dordrecht 
in the Netherlands, which 
faces higher costs. 

The expansion is being 
supported by a £L2.5m grant 
from the Industrial Develop- 
ment Board, the British gov- 
ernment's regional invest- 
ment authority. 

The Maydown factory 
developed the latest lycra 
technology. DuPont is 
expanding its Singapore 
plant which, with Maydown 
and Waynesboro in the US, 
are the only three factories 
using the new process. 
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By Charts Gresser in London 

The Port of Dover, the 
busiest in Britain, may have 
escaped privatisation follow- 
ing an independent report 
suggesting that its status 
should remain unchanged 
for the time being. 

The port in south-east 
England, which was given 
its royal charter in 1609, 
had been lined up for sale 
by the previous government 
in 1995. The plans were 
shelved after an appeal 
Involving two of Britain's 
most emotive icons, the 
Queen Mother and Dame 
Vera Lynn, the sings: noted 
for her performances before 
military audiences daring 
the second world war. 

The port authorities com- 
missioned a report to exam- 
ine future options for the 
port's administration. It is 
understood the report 
argues that the statns of 
Dover, which is now that of 
a trust port, should be left 
unchanged, at least for the 
next five to 10 years. 

Written by Deloitte 
Consulting, part of auditors 
Deloitte & Touche, the 
report has been submitted to 
the office of Mr John 
Prescott, deputy prime 
minister. 

A trust port is essentially 
a self-governing entity, 
administered by a trust, but 
ultimately owned by the 
state. The Dover Barbour 
Board, which has adminis- 
tered the port for the past 


400 years, has said it would 
not oppose privatisation If a 
government insisted on it 

Mr Prescott is expected to 
respond to the report next 
month, but is thought 
unlikely to force a sale 
against the recommenda- 
tions of the independent 
report The government said 
recently It would not force 
the sell-off of the Port of 
Tyne in north-east England, 
one of the other trust ports 
oh the auction block. 

Mr Prescott is thought to 
favour partnerships between 
the public and private sec- 
tors. This, combined with 
the difficulties that trust 
ports face when they need to 
raise money, could mean 
some eventual modification 
to their ad m inistration. 

Other options, which 
could include the port being 
run by a consortium of its 
larger customers, are 
unlikely to work because 
they would be too unwieldy. 

Ferry traffic dominates 
the port's activities, 
accounting for three quar- 
ters of the business of Dover 
Harbour Board. But compe- 
tition from the Channel tun- 
nel between England and 
France has forced the port 
to diversify into leisure- 
related projects including a 
cruise terminal. 

The port reported pre-tax 
profits of £5.1m (£2.im) on 
turnover of £43m (£39. 8m) 
in 1996. The profit figure 
was boosted by the receipt 
of £1.2m from land sales; 


The Bank of England, the 
UK central bank, warned 
yesterday that UK interest 
I rates may not have peaked 
yet, as official figures 
showed the number of 
people unemployed and 
claiming benefit in Britain 
falling to a 17-year low. 

The Bank said that inter- 
est rates now looked consist- 
ent with the government's 
2J> per cent inflation target 
in two years. But the risks 
still “appear to be more on 
the upside”, the Bank said in 
its quarterly Inflation 
Report. 

Base rates have been 
raised a quarter-point in 
each of the last four months, 
taking them to 7 per cent. 
This has reduced the Bank's 
forecast for inflation two 
years ahead from nearly 3 
per cent since May, assum- 
ing no further base rate 
changes. 

“Monetary policy has now 
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reached a position at which 
it should be possible to 
pause in order to assess the 
direction in which the risks 
are likely to materialise", 
the inflation report said. 

Mr Mervvn King, the 
Bank's chief economist, 
added that it was too early 
to say in which direction 
base rates would move next. 
“We have not decided that 
the next move in interest 
rates would be upward and 
that the only uncertain £ac- 
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tor is bow long we wait.” 

The Bank said that strong 
consumer spending would 
continue to drive economic 
growth in coming months, 
with windfalls from the 
demutualisation of home 
loans and savings institu- 
tions adding 1 percentage 
point or more to consump- 
tion growth this year. 

But sterling’s strength is 
now leading to “severe pres- 
sures" on industries exposed 
to international competition. 


This would help slow the 
economy into 1998, but only 
temporarily. 

• The Office for National 
Statistics reported yesterday 
that clai m ant unemployment 
fell by a seasonally adjusted 
49.800 last month, although 
the fall was exaggerated by 
changes in the number of 
students claiming benefit. 

This took the headline 
unemployment total to 
1,550,000, below the trough it 

reached at the end of the 
1980s boom. The proportion 
of the workforce unem- 
ployed dropped to 5.5 per 
cent, its lowest since April 
1990. Annual growth in aver- 
age earnings was unchanged 
at -L25 per cent. 

Mr Jonathon Loynes, UK 
economist at HSBC, said: 
“These figures provide a fur- 
ther hint that the UK is 
enjoying a US-style combina- 
tion of strong activity, low 
unemployment and subdued 
wage growth.” 

Editorial comment. Page 11 
Lex, Page 12 


Fears on exam standards deepen 


CONTRACTS & TEMPERS ; 

BRAZILIAN NAVAL COMMISSION 
IN EUROPE -BNCE 

NOTICE OF PUBLIC TENDER 

NR. 044/97 -DEPN AYNA 

Nolice L hereby given that ihe “DEPOSITO NAVAL DE 
NATAL” is accepting leaden for [he rendering of services of 
removal of ihc salvage wreck of ihe Warship Corvene “ex-Forte 
de Coimbra". The derails of this Public Tender can be obtained, 
in Portuguese language, from BNCE, Contracts Dept-. 170 
Upper Richmond Road. London SW15 2SH. 


By Simon Target!, 

Education Correspondent 

Fewer school pupils are 
taking traditional academic 
subjects at A level, 
prompting concern that the 
"gold standard” school quali- 
fication is fast losing its rep- 
utation as primarily a uni- 
versity entrance 
mramiwfltip q 

Subjects such as History, 
Law, French, German, Eco- 
nomics and Classical Studies 
- all of which used to form 
the backbone of any applica- 
tion by students attempting 
to win places at elite univer- 
sities - have proved less 
popular this year. 

The AS examination - an 
A level standard qualifica- 
tion taken after just one 
year and often combined 
with full A levels to give a 
broad-based sixth form edu- 
cation - attracted only a 6.6 
per cent increase in entries, 
compared with an 11 per 
cent increase last year. 

Mr Peter Smith, general 
secretary of the Association 
of Teachers and Lecturers, a 
trade union, said: “It is wor- 
rying that French, German 


and Italian - major commer- 
cial languages - all show a 
decline In entry. Why is it 
that in the whole of 
England, Wales and North- 
ern Ireland, less than a thou- 
sand students chose AS Ger- 
man this year?" 

By contrast, some newer 
A level subjects such as 
media studies and sports 
studies, which are often 
eschewed by admissions 
tutors at traditional univer- 
sities and employers at “blue 
chip" companies, have been 
taken up by more pupils 
than ever before. 

Overall, A level entries 
rose by 5.2 per cent, bringing 
the total to 776,115 compared 
with 739,188 last year. Yet 
most of the increase came in 
the less academic subjects. 

Professor Alan Smithers, 
of Brunei University, says 
the transition to less aca- 
demic subjects, together 
with the £act that the pass 
rate has again risen by L8 
per cent to reach a record of 
87.1 per cent, points to the 
changing nature of the A 
leveL 

“The A level used to be the 
toed for selecting the few to 
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go to university. But it is no 
longer an elite qualification, 
and it has become more of a 
badge of achievement." 

• The government yester- 
day climbed down over plans 
to limit the number of stu- 
dents entitled to exemption 
from the annual tuition fee 
of £1000 ($1,630) to be 
charged by universities next 
year. Baroness Blackstone, 
the education minister, said: 


“Students who have agreed a 
firm or conditional deferred 
entry place for 1998 - taking 
a ‘gap year* In 1997 - will be 
treated as if they are enter- 
ing higher education in 
1997." 

The rise in the A level 
pass rate raised fears that 
thousands of well-qualified 
students may lose in the 
race for the remaining unfil- 
led university places. 


UK NEWS DIGEST 


Funds loophole 
to be closed 


The Securities and Investments Board, the City of London 
watchdog, yesterday issued proposals designed to plug a 
loophole in the rules governing unit trusts (mutual funds) 
which was exploited last year by Mr Peter Young, the 
rogue Morgan Grenfell fund manager. 

The proposed move, almost a year after the Young 
affair came to light, confirms a "self denying ordinance" 
which the Association of Unit Trusts and Investment 
Funds recommended to its members last year. The loop- 
hole concerns shares and other securities which are not 
listed on a recognised stock exchange. Mr Young inflated 
the value of tbe funds he ran by investing heavily In such 
unlisted securities - a problem which cost Morgan Gren- 
fell’s parent some £220m ($358. 6m) of compensation. 

Unit trusts are not allowed to invest more than 10 per 
cent of their portfolio in these relatively high risk securi- 
ties. But there is no limit on the amount a trust can 
invest in pre-listed securities - securities which are due 
to be listed within 12 months of their issue. The SIB pro- 
poses that the 10 per cent limi t encompasses pre-listed as 
well as unlisted securities. Jean Eagleskam, London 

■ MUSIC INDUSTRY 

Sales of records drop 8 % 

The music industry suffered a second successive quar- 
terly decline in sales from April to June, when £191.86m 
(S3 12. 63m > worth of records were sold, according to new 
figures from the British Phonographic Industry - a fall of 
S per cent over the same period last year. 

The decline was most dramatic in the album market, 
traditionally the main source of record companies' profits, 
where sales fell by 8 per cent in value to £165.59m and ll 
per cent by volume to 35.85m units. Record executives 
attributed the downturn to the dearth of exciting second 
quarter releases. Alice Rawsdiom, London 

■ MACHINE TOOLS 

Export figures show decrease 

' The turnover of machine tools for export fell by 13-5 per 
I cent in tbe second quarter compared with the first, the 
Office for National Statistics reported yesterday. The rise 
more than offset a 6.5 per cent rise in domestic turnover, 

! but compared with the same period in 1996, overall turn- 
over increased by 3.1 per cent. 

At the end of June, tbe ONS estimated total orders on 
hand for machine tools to be £448m. ($730 -24m) 18-8 per 
cent lower than in 1996. Richard Adams. London 

■ COMMERCIAL VEHICLES 

Hope that downturn may be over 1 

The market share of imported vehicles rose to more than I 
53 per cent in July this year compared with just over 48 1 

per cent in July 1996. 

Total registrations of all commercial vehicles in the j 
first seven months of this year climbed 1.1 per cent to 
141.307, while the share of imported vehicles was virtually 
unchanged at 49 per cent A slowdown in the rate of 
decline in truck sales last month offered embattled com- 
mercial vehicle makers and importers hope that the 
downturn in their industry may be nearly over. Registra- 
tions of commercial vehicles weighing more than 3.5 
tonnes fell by 1.4 per cent in July against July last year. 
Registrations of vans derived from cars weighing up to 1.8 
tonnes fell by 23 per cent Haig Simoman. London 

UK track registrations: July 1997 
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NOTICE OF REDEMPTION TO TBE HOLDERS OF 

GLENFED, Inc. 

7 3/4% Convertible Subordinated 
Debentures Doe 2001 
♦ISIN US378671AA577 
Redemption Date: September 16, 1997 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions 
of ihe Indenture, dated as of March IS, 1986, between Glendale 
Investment Corporation (the “Company") successor by merger to 
GLENFED, Inc- and Tbe Chase Manhattan Bank, formerly known 
as Chemical Bank, successor by merger to Manufacturer! Hanover 
Trust Company, as trustee (.the Trustee”), the Company has exercised 
its option to aid will redeem on September 16, 1997 (tfe “Redemption 
Date”) all of its then outstanding 7 3/4 % Convertible Subordinated 
Debentures Due 2001 (the "Debentures”)- The redemption price will 
equal 100% of the principal amount thereof, tog ether with accrued and 
unpaid interest from March 15, 1997 to the Redemption Date for a total 
payment of SI .038.97 for each SI. 000 principal amount of the Deben- 
tures (the “Redemption PrioeT-TheRedemprion Price will become due 
and payable on die Redemption Date, and interest on the Debentures 
will cease to accrue on and after the Redemption Dale. 

_ _ ConYectiggPririkBc 

Tbe Debentures an convertible into shares of Common Stock 
of Golden State Bancorp (“G5B"). Tbe right to convert Debentures 
called for Redemption win terminale at the dose of business on the 
Redemption Date, if fee Conversion Privilege is exercised, tbe holder 
of a Debenture will receive tbe number of shares of Common Stock of 
GSB that results from dividing tbe principal amount of the Debentures 
to be converted by fee current conversion price of 57C&25 per share. 
No fractions of shares mil be issued on conversion; instead of any 
fractional shares the Company shall pay a cash adjustment calcu- 
lated to the nearest 1/lOOih of a share by multiplying fee closing 
market price per share for the Common Stock on the date of coir version 
by such fraction. Payment of interest accrued to fee date of conversion 
on fee Debentures surrendered for conversion shall be made upon 

conversion. 

In order to exercise the conversion privilege, the Holder afjny 
Debenture to be converted shall surrender such Debenture, together 
wife all unmatured coupons, to the office of any Conversion Agent, 
accompanied by a duly signed conversion notice as specified on the 
reverse of the Debenture. 

PtH^irfffPcfaMftig natures 

In order to receive fee Redemption Price or convert fee Debenmres 

into shares of Common Stock, the Otbanms. 

unmanned coupons, must be surrendered to any of fee Paying ana 

Conversion Agents listed bdow. 

*y Ctnrvmtm ASM/. 

Ranker s Trust Bankers Trust Banqoe BrmteBes 

Luxembourg S-A. Company, Lohdeo LaurtwtSJk. 

P d Box 807 Corporate Trust ft Avenue Marnix *.4 

/SSgwp .. 1000 Brunei*. Belgium 


Ranker s Trust Bankers Trust Banque Br«elks 

Luxembourg S-A. Company, Louden iMboiSJi. 

P.O.Box 807 Corpora^ Trust ft ^vtoiie Mmiix.4 

14 Boulevard Agency Group 1000 Brussels, Belgium 

FJ5. Rooseveh 1 AppokJ 

Luxembourg Broodgate, London EC2A *.Hfc 

Gi^?cai^I>westmewCckk^tk»(, 

01 successor by merger to GLENFED, Inc. 

O cha3E By: Tbe Chase Manhattan Bank 

Trustee 

Dated: August 14. 1997 

•fio representation is made as to the accuracy of the ISIN, either as 
primed on the Debentures or as contained in this Notice cf Redemption. 
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H ormones are often 
blamed for everything 
from bad behaviour 
among adolescents to 
bad marriages. Yet the public 
image of these substances, which 
are released in the body to regu- 
late different functions, may soon 
receive a make-over. 

Researchers believe hormones 
might soon emerge as an impor- 
tant new drug class for treating a 
wide range of illnesses, from obe- 
sity to cancer. 

The first examples of this new 
generation of drugs are poised to 
be launched over the next few 
years. 

Ligand, the small pharmaceuti- 
cal group, is pinning its hopes for 
a new way to control diabetes on 
a synthetic hormone called 
Targretin. which has just entered 
clinical trials. The company is 
also working on hormonal treat- 
ments for various cancers and 
heart disease. 

Eli Lilly, the pharmaceutical 
group, hopes to have a drug for 
osteoporosis, the bone disease, on 
the market soon. The drug. 
Raloxifene, is based on Lilly’s 
synthetic version of the hormone 
oestrogen, and is in Phase in 
clinical trials, the last step before 
submission for approval to the 
US Food & Drug A dminis tration. 
The company is also studying 
oestrogen's impact on Alzheim- 
er's disease. 

Many scientists believe hor- 
mones represent an enormous 
and relatively untapped source of 
pharmaceuticals. “There are 
probably dozens, if not hundreds, 
of hormones out there that we 
haven't even discovered yet." 
says David MangeLsdorf. a 
researcher v.ith the Howard 
Hughes Medical Centre in Texas. 

Like other compounds, hor- 
mones take effect by binding 
with proteins in the body in a 
lock-and-key mechanism. Each 
lock, it is presumed, has a corre- 
sponding key. Tntriguingly. 
researchers have identified a 
number of molecular “locks" 
with the shape of a hormonal 
receptor; yet they bind with no 
known hormones. “We know 


U nwanted resonances are 
the bugbear of higb 
fidelity sound 
reproduction and the 
loudspeaker panel is the source 
of most of the problem. 

Now a new range of low 
resonance loudspeakers uses 
thin sheets of slate for the 
casings to damp unwanted 
resonances. The idea bas been 
developed by Bryn Jones, a 
music technology lecturer at 
Bangor University in North 
Wales, an area famous for its 
slate industries. 


these locks are there, so the keys 
- the undiscovered hormones - 
must be around somewhere.” 
says Richard Heyman, who heads 
retinoid research at Ligand. 

Hormones were first discovered 
in the 1930s. when scientists pin- 
pointed the influence of steroidal 
compounds such as oestrogen, 
progesterone and testosterone on 
sexual and reproductive func- 
tions. They were used in a hand- 
ful of pharmaceutical products - 
most notablv in the birth control 
pill - but for decades after were 
largely ignored as a source of 
potential drug treatments. 

In the late 1980s. the advances 
of molecular biology, which 
allowed scientists to study lock- 
and-key mechanisms, led scien- 
tists to believe the steroidal hor- 
mones were probably just a small 
portion of a huge compound class 
that is responsible for regulating 
a host of physiological functions. 

The discovery changed the way 
researchers view hormones, and 
physicians started to exper i me n t 
with new uses for the substances. 
In the early 1990s. a class of hor- 
mones called retinoids began to 
be used for the treatment of skin 
wrinkles. The hormone DHEA 
has been promoted as an anti- 
ageing drug. The natural version 
of oestrogen is already widely 
used as a prevention mechanism 
for osteoporosis. 

Because naturally-occurring 
hormones are diffi cult to patent 
the pharmaceutical industry took 
little interest in them until 
recently, when they began to 
experiment with synthetic hor- 
mones. Synthetic hormones, it is 
hoped, will screen out unwanted 
side-effects so the drugs cause 
only positive responses in 
patients. 

Hormones are sometimes called 
"natural drugs" because they 
cause proteins to produce 
enzymes, which in turn control 
the way the body functions. The 
trouble is that the same hormone 
bas different effects in different 
tissues. They trigger the produc- 
tion of both good and bad 
enzymes. The bad enzymes cause 
unwanted side effects. 


Hormonal 

make-over 

Victoria Griffith on the emergence 
of an important new class of drug 
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A micrograph of one type of oestrogen crystal 
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Undesirable side effects are 
behind the controversy over oes- 
trogen replacement therapy, rec- 
ommended to post-menopausal 
women as a way to prevent osteo- 
porosis. Yet it may also increase 
a woman's chances of getting 
breast cancer. While studies have 
downplayed those risks, the ther- 
apy remains controversial. 

Eli Lilly has responded by 
creating Raloxifene. As a syn- 
thetic oestrogen, it is hoped that 
the drug can help prevent bone 


loss while avoiding the aug- 
mented risk of breast cancer. “By 
shaping a new molecule, we hope 
to create a key that fits into cer- 
tain bone tissue proteins but 
slides off certain breast tissue 
proteins." says John Ta nnin e, 
leader of the company’s Raloxi- 
fene programme. 

Another hormonal property 
boosts the stakes to the industry: 
since the substances are likely to 
be used more for prevention than 
for treatment, patients may be 


A higher quality note 


Many materials have been 
tried to eliminate the vibrations 
caused by loudspeaker panels 
resonating in sympathy with the 
sound frequencies of the speaker 
cone, but none with complete 
success. Specially developed 
plastics and metals including 
steel all have been nsed bnt 
generally have given way to the 
traditional nse of wood. 


Jones has found that slate, 
which is more inert and rigid 
than wood, gives a purer sound 
by eliminating the unwelcome 
secondary vibrations from the 
cabinet. Specially developed 
epoxy resin is used to make the 
joints to ensure that the box is 
airtight, an essential 
requirement for distortion free 
sound reproduction. 


The shape and size of the 
speaker cabinets have been 
determined after detailed 
research and development using 
state-of-the-art audio 
instrumentation. 

The speakers are being 
manufactured to order by a slate 
works to harness the local s kills 
of handling the material using 
locally mined materials. The 


forced to take hormonal drugs for 
the rest of their lives. That 
means many years of revenue for 
the drug industry. 

Hormones seem to have the 
largest impact on age-related dis- 
eases - heart disease, cancer, dia- 
betes, obesity, Alzheimer's and 
osteoporosis are all illnesses that 
disproportionately affect the 
elderly. The significance of this 
relationship is still unclear, but 
scientists are putting together 
some theories. 

“People seem to be bom with a 
pre-set ability to produce a cer- 
tain number of hormones,” says 
Ron Evans, chair man of the Cal- 
ifornia-based Salk Institute and a 
leading hormone expert “As we 
age, we make fewer hormones." 
Fewer hormones in turn means 
fewer of certain enzymes, whose 
absence makes it easier for dis- 
ease to take hold. 

Ligand, for instance, believes 
that retinoidal hormones are 
responsible for the production of 
Insulin. As the number of reti- 
noids in the body decreases, dia- 
betes occurs. By replacing the 
retinoidal hormones in the body, 
Ligand theorises. Targretin can 
constitute a prevention device. 

While it is tempting to see hor- 
mones as a potential pharmaceu- 
tical fountain of youth, scientists 
caution that very little is known 
about their precise impact on the 
body. “While ageing is probably 
hormone related, it's unlikely 
that people will be able to pop a 
pill that cures all the ill effects of 
getting older," says Mangelsdorl 
“But we may be able to selec- 
tively target specific age-related 
diseases.” 

The belief that there are large 
□umbers of undiscovered hor- 
mones. as well as the wide vari- 
ety of responses each hormone 
elicits, has created hope that hor- 
mones can be used for interven- 
tion in many ailments. 

Synthetic hormone drugs 
would be patentable, available In 
oral form, and likely to be taken 
over long periods of time. Since 
that means potentially large prof- 
its, research may proceed quickly 
over the next few years. 


slate is being cut into t8mm or 
15mm thick panels which are 
polished smooth to prevsit the 
sound scattering off rough 
surfaces. Craftsmen assemble the 
panels which form the casing 
which are analysed by computer 
to ensure the production of 
matched pairs. 

The new speakers sell for 
about £3000 a pair, and will be 
geared to the top end of the hi-fi 
market where it is expected that 
the quality will justify the cost. 


Worth Watching ■ Vanessa Houlder 
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‘Greener 9 vehicle 
on liquid nitrogen 

The prospect of tighter 
pollution controls has fuelled 
advances in vehicles powered 
by gas and electricity. 

But engineers at the 
University of Washington 
reckon that the search for a 
truly “green" car should instead 
be focused on liquid nitrogen. 
They argue that liquid nitrogen 
is potentially safer, more 
economical and more 
ecologically sound than the 
alternatives. 

They have built a prototype 
that is powered using the 
pressure built up when 
super -cooled liquid nitrogen is 
converted to a gas. A 
specially-designed heat 
exchanger system prevents the 
build-up of frost, which has 
thwarted previous efforts to 
build a liquid nitrogen vehicle. 

One snag with the prototype 
is that it will only travel a fifth 
of a mile per gallon. Although 
the researchers think its 
efficiency can be improved to 
two to three miles per gallon, it 
would still need a large tank to 
travel substantial distances. 

University of Washington: US. 
tel 206 5436321 : http:}} 
www.toashinaion.edu} 


Unit analyses 
foodstuff smells 

An electronic “nose" that can 
judge the freshness of milk and 
other ingredients has been 
designed to speed up tests by 
the food processing industry. 

Mora gas, a miniature 
analysis unit developed by the 
Fraunhofer Institute for 
Biomedical Engineering, has 
olfactory sensors that can 
detect and analyse the smell of 
a foodstuff. By comparing this 
data with information 
stored in a database, the system 
can raise an alarm if 
there is anything 


wrong with an Ingredient 

The researchers argue that 
the system is simpler and faster 
than traditional methods of 
testing Ingredients, which 
involve taking test samples for 
analysis in a laboratory. 

Fraunhofer Institute for 
Biochemical Engineering: 
Germany, tel 6394980276: fax 


Salmonella 

vaccine in final 


A salmonella vaccine for 
poultry, which could 
substantially reduce the risk to 
humans from food poisoning, is 
in its final stage of testing. 

A scientist at Washington 
University in St Louis 
genetically engineered a 
weakened form of the most 
common strain of salTnuna n? 
which induces an immune 
response In chicken. Chicks 
given a dose of the vaccine 
develop a lifelong immuni ty to 
salmonella which is passed onto 
their eggs and offspring, 

The vaccine has been licensed 
to Megan Health, a St 
Louis-based company which 
hopes to win a licence for the 
vaccine from the US 
Department of Agriculture by 
the end of the year. 

The researchers believe the 
vaccine could greatly reduce the 
number of food poisoning 
outbreaks blamed on 
salmonella, which have become 
more frequent in recent years. 

Washington University: US tel 
3149355267; http:} } 
www.umstl.edul 


A shipping 
problem ironed out 

After garments are shipped to 
another country, they usually 
need to be ironed before they 
can be sold. 

This step can be avoided 
□sing a process that packs a 
batch of clothes into a 
vacuum-sealed bag at the 
factory. Warm air is blown 
across the garments to 
dehumidify them before they 
are sealed into the bag. The 
process also reduces the volume 
of the clothes, cutting down the 
shipping costs, according to 
Qaalpak UK, which has 
developed the system. 

Qualpak UK: UK tel (0)1 70S 
711900: fax (0)1 70S 375919. 
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When business comes 
to Turkey, 

banking comes to Iktisat. 


In a global economy, the demands of foreign trade 
finance require a reliable partner. A partner with the 
competence, experience and imagination to find the 
right solution for your opportunity. 

As Turkey's full service merchant banking group, 
Iktisat has the resources, professional organization 
and technology to make fast, informed decisions to 
meet your trade finance needs. 

And people with the commitment to building 
relationships that lead to success. 

Find out why Iktisat is the choice in Turkey for more 
than 1,500 correspondent banks around the world. 



Trade Finance Since 1927 



Please call Mrs. Nebahai Timur Tokgoz A.GJV1, international Banking 

Head Office : BQytikdere Cad. No. 165 Esentepe, 80504/ Istanbul 
Tel: 190) (212) 274 11 11 Fax: (90) (21 2) 274 70 28 









9 




V^SDav 

fe- 




FINANOtll. TIMES THURSDAY AUGUST 14 1997 


V 


3^esi 


ARTS 


i 25*^ 
i ’"iSSEsS 
: ■S«i 

. j*. "Ail ? ““to, 

5s>' 



v 5» a- 

, «■ - l ’ 

a-3 ' f ‘' :r ----^;:v^'K 

; 

» 

: “■*■■-■', a» a: «s^. 
' 

i 

. :h S -. : ‘;,r J ^5 

■ ---': , .^ r « 


• - - 2 Ucghi 

v ■ r “ -rtta] 

: in 3« rj ; rj , a 

. mj *J*«*g* 

■ Masada, 

:! . • .' t 1 ;;^,f‘ '^^Rtea 
•'•’ 


Cinema/Nigel Andrews 




I n la te summer, press 
shows are weiitt and 
interesting occasions. 
As the silly season’s 
last shreds of movie 
credibility are: rent Sir twain 
lite the veil' of the temple, 
preview theatres start to 
swarm with unknown and 
unidentified people. They 
come in and sit dons, taking 
those spaces left by. critics 
who have been driven to des- 
perate vacations. 

Who were all those folk 
laughing and . gasping a l on g 
at this week’s Speed 2: 
Cruise Control ? A 20th Cen- 
tury Fox claque? Director’s 
Jan De Boot’s Dutch rela- 
tives? And who were all 
those people filtering in and 
out of the revived Indian 
film The Cloud-Capped Star. 
shown in the British Film 
Institute’s private theatre 
deep below the Soho earth? 
Lost Nibelungen? Skyving 
BFl employees? 

Perhaps they were mainte- 
nance peqple sent in to 
restore the veil of the tem- 
ple, a biblical fitting I have 
pictured ever since child- 
hood as a sort of vast proto- 
type movie curtain. Cinemas 
today, though, which are 
this century's temples of 
worship, are In danger less 
of having veils rent than of 
being turned over to the 
money-changers. Speed & 


Cruise- Control is par for a 

mtmw that has given US 

The Fifth Element, Batman 
. And Robin, The Last World 
and Men tn Black. 

. The techno-visual ingenu- 
ities of these films are jan- 
gled in our faces like the 
trinkets in a near-Eastem 

..SPEED 2: CRUISE - 

CONTROL 

Jan De Boot 

THE CLOUD-CAPPED^ 

STAR 

Ritwik Ghatak 

HEAT AND DUST 

James Ivory 


bazaar. Huckstering voices 
urge us to sample wares that 
are at once traditional and 
novel, brand new and old- 
world-reliable. It reminds me 
of the street vendor who 
once tried to sell me a 
knockdown chain and 
medallion in Cairo. “Is it sil- 
ver?" I asked. “No.” he said, 
“but it is like silver." 

Speed 2 is like a good 
movie. It has a story, stars - 
or one, in Sandra Bullock - 
and ' spectacle. It pro- 
grammes in the statutory 
twists and turns. And its 
title conjures the wit and 


excitement of the last Speed, 
in which Bullock and Keanu 
Reeves drove a runaway bus 
wired up by Dennis Hopper. 

That vehicle, you recall, 
could not slow down or it 
would explode. In Speed 2 
the luxury liner Bullock is 
on with her boyfriend Jason 
Patric. an undercover cop. 
cannot slow down either, but 
he tries to make it do so. Its 
electronics have been mon- 
keyed with by sacked com- 
puter boffin Willem Dafoe, a 
very bitter man, and it is 
heading straight for an 
anchored oil tanker. 

Where Speed had dash and 
originality. Speed 2 is like 
The Poseidon Adventure for 
geriatrics. Every plot point 
is enunciated loudly into 
cupped ears, ours or the 
characters’. And every 
action coup is signalled in 
advance. We know that 
when a man says, “This boat 
cost me $150,000,” after hav- 
ing it commandeered by the 
hero, the boat is not long for 
this world. And we know, 
when we first glimpse the 
Caribbean shoreline All] of 
ostentatiously nonchalant 
natives, that two weeks after 
The Lost World yet another 
ship will carve into yet 
another helpless harbour. 

In a fevered quest for sur- 
face novelty, the film has a 
villain who applies leeches 


to his body. In a tepid admis- 
sion of its true banality, it 
has a deaf-and-dumb girl 
who functions both as a 
ready-made pathos figure 
and as a recipient of plot 
information dealt out, to her 
as to us, in overzealous sign 
lan g ua g e 

In The Cloud-Capped Star, 
made in i960, the temple of 
cinema is still a temple. The 
veil is un-rent and the show- 
biz money-changers are 
nowhere in sight in this 
black-and-white tale of a 
rural family, where the 
breadwinning daughter 
(Suprlya Choudhury) sacri- 
fices her looks, her love-life 
and finally her health to sup- 
port her needy or wheedling 
siblings and parents. 

Writer-director Ritwik 
Ghatak is the forgotten man 
of Indian cinema: forgotten, 
at least, by a world believing 
that one international direc- 
tor, Satyajit Ray, is enough 
to represent a large but cul- 
turally mysterious movie 
nation. Ghatak is no Ray. or 
if he is it is Nicholas as 
much as Satyajit. But his 
melodramatic panache and 
livid, chiaroscuro humanism 
are worth sampling, espe- 
cially in fresh prints struck 
for the National Film Thea- 
tre’s Indian season. 

In The Cloud-Capped Star 
the soundtrack is busily 



The Poseidon Adventure’ for geriatrics: Sandra Bullock and Jason Patric in ‘Speed 2 : Cruise Control' 


expressi onistic. whether 
with the ominous babblings 
that accompany Ma's appear- 
ances (as if her kitchen is a 
witch's cauldron) or with the 
shriek and roar of trains 
whenever destiny interrupts 
love or hope. Note too the 
wild lighting and extreme 
camera angles at emotional 


flashpoints. One would not 
give Ghatak high marks for 
subtlety. But sometimes sav- 
agery is more refreshing, 
especially lent weight and 
incandescence by a One cast. 

India celebrates 50 years of 
independence all over Lon- 
don at present. The National 
Film Theatre season also 


includes movies by Satyajit 
Ray and blockbusters from 
Bollywood. And the veil of 
the Curzon Mayfair is prised 
open this week to admit the 
return of James Ivory’s 1982 
Heat And Dust. 

Here Julie Christie and 
Greta Scacchi bestride paral- 
lel tales of Indian life, set in 


the 1920s and 1980s. Ruth 
Prawer Jhabvala’s script is 
delicately atmospheric. And 
Ivory captures the wry maj- 
esty of two eras echoing to 
each other across 50 years, 
like the distant salutational 
trumpeting of two howdah'd 
elephants, before and after 
the Raj. 
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T he Broomhill 
Trust's annual 
opera season is in 
swing again - 
though no longer at Broom- 
hill, but in the excellent new 
theatre of Christ’s Hospital 
School, near Horsham. The 
Trust runs a sort of inten- 
sive summer school for 
young professional and near- 
professional operatic per- 
formers. with special empha- 
sis on the dramatic aspects 
of performance. 

This is their fifth summer 
season. In their first, I saw 
an inventively funny 
Ariadne (Richard Strauss), 
directed by. Jonathan Miller 
- repeated this spring at the 
Florence “Maggio Musicale” 
with non-English singers, to 
duller effect: the! Italians 
didn't find the Cambridge 
Footlights style comical. 
Now, Simon Callow has 
staged a Rossini “dramma 
buffo per musics” for them. 
Jl Turco in Italia, with just 
two-and-a-half weeks of 
rehearsals (but sometimes 
into the wee hours of the 
morning). 

On the first night it was 
agreeable to watch, and 
often delightful to hear. By 
about the third night which 
happens to be tonight every- 
body should have settled in 
better. 



Simon Annapd 

Anthony Marber, Mark Oldfield and Jonathan Boyd in Rossini’s stylised farce, directed by Simon Callow 


The thing is: the celestial 
passages in Rossini's pure 
comedies are damnably hard 
to act, because they freeze a 
duo, a trio or a whole ensem- 
ble into a single comic mode 
- outraged, vengeful or (best 
of all, as in Cenerentola) 
utterly at sea and baffled - 
in magically elongated time, 
whilst the music expands to 
great comic heights. Sea- 
soned Rossinlan performers 
cope through sheer practised 
invention: newcomers need 
practical experience. Here,' 
we saw irresolute gaps 
between well-rehearsed 
moves and the next phase to 
come. 

Only practice can make 


Broomhill Qpera/David Murray 

‘II Turco’ sets a challenge 


such gaps good. In stylised 
farce, tike Rossini's, those 
lapses let us down; we don't 
want these brittle figures to 
fade abruptly, leaving our 
appreciative smil es to wither 
between numbers. Other- 
wise, Broomhill offered 
promising vocal riches. They 
have imported two leading 
singers from across the 
Atlantic: Marguerite Krull, a 


cultivated mezzo, and Jona- 
than Boyd, a lusty high 
tenor. 

The other mezzo - 17 
Turco has no soprano role - 
is Heather Shipp, whose 
voice has an individual 
colour. Anthony Marber 
lends his serviceable 
baritone to poor, cuckolded 
Geronio; another baritone, 
Mark Oldfield, enjoys him- 


self as the Poet who is 
trying to draw a libretto 
from the comic action 
around him 

The most polished vocal 
performance comes from the 
bass-baritone Matthew Har- 
greaves. as the Turkish 
Pasha whose arrival in 
Naples sets the whole 
intrigue going. Charles Pee- 
bles directed the little Eos 


orchestra with spirit imper- 
fectly coordinated with Lhe 
singers on opening night. 
Christopher Woods' designs 
are charming. 

More Broomhill Turcos at 
Christ's Hospital on August 
14, 16, 19, 21 & 23; then at 
Tyne Theatre and Opera 
House, Newcastle, between 
August 28 & September 6. 


Edinburgh Festival /Alastair Macaulay 

Slo-mo Shakespeare 


A lthough each 
Shakespeare play 
reminds us now and 
then of several 
other Shakespeare plays, the 
most extraordinary sign of 
his greatness lies In the 
degree by which each play 
addresses something unique. 
In the Duke in Measure for 
Measure, you can feel Shake- 
speare returning to the polit- 
ical question that fascinated 
him In so many of his plays: 
who is worthy to rule? As 
the Duke wanders his own 
city in disguise, asking 
about the new government 
and about himself, be 
reminds us of Henry V wan- 
dering incognito before 
Agin court and even (“Who is 
that can tell me who I am?") 
of Lear. But the greatest 
scenes in the play, which fol- 
low each other in quick suc- 
cession, are three dialogues 
involving the eloquent and 
chaste Isabella: the first two 
pleading far her brother 
Claudio's life with the new 
governor Angelo, only to 
find that his price is her 
maidenhead, the third in 
explaining to Claudio that 
he may not obtain his life at 
a price sbe finds so shame- 
ful. 

These three scenes are 
given their due in Stfiphane 
Braunschweig’s new produc- 
tion for the Nottingham 
Playhouse, which has 
opened at the Edinburgh 
Festival. His is a highly 
deliberate production, pre- 
cisely choreographed and 
(one feels) conducted. In It, 
no point is overlooked- Thus 
Isabella (Lis£ Stevenson), at 
the climax of her first scene 
with Angelo, does not 
merely say “Go to your 
bosom,/ Knock there and ask 
your heart what it doth 


know/ That's like my broth- 
er’s fault", she goes herself 
to his bosom and. kneeling 
before him with arms 
upstretcbed, holds both her 
hands to his heart. The 
longheld gesture, though 
invoking his conscience, visi- 
bly seduces him. Or when, 
as later sbe rails at Claudio 
for wanting her to save his 
life even at that price, she 
says "Is’t not a kind of incest 
to take life from thine own 
sister's shame?", she taunts 
her brother by lying, quasl- 
incestuously. on top of him. 
All these scenes here are 
mighty powerful. 

E ven so. they are far 
from natural, and 
you cannot miss the 
degree of calcula- 
tion Involved. When Braun- 
schweig brought us his Fran- 
cophone Winter's Tale in 
1984, he anatomised the play 
and laid it out for us, lifeless 
on the slab. His Measure far 
Measure is not dead; but it is 
extremely controlled. You 
feel Braunschweig’s finger 
forever on the freeze-frame 
or slow-motion buttons, 
ensuring that we pay correct 
attention to his clever analy- 
sis. It is a good production 
for students of Shake- 
speare's text. Not for festi- 
val-goers, however. More- 
over, this highly stylised 
production has low stan- 
dards of verse speaking. 

Nonetheless, Lise Steven- 
son as Isabella always holds 
our attention. She is the 
most apparently artless 
interpreter of Braun- 
schweig’s scheme, youthful, 
devout, and urgent. Paul 
Brennen's more cool and cal- 
culated Angelo is less com- 
pelling, but I have no quar- 
rel with what he does. Jim 


Hooper's oily, sly, and arch 
account of the Duke, how- 
ever, is objectionable from 
the first. It is a morally light- 
weight reading, as a result of 
which the play's second half 
- which hangs largely on 
the Duke's shoulders - 
becomes a mere suspense 
thriller, without, in this so- 
slow production, much sus- 
pense. For the first time in 
my experience, it is Esca- 
lus’s description of the Duke 
("One that, above all other 
strifes, contended especially 
to know himself") that is 
wrong, and Lucio's (“A very 
superficial, ignorant, 
unweighing fellow"! that is 
right 

The production’s overrid- 
ing Concept is to make Mea- 
sure for Measure appear to 
re-enact Famous Paintings. 
Thus at one point Angelo 
becomes an angel, wearing 
huge wings and a long sword 
while driving Adam and Eve 
(Claudio and Juliet) out of 
heaven (Le. to jail). The pon- 
derous fatuity of this is sur- 
passed when, in the finale, 
Claudio appears on high as a 
dens ex machine . stark 
naked and holding up Rago- 
zine’s head. Geddit? He’s 
Perseus with Medusa’s bead. 
Or is it David with Goli- 
ath’s? And who cares? 
Braunschweig is also his 
own set designer, bis huge 
revolving sets, which thrust 
several scenes out onto the 
apron of the stage, are as 
ponderous as everything 
else. Like the wheels of fate, 
they grind exceeding slow. 


At Royal Lyceum Theatre, 
Edinburgh, until August 26. 
Then Nottingham Play- 
house; then touring to Dub- 
lin, Rome, Madrid, Paris. 
Origans, Portugal. 
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■ AMSTERDAM 

EXHIBITIONS . 

Van Gogh Museum 
Tel: 31-20-570 5200 
Second of four summer 
exhibitions of drawings by Van 
Gogh. This time It is the turn of 
the works produced when the 
artist lived in Nuenen, 1883-1885. 
The exhibition is shown in two 
parts, wim a changeover on Aug 
18; to Oct 12 


■ DROTTNINGHOLM 

OPERA 

Orottnlngholms Stottsteater 
Tel: 48-8-4570600 
Orfeo: Swedish premiere of Luigi 
Rossi's 1647 version of the. 
legend of Orpheus. The producer 
is Jack Edwards, file musical 
directors Stephen Stubbs and 
Paul O’Dette. With the 
DrcttninghoJm Theatre Ballet and 
Orchestra; Aug 14 , 16 


■ EDINBURGH 

Edinburgh international Festival 


Tet 44-131-473 2000 
DANCE 

Fish: by the Bangarra Dance 
Theatre. UK debut for the 
Australian company and world 
premiere of a work which teds 
contemporary stories of 
Australia's indigenous population 
drawing on ancient myths and 
sacred dreamings; at the King's 
Theatre; Aug 14 

OPERA 

Platee: by Jean-Phflippe Rameau: 
Directed and 'choreographed by 
Mark Morris, this production - 
sung in French, with English 
supertittes - stare tenor Jean-Paul 
Fbuchecourt in the title rote, with 
Diana Montague and Frangols le 
Roux as Junon and Jupiter. With 
the Mark Morris Dance Group, 
Royal Opera Choms and 
Orchestra of the Royal Opera 
House. Conducted by Nicholas 
McGegan; at the Edinburgh 
Festival Theatre; Aug 14 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Half 

Tel: 44-171-589 8212 

• Budapest Festival Orchestra: 
conducted by iv6n Fischer in 
works by Bartfik and Brahms, 
with pianist Andres Schfff; Aug 15 

• Stephen Cteobury conducts 
the BBC Singers and 
Brandenburg Consort in a 
programme of choral works by 
Purcell, Fayrfax. Byrd, Sheppard 
and Handel; Aug 15 

• Valery Gergiev conducts the 
Kirov Orchestra from the 
Maryinsky Theatre, St Petersburg, 
In works by Tchaikovsky, 


Shostakovich and 
Ffimsky-Korsakov; Aug 14 


■ LUCERNE 

CONCERTS 

International Festival of Music 
Tel: 41-41-210 3080 

• Andrtis Schlff: recital of 
Schubert piano sonatas; at the 
Union; Aug 17. 19 

• Gustav Mahler 
Jugendorchester: conducted by 
Pierre Boulez fri works by Ravel, 
Barttk, Boulez and Stravinsky; at 
the von Moos-Stahi-HaJle; Aug 16 


■ PESARO 

Rossini Opera Festival 
Tet 39-721-33184 
CONCERTS 

Coro da Camera rf Praga: 
conducted by Romano Gandoffi in 
works by Schubert and Brahms. 
With pianist Raffaete Cortesi; at 
the Auditorium Pedrotti; Aug 14 

OPERA 

• U Barbiere dl Sivig&a: In a 
staging by Luigi Squarzha. With 
the Ort-Orchestra of Tuscany, 
conducted by Yves Abel; at the 
Teatro Rossini; Aug 16 

• II Signor Bruschino: directed 

by Roberto de Simone. With the 
Ort-Orchestra of Tuscany 
conducted by Corrado Rovaris; at 
ttiB Auditorium Pedrotti; 

Aug 14, 18 


■ SALZBURG 

Salzburg Festival 
Tel: 43-662-844501 
OPERA 

• Die EntfOhrung aus dem Serai: 


by Mozart New production. 
Conducted by Mark Minkowski 
and directed by Francois Abou 
Salem with designs by Francine 
Gas par. With the Mozart 
Orchestra Salzburg and the 
Konzertversinigung Wiener 
Staatsopemchor; at the 
Residenzhof; Aug 14, 17, 19 

• Lucb Silla: by Mozart. 
Conducted by Sylvain Cambreling 
and directed by Peter Mussbach 
with designs by Robert Longo. 
Cast indudes David Kuebler and 
Susan Graham. With the 
Camerata Academics Salzburg 
and the Konzertvereinigung 
Wiener Staatsopemchor; at the 
Kteines Festspiefttaus; Aug 15 

• Wozzeck: by Berg. Conducted 
by Claudio Abbado in a new 
production directed by Pater 
Stein, with sets by Stefan Mayer. 
Bryn Terfel sings the title rote. 
With the Vienna Philharmonic and 
the Konzertverinigung Wiener 
Staatsopemchor; at the Grosses 
Festsptelhaus; Aug 15, 19 

THEATRE 

Der Alpenkfinig und der 
Menschenfeind: by Ferdinand 
Raimund. Revival of Peter Stein's 
production, with sets by 
Ferdinand WSgerbauer. With 
music by Wenzel Muller at the 
Landestheater, Aug 14, 15 


■ SANTA FE 

OPERA 

Santa Fe Opera 
Tel: 1-505-986 5900 
• Arabella; Janice Watson sings 
the title rote of Strauss's opera, in 
a new production cfirected by 
John Cox. The conductor is John 




Crosby; Aug 14 

• Cos! Fan Tutte: Kenneth 
Montgomery conducts Mozart's 
opera, sung in English, in a new 
production directed by Nicolette 
Molnar and designed by Bruno 
Schwengl; Aug 15 

• La Travlata: Linda Brovsky 
directs thus new production of 
Verdi’s opera, set in the Parisian 
demimonde. Christopher Larkin 
conducts; Aug 16, 19 


■ SCHLESWIG- 

HOLSTEIN 

CONCERTS 
Music Festival 
Tel: 49-431-567080 

• Festival Orchestra: conducted 
by Leonard Slatkin in works by 
Bernstein, Schumann and Berlioz: 
at the Musik- und Kongresshalle, 
LG beck on Aug 15 and at the 
HDW-Werft, Kiel and Aug 16 

• Tivoli Symphonic Orchestra 
Copenhagen: conducted by 
Heinrich Schiff in works by 
Nielsen, Brahms and Stravinsky, 
With violin sototst Hanna 
Weinmeister and cello soloist 
Bruno Weinmeister, at the 
Reithalte.Wotersen; Aug 14 


■ tanglewood 

CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 

• Boston Symphony Orchestra: 
conducted by Kent Nagano in 
works by Debussy, Tchaikovsky 
and Stravinsky. With violin soloist 
Cha-Liang Lin; the Shed; Aug 15 

• Boston Symphony Orchestra- 
conducted by Hans Graf in works 


by Bach, Handel and Vivaldi. With 
mezzo-soprano Lorraine Hunt; the 
Shed; Aug 16 

• Boston Symphony Orchestra: 
conducted by Kent Nagano in 
works by Mendelssohn, 

Beethoven and Ravel. With pianist 
Emmanuel Ax; the Shed; 

Aug 17 


■ VERONA 

OPERA 

Arena di Verona 
Tel: 39-45-800 5151 

• Aida: lay Verdi. Conducted by 
Nello Santl in a staging by 
Gianfranco de Bosk), revived by 
Susy Attendoli. Casts vary; on 
Aug 1, 10 & 15 Maria Guleghina 
sings the title role 

• Madama Butterfly; by Puccini. 
New production. Conducted by 
Angelo Campon, with designs by 
Beni Montresor; Aug 16 

• Rigoletto: tv Verdi. Conducted 
by Nello Santl in a revival of Lotfi 
Mansouri’s staging; 

Aug 14, 17. 19 


■ WASHINGTON 

DANCE 

Wolf Trap Tel: 1-703-218 6500 
Tharpt programme of new works 
presented by Twyla Tharp's new 
dance troupe; 

Aug 18, 19 

OPERA 

Wolf Trap Tel; 1-703-218 6500 
The Marriage of Figaro: the Wolf 
Trap Opera Company performs 
Mozart’s opera; in Italian, with 
English super-titles; 

Aug 14, 16 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Economic Viewpoint • Samuel Britton 

Shift in currency fashion 

The exchange rate is once again returning to vogue as an important 
determinant of monetary policy decisions in view of recent turmoil 



he Bank of Englan d 
has won a battle, 
not a war. The 
Bank stated at the 
time of last week's base rate 
increase that “upward pres- 
sures on the exchange rate 
should be reduced by the 
perception that interest 
rates have reached a level 
consistent with the inflation 
target”. These words took 
the market by surprise and 
knocked sterling down. 

The correction may yet 
prove temporary, but the 
effort will have been worth- 
while. Dear money policy 
works through Us effects on 
the exchange rate, on the 
housing market and general 
diffusion over the financial 
markets. The first of these 
influences has become too 
much of a good thing. 

The battle ahead is to 
maintain counter-inflation- 
ary credibility without 
long-term damage to the 
internationally exposed sec- 
tors of the British economy 
- which extend Tar beyond 
the traditional manufactur- 
ing sectors. To achieve this 
objective sterling, which is 
still overvalued, will have to 
come down further. 

In the meanwhile it is 
helpful to examine the gen- 
eral international currency 
background. The Bank's 
achievement last week was 
to get rid of nearly all of 
sterling's rise against the 
dollar. Sterling's apprecia- 
tion is now mostly 
accounted for by the 
D-Mark's fall against the 
dollar. But as European 
trade is more important far 
Britain than it is for the US. 
the rise in the pound threat- 
ens to inflict more damage 
in the UK. 

Rightly or wrongly, dis- 
trust of the euro - and 
therefore of the D-Mark 
which is due to be merged 
into it at the beginning of 
1999 - has heavily affected 
market sentiment. D-Mark 
weakness is an independent 
factor and not merely a side- 
effect of the rising dollar. 
One instance of this is the 
D-Mark’s fall In 


value in terms of yen. 

Ironically, if the UK were 
expected to be a founder 
member of European mone- 
tary uni on, sterling would 
have moved with the 
D-Mark and the option of an 
independent high interest 
rate policy would not have 
been available to the Bank. 
As it is, the large fluctua- 
tions in the pound are per- 
ceived within its portals to 
be against the spirit as well 
as the letter of the Maas- 
tricht conditions. They are 
now cited as yet another 
argument against early Brit- 
ish membership. 

Dollar and yen 

From a global perspective, 
however, the European ten- 
sions are a sideshow. Tak- 
ing a long span of years, by 
far the biggest movements 
in world currency markets 
have been of the dollar 
against the yen. The dollar 
fell from Y360, when Presi- 
dent Richard Nixon floated 
the dollar in 1971. to a low 
of Y83.6 in 1995. This 
brought a far greater pres- 
sure on the Japanese inter- 
national sector than its 
counterparts in any Euro- 
pean country have ever 
seen. The movement 
undoubtedly helped to 
intensify the recent severe 
Japanese recession. 

There have been three big 
international currency sta- 
bilisation exercises In recent 
years. The first was the 


Plaza Accord of 1985 which 
set the seal on the fall of the 
dollar. The second act was 
the Louvre Accord or 1987 
which attempted to put a 
floor under the US currency. 
The third was the Multi- 
nation Intervention of 1995 
to reverse the rising yen. 

That in terven tion did 
indeed appear to be a great 
success, as the yen’s rise 
was sharply reversed. Cru- 
cially. however, US and Jap- 
anese internal policies 
worked in the same direc- 
tion as the currency inter- 
vention. In 1994-95 the Fed- 
eral Reserve raised interest 
rates to curb the speed of 
the US upturn. Japanese 
short-term interest rates 
have been held at rock bot- 
tom ever since for anti- 
recession reasons. 

There may, however, be 
more in dollar-yen move- 
ments than meets the eye. 
The Americans have often 
been seen to be deliberately 
talking up the yen as part of 
their competitive battle 
against the Japanese. US 
policy was reversed in 1994 
when the administration 
concluded that the soaring 
yen was not only imperill- 
ing the Japanese economy 
but threatening to bring 
about a financial collapse 
that would threaten the pur- 
chase of US bonds. 

In a new book* Professor 
Ronald McKinnon of Stan- 
ford has denounced this US 
policy of putting upward 
pressure on the yen as an 


instrument of trade policy. 
Any competitive advantages 
for the US have been short 
lived, for the yen's apprecia- 
tion has been offset by rela- 
tive deflation of Japanese 
product prices. Yet, even 
now, fear of another US 
offensive against the yen is 
affecting financial markets. 

McKinnon would like to 
see the two countries for- 
mally renounce exchange 
rate threats as weapons of 
trade policy. Indeed he 
would like a resumption of 
the exchange rate coopera- 
tion of the 1980s to stabilise 
the dollar/yen rate. He 
favours a target zone for the 
two currencies. These pro- 
posals stem from his 
long-standing advocacy of 
currency pacts among the 
main currencies of the 
world - the dollar, the yen 
and presumably the euro. 
But unlike many other expo- 
nents of currency pacts the 
Stanford professor does not 
believe that they can suc- 
ceed by intervention alone. 

His domestic specification 
is. however, different from 
most sound money advo- 
cates. instead of a consumer 
price target he would like to 
see a common target in the 
US and Japan for producer 
prices - especially promi- 
nent in international trade. 
In the short term, domestic 
policy would be adjusted to 
matetain the target zone. 

At an economic policy 
level, the big shift required 
would be from a focus on 


£ in $ slipstream 


% change 
from 1/8/96 
to 13/8/97 

-GernianD-Marfc 
to US defer " 

German D-Mark 
to UK sterling 

US doter to . . 
UK starting: •- 

UK sterling 
Index 

Source DaUMiBJiiiACV 


+252? 


426.14 


.+1.48 


+18.89 


Yen against the doBar 
(Yen per S) s/* 

400 — 

350 
300 


Dollar recovers after long fall 

semi-log scale 


D-Mark against the dollar 
<S^(DM per 5) 

4.0 

3.5 



1962 83 8486868788899091 8283 


1— 10.8 


domestic price indices to 
indices for internationally 
traded products. Presum- 
ably he supposes that - if 
such prices can be held sta- 
ble - shifts in inflation rates 
arising from non-traded ser- 
vices, housing booms and 
slumps, or temporary wind- 
falls such as the UK build- 
ing society distribatians can 
he taken in their stride. 

As a matter of economics 
McKinnon may be more 
nearly correct than it is 
fashionable to assume. As I 
have frequently argued, the 
attempt to keep a domestic 
price index within too tight 
a tunnel could itself be 
destabilising. A slightly 
ambitious concept of price 
stability, with a bonus of 
some exchange stability 
thrown in as well, may be a 
better bargain. 

It is the political aspect of 
the McKinnon proposals 
that worries me. For he is 
asking sovereign nations 
and the EU bloc to bind 
themselves both to follow 
fixed rules and to give exter- 
nal objectives short-term 
priority over internal ones. 
If participating countries 
fail to follow the rules in the 
face of stress - as happened 
within the EU in 1992-98 - 
the currency pact w£D break 
down and there will be even 
more cynicism about such 
ventures than at present. 

For the time being I 
would hope more far a shift 
to give more weight to the 
exchange rate in determin- 
ing policy than has been 
fashionable in the 1990s. but 
without formal target zones 
or undertakings. This is in 
any case what is likely to 
happen, with Japan taking 
the lead in trying to manage 
its exchange rate. France 
and the US coming next and 
Germany (with the UK) 
being the most reluctant In 
any case, treating the 
exchange rate as just 
another price - like the 
price of tomatoes - is surely 
bad monetary economics. 

McKinnon and K. Ohno, 
Dollar and Yen, MTT Press 
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Testimony to Greenspan’s skills 


From Mr Michael Naameh. 

Sir, Gerard Baker gives a 
good account of Mr Alan. 
Greenspan’s stewardship of 
US monetary policy in the 
last 10 years (“Master of the 
Universe”, August 11 ). 

Unfortunately, he does not 
mention the important role 
that US fiscal policy has 
played in sta bilising thp 
economy over that period. 
The US budget deficit has 
shrunk by over 4 per cent of 
gross domestic product and 
is expected to move into sur- 
plus next year. 

It is not worth speculating 
how well Mr Gkeenspan 
would have perfo r med under 
looser fiscal policy condi- 
tions. Many would agree 
that he haa had an easier 
task than otherwise would 
have been the case. Never- 
theless, he has shown him- 


self to be a better analyst of 
the US economy than some 
of his predecessors and col- 
leagues at the Federal 
Reserve. 

The single most impres- 
sive aspect of Mr Green- 
span's performance has been 
his masterful management 
of market expectations. He 
seems to have avoided the 
need to adjust nominal 
short-term interest rates too 
frequently by successfully 
talking (or not talking) US 
long bond yields and the 
stockmarket Into submission 
from time to time. The fact 
t hat market signalling In the 
US has become an effective 
monetary policy instrument 
is testimony to Mr Green- 
span's political skill and pro- 
fessional judgment. 

The credibility of the Fed- 
eral Reserve has never been . 


higher, but too much of it 
rests open the shoulders of 
one person. What happens 
when Mr Greenspan goes or. 
heaven forbid, makes a seri- 
ous policy error? if market 
confidence in Ms abffity'is 
shaken, the punishment will 
be harsh. To crown Ms 
achievements, one hopes 
that the Fed Reserve chair- 
man would now concentrate 
on helping his colleagues 
raise their profile in the mar- 
kets so that the Fed may 
continue to lead rather than 
be led by the markets after 
Mr retirement. 

M ichael Naameh, 
investment director,' 

Crown Agents Asset 
Managemen t^ 

52 Grosvenor Gaidais, 
Victoria, 

London SW1W QAX, UK 


Poor quality employment 


From Mr Steve Fleetwood. 

Sir, Even if subsidising 
wages succeeds in reducing 
unemployment, as Robert 
Chote suggests it may 
(“Brown holds the key to 
work”, 21 August), an impor- 
tant problem will remain 
because of the contingent 
and/or part-time nature of 
much of the employment 
currently on offer. 

Since *Mr kind of employ- 
ment often represents a dete- 
rioration in the toms and 
conditions under which 
many people now work, 
reductions in the number of 


unemployed tend to obscure 
tbe fact that the problem of 
unemployment is being not 
so much resolved as trans- 
posed into a different one, 
namely the problem of poor 
quality employment It 
appears that as long as pol- 
icy arms to reduce the quan- 
tity of unemployment the 
quality of employment can 
conveniently be overlooked. 

Steve Fleetwood, 
Department of Economics, 
De Montfort University, 
Milto n Ke ynes, 

MK7 6HP, UK 


Defence policy that prickles 


Prom Mr Graham Lewis. 

Sir, You report (“British 
army may be outflanked on 
bear necessities”, August 13) 
that Lord Gilbert the 
defence minister, is an ani- 
mal lover who “has a record 
of putting animal welfare at 
the forefront of defence 
policy”. 

Presumably we can now 
look forward to an advance 


party of Royal Artillery 
clearing roaming hedgehogs 
from underneath the tracks 
of their tanks before they go 
ploughing across tbe fields 
of Salisbury P lain. 

Graham Lewis, 

Elsfree Network Services, 
Elsinore House, 
Buckingham St 
Aylesbury HP20 2NQ, UK 


Greenpeace 
aiming to 
create debate 

From Mr Michael Brown. 

Sir, 'Yes, but* seems the 
best response to your con- 
demnation of Greenpeace 
r Green wars" August 12). 
Certainly. Greenpeace is 
intellectually misguided in 
its disruption erf BP, but its 
main aims are probably to 
blow a whistle and create 
debate. 

They would probably 
argue that we are unlikely to 
get the policies the FT 
rightly recommends (energy 
efficiency measures and so 
on) unless the Kyoto UN cli- 
mate conference in Decem- 
ber results in a short-term 
CO, reduction target - and 
no prizes for guessing which 
industries argue against • 
such an outcome. 

Michael Brown, 

COGEN Europe/European 
Association fin* the 
Promotion of 
Cogeneration, 

Rue Gulledelle 98, 

1200 Brussels,- Belgium 
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What will be the impact of EMU on growth and ■ 

employment in Europe? 

How robust will the Euro be — a strong or weak currency? « 

Will the Euro supplant the dollar as an international reserve « 
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Mahbub ul Haq argues that Pakistan could face a social explosion 
unless the government improves its economic policies 

The poverty puzzle 


I ndia is not the only 
country celebrating 50 
years of independence 
this week. Pakistan, 
bom at the same time, can 
look back on 50 years of 
steady, sometimes spectacu- 
lar, economic advance. But 
that growth raises a puzzling 
question: why are its people 
so poor when the economy 
has made such rapid prog- 
ress? 

Pakistan's growth has 
been the fastest in south 
Asia. On average, gross 
national product has 
increased by about 6 per 
cent a year for the past 50 
years. Pakistan started 
behind India at the time of 
independence, but Its income 
per person is now 75 per cent 
higher. In spite of high popu- 
lation growth, per capita 
income has more than tre- 
bled in tbe past two decades. 

This is no bad record for a 
region declared by its ene- 
mies as economically non- 
viable at its birth and which 
lost half the country (East 
Pakistan) in 1971. 

But that is when the puz- 
zle begins. Where is the evi- 
dence of this economic 
advance in the lives of the 
ordinary people? Indices of 
poverty and deprivation are 
so widespread and so stark 
that many sceptics have 
begun to doubt the reality of 
economic growth itself. The 
simple explanation is that 
fast growth has taken place 
but the prosperity it has pro- 
duced has been very 
unevenly distributed. 

In i960, about 19m people 
lived below the poverty line 
in Pakistan. By 1980. the 
number of people defined by 
the government as abso- 
lutely poor had grown to 
34m. It then fell by 10m dur- 
ing the 1970s. thanks to a 
bonanza of external remit- 
tances. largely from Paki- 
stani workers in tbe Middle 
East 

But poverty has started 
incre asing again alarmingly. 
In Just five years, between 
1990 and 1995, the number of 
absolute poor rose from 24m 
to 42m. 

Pakistan's social indica- 
tors paint an even more dis- 
mal picture. Two-thirds of 
Pakistan’s adult population 
and over three-quarters of 
adult women are illiterate. 
Basic health facilities are 
not available to over half of 
the population; 67m people 


lack access to safe drinking 
water; and 89m are without 
elementary sanitation facili- 
ties. 

A quarter of newborn 
babies are malnourished. 
Population growth is 
extremely high: the rate is 
between 2.7 per cent and 3 
per cent a year. The cover- 
age and the quality of social 
services are extremely poor. 

Pakistan's policymakers 
sometimes argue that the 
country is too poor to afford 
decent social services - cm-, 
even worse, that it must 
focus on economic growth 
first before accelerating 
social and human develop- 
ment. 

These policymakers 
should look at the experi- 
ence of neighbouring coun- 
tries. India is poorer than 
Pakistan in terms of per cap 
ita income but is already 
ahead in education and 
health indicators. 

More stark is the compari- 
son with Sri Lanka. It has 
roughly tbe same income per 
capita as Pakistan, but there 
is a world of difference in 
the living conditions of the 
people in the two countries. 
Pakistan's adult literacy rate 
is only 36 per cent compared 
with 90 per cent in Sri 
Lanka; its average life expec- 
tancy is 10 years lower than 
Sri Lanka’s. And Bangladesh 
enjoys half the income per 
capita of Pakistan, yet it has 
succeeded in lowering its 
population growth rate to 1.7 
per cent a year. 

It is not resources that are 


lacking but the political wflL 

People complain that there 
is a shortage of financial 
resources for education and 
health. But Rs600bn worth of 
agricultural incomes go 
entirely untaxed; tax evasion 
is estimated at more than 
RslOObn a year, corruption is 
reckoned to be costing the 
national exchequer another 
Rs50bn to RslOObn a year. 

Pakistan's deplorable pov- 
erty requires more sensible 
economic management, 
more appropriate develop- 
ment priorities, and much 
better governance. To say 
that financial resources are 
lacking Is to justify a feudal 
system that has created one 
of the greatest and the most 
scandalous divergences 
between economic growth 
and human advance. 

The most important fac- 
tors that have gone wrong in 
Pakistan during the past 50 
years have been lack of edu- 
cation and absence of land 
reforms. 

Pakistan’s literacy rate 
and the quality of its educa- 
tion are among the lowest in 
the world: there are 50m 
adults who are illiterate, 
17m children not in school, 
only 1.6 per cent of second- 
ary school children in tech- 
nical education. To compete 
in the global economy of the 
21 st century it will be neces- 
sary to spread basic educa- 
tion and technical training 
quickly. 

University students should 
be drafted to teach for a 
year. Television and radio 



Risk of unrest: Pakistanis in general have not prospered 


should be used to spread 
education. There should be a. 
law making primary educa- 
tion compulsory. The task of 
universal basic education 
can be accomplished in as 
short a time as five yeare. 
And once education is wide- 
spread. the feudal culture 
will not be able to 
resist the "quiet revolution" 
it brings. 

A more direct assault an 
the feudal system is through 
land reforms. These have 
generally been carried out In 
other countries under excep- 
tional circumstances. 

In Sooth Korea, the second 
world war created an envi- 
ronment for such reforms. 
Land ownership ceilings 
were fixed at 7.5 acres per 
family. Today, South Korea's 
agricultural yield pear acre Is 
about three times that of 
Pakistan's. In India, due to 
the political determination 
of Prime Minister Nehru, the 
land ceiling was fixed at 17.5 
acres per family. At the time 
of partition. East Punjab was 
behind West Punjab, on 
India’s side of the divide. 
Today, its yield -is about 
twice as high as in Pakis- 
tan's Punjab. • 

Of course; land reforms 
were only one element in 
increased productivity 
through owner-cultivation. 
But without land reforms, 
the economic and political 
stranglehold of landlords 
could ne ver have been bro- 
ken. 

Managing tbe transition in 
Pakistan .from a semi-feudal 
to a modern, developing 
state remains a huge prob- 
lem. The prime minister at 
least has the opportunity to 
te r- i rio it' taking advantage 
of tim . unprecedented politi- 
cal mandate he won at the 
recent eJectioa. 

But one sobering truth can 
be stated, quite bluntly. 
‘Pakistan often dreams of 
becoming' an .Asian tiger. 
But no illiterate, feudal soci- 
ety has ever become a tiger 

of any, stripe or colour. To 
that we may- add another 
truth: when the economy 
prospers, but . ordinary 
people do not, it is only a 
matter at time before there, 
is a social exploshm. - 

The author is the president of 
the Human Development Cen- 
tre in Pakistan. Be was 
finance minister between 1982 
and 1989- 
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If one agreed technical standard 
for an electronics product Is a 
good idea, surely a choice of two 
must be even better? 

This appears to be tbe atti- 
tude of the makers of the nest 
g en er ati on of computer storage 
devices, gadgets called DVD- 
Rams: These products, tbe suc- 
cessors to today's floppy discs, 
are potentially extremely impor- 
tant to the industry. They will 
store very large amounts of 
data: and (unlike today’s CD- 
Roms) they can be altered over 
and over again. 

DVD-Rams are based on an 
existing consumer electronics 
product, the digital video disc, 
which is used for prerecorded 
films and other multimedia. 
Getting agreement 1 on this' stan- 
dard was a lengthy business, 
but it was finally achieved. 
Products based on it have- 
obtained early success. 

With this achievement behind 
it, you might think the industry 
would be able to reach a speed- 
ier agreement on DVD-Rams. 
Not so: the industry's discus- 
sions have been fruitless. Sony 
and Philips - which originated 
the technology - have given up 
the search for consensus and 
decided to launch their own ver- 
sion, in association with Hew- 
lett-Packard. 

The result is that consumers 
are likely to have to choose 
between two incompatible stan- 
dards. DVD-Rams are therefore 


unlikely to achieve the same 
speedy success as their con- 
sumer ranging 

The story shows tbe endemic 
tension between tbe desire to 
achieve a standard, and the 
desire to achieve market domi- 
nance. More and more products, 
some economists argue, achieve 
their value through compatibil- 
ity: the VCR with its prere- 
corded tapes, tbe program with 
tbe computer. Barbie with Ken. 

So standards matter; but 
reaching them by agreement is 
difficult. One reason is that 
companies flirt with the 
thought of achieving such mar- 
ket dominance that their prod- 
uct becomes a de facto stan- 
dard, *»arnwg monopoly profits. 
Agreeing a standard - and mak- 
ing it cheaply available to your 
rivals - appears less lucrative. 

In practice, however, the lure 
of a de facto standard can be an 
illusion. Sometimes it proves 
unpatentable and is promptly 
adopted - for free - by the rest 
of the industry. Sometimes a 
tightly controlled standard falls 
to catch the public imagination, 
and is overtaken by a widely 
licensed rival. 

In the worst case of all, the 
market is permanently ham- 
pered by lack of agreement, so 
no one makes any money. If this 
is what happens to DVD-Rams. 
it will underline the melancholy 
truth: too many standards can 
be just as damaging as too few. 


UK inflation 


A period of fine weather is fbe 
time to prepare for a storm. In 
this spirit no doubt the Bank 
of England intimated yesterday 
that it would not be-ralsing 
interest rates again for a time. 

Since it was given the job of 
controlling inflation on May 6, 
the Bank has shown that it can 
be tough, raising its rates in 
three successive months to 7 
per cent Partly as a result, tbe 
outlook for inflation is reason- 
ably benign, while output con- 
tinues to rise and unemploy- 
ment falls steadily. 

However, when the economic 
prospects darken, the Bank will 
need strong reserves of credibil- 
ity. not just with the markets, 
but also with the public if it is 
to avoid an outcry against pain- 
ful measures. To help to 
improve public understanding 
yesterday, it invited television - 
cameras for the first time to the 
briefing on its quarterly infla- 
tion report. 

With refreshing candour, yes- 
terday’s report concluded with a 
'don't know'. Its central forecast 
was that inflation in two years 
will be close to the govern- 
ment's target of 2% per cent, 
but accelerating. Because no 
one knows what is going to hap- 
pen to sterling or the stock mar- 
ket - or the extent to which 
monetary expansion will feed 
domestic demand - the Bank 
lays strong emphasis on the 
uncertainties of its prediction; - 
Consequently, it says, the mone- 
tary committee thinks it is time 
for a “pause in which to assess 
the direction in which the risks 


are likely to materialise”. 
This caution is justified. Apart 
from the uncertainties about 
sterling and asset prices, the 
continued buoyancy of exports 
r emains a puzzle, as does the 
combination of a tight labour 
market with subdued wage 
rises. Perhaps the British econ- 
omy has somehow raised its 
game since the last recession 
and so reduced the dangers of 
inflation, if so, the Bank might 
be able to use a lighter touch. 
But maybe the recent data are 
projecting a mirage, and all will 
go wrong next year. 

This is tbe economic case for 
caution- It is reinforced by polit- 
ical pressures: tbe Bank needs 
to counter recent jibes that it is 
led by “inflation nutters", 
ohsessed by monetary numbers 
at the expense of jobs, growth 
and profit. Unfair as such accu- 
sations may be, a dear demon- 
stration now that it cares about 
the real economy might head off 
a future collision with the blink- 
ered forces of short-tennism. 

Its best weapon, however, will 
be the clarity and transparency 
of its arguments. The inflation 
report is an excellent start, bat 
the blandly-written minutes of 
the monetary committee - pub- 
lished yesterday for the first 
time - are less satisfactory. 

Consensual Bankese may do 
for now. But when there is 
strong disagreement, the public 
will rightly want to see it fully 
aired, with names named. This 
should be the next step in the 
Bank's progress towards public 
accountability. 


Soft power 


Russia has harmed the 
development of tbe Caspian 
region in recent years by trying 
to exert “hard power" over the 
area. Moscow treated the ques- 
tions of oil and gas pipeline 
routes, and political influence 
as zero-sum games where any 
opportunity for other powers 
was automatically sera as a loss 
for Russia. This approach was 
backed by the ultimate threat of 
force, and sometimes by its 
covert use. 

It might therefore seem no 
more than poetic justice if the 
US were to work towards divert- 
ing pipelines away from Russia, 
thus excluding it from political 
and economic influence in the 
region. This is the hope of cer- 
tain unreconstructed cold war- 
riors in Washington, but it is a 
mistake. 

Since the Chechnya fiasco. 
Russia's ability to Uneaten tbe 
former Soviet republics has 
greatly diminished. With this 
option closed, some Russian 
leaders have come to under- 
stand that in a truly open com- 
petition for trade in the region, 
Russia would have significant 
and wholly legitimate advan- 
tages. which would not need to 
be backed by force or blackmail. 

The potential opportunities 
for Russian industry from a 
Caspian oil boom are obvious. 
There is also a strong case that, 
if properly administered, land 
pipelines via Russia and 
Ukraine would provide the 


quickest, and cheapest route to 
the Caspian’s European mar- 
kets. However, this of course 
should not exdude other pipe- 
lines, via Georgia. Turkey, 
Rom ani a and Iran as well, 
should -Tehran’s international 
behaviour change. 

The west’s goal should be 
twofold: to help create not just 
several different routes, but also 
new markets for oil and other 
products in the fanner Soviet 
Union and eastern Europe; and, 
b y doi ng so. to draw all the 
countries of the region into a 
web of peaceful commercial 
relations. 

For Russia to participate suc- 
cessfully in this virtuous pro- 
cess. then if needs above all 
drastically to reform Transneft 
the grasping Russian state ofl 
pipeline group. As Mr Boris 
Nemtsov, the Russian deputy 
premier, appears to have recog- 
nised, Transneft should be bro- 
ken up, and rights to ship oil 
sold at open auctions. 

But for Russia to abandon a 
zero-sum approach to the Cas- 
pian region, Moscow must also 
be convinced that the US is not 
playing a zero-sum game itself, 
excluding Russia and favouring 
Turkey and Azerbaijan regard- 
less of economic logic. 

For if Russia is left with noth- 
ing to hope for. It will make 
mischief - and the ethnic divi- 
sions within the Caspian region 
mean that the country's capac- 
ity to do so is still quite strong. 
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China's future dragons 


Successful companies are emerging that want to take on the 
world - if the government will let them. James Harding reports 


G uests for dinner at 
the headquarters of 
Sichuan Changhong, 
China's largest tele- 
vision producer, are 
offered a rare treat - pan-fried 
leopard followed by braised bear 
in soy sauce. 

But then Changhoog itself is 
an unusual creature: a profitable, 
state-owned business which, 
unlik e most of China's loss-mak- 
ing state enterprises, has beaten 
back foreign competitors in its 
domestic market Now it wants 
to follow in the footsteps of 
Japan’s exporters and South 
Korea's conglomerates, and 
become another of Asia’s world- 
beating companies. 

Between mouthfuls, Mr Li 
Tibin, Changb png’s chief finan- 
cial officer, outlines the compa- 
ny's plans. "By 2005," he says. 
“Changhong aims to be one of 
the top 500 companies in the 
world." The group expects to 
take a third of the Chinese colour 
TV market this year and has 
announced plans to start selling 
Changhong TV sets in the US 
from 1999. 

The company is just one of a 
band of Chinese state enterprises 
hoping to establish themselves as 
international competitors, with 
their own brand names. Take 
Qingdao Haier or Guangdon 
Kelon, the two largest makers of 
refrigerators in China. Both have 
increased their share of the home 
market (to a combined 45 per 
cent) in spite of the numbers of 
international white-goods makers 
pouring into China, 

Now Qingdao Haier, having 
established its first overseas facil- 
ity in Indonesia, is involved in 
talks to set up factories in South 
Africa and Mexico. The company 
said it sold 200,000 refrigerators 
outside China last year, and 
claims to be Asia’s largest refrig- 
erator exporter to Europe. 

Or take Legend, China's best- 
selling personal-computer maker. 
In tbe first six months of this 
year, it sold 133,360 PCs. increas- 
ing its market share from 8 per 
emit in the first half of 1996 to 
10.4 per cent In the same period, 
IBM’s share fell from 7.9 to 6.7 
per cent and Compaq’s fell from 
02 to 6^ per cent. 

Or consider Wuxi Little Swan, 
which sells 40 per cent of all 
automatic w ashing machines in 
China. It has operations in south- 
east Asia and is investigating 
opportunities in Europe. 

The mystery is how a clutch of 
thriving firms has emerged from 
the debris of China’s failing state 
sector. The challenge for the 
companies is how to handle tbe 
next transition, from national 
champions to global competitors. 
Their ability to meet this chal- 
lenge will matter not only to 
world trade and to the companies 
they want to compete with. It 
will also make a difference to 
China's government, as it strug- 
gles to cope with the problems of 
the state sector as a whole. 

Half of China’s state-owned 
industrial companies incurred 
net losses Last year, up from one- 
third two years ago. Profits of 
state-sector companies have 
fallen from 6 per cent of gross 
domestic product in the early 
1980s to less than l per cent in 
1996. State companies account for 
one-third of industrial produc- 
tion, but employ roughly two- 
thirds of the urban workforce. 

The management of thousands 
of failed state enterprises - and 
tbe potential for social unrest in 



the face of looming mass redund- 
ancies - is therefore one of the 
thorniest problems facing China. 
The country's Communist leader- 
ship is now gearing up for next 
month's Party Congress - which 
is held every five years and is the 
most important event of the Chi- 
nese political calendar. Reform of 
the state sector is top of the Con- 
gress’s concerns. China's leader- 
ship appears to be edging 
towards agreement that some 
state com panies must be priva- 
tised to give them greater scope. 
But since the government is fear- 
fill of being criticised for selling 
off the family silver, the process 
is likely to be slow. 

The question is. though, why 
has a handful of state-owned, or 
predominantly state-owned, com- 
panies broken the mould? There 
are three explanations. 

First, commercial indepen- 
dence. The few profitable Chinese 
state businesses have all, for dif- 
ferent reasons, been spared the 
worst of state interference. 

Guangdong Kelon. the white- 
goods maker, is the most success- 
ful township and village enter- 
prise in China. (TVEs are loosely 
controlled by local authorities 
rather than the central govern- 
ment.) A company official says it 
has been left largely to its own 
devices: "As a TVE we don’t get 
much favourable treatment, but 
then we don't get burdened with 
tbe social and commercial 
responsibilities which many 
state-owned enterprises suffer." 

Other companies have been left 
alone even though they have ties 
with national or provincial bod- 
ies. Changhong has close links 
with the military (it used to be a 
big equipment supplier to the 
People's Liberation Army). Wuxi 
Little Swan is connected to tbe 
government of Jiangsu province. 
But both were left alone at first - 
and their success lias won them 
greater freedom. 

Changhong, for example, holds 
great sway over the municipal 
government in Mianyang, west- 


ern Chins, which has experi- 
enced the worst reported case of 
labour unrest this year following 
the failure of state businesses. 
Bureaucrats have little incentive 
to interfere with the winning for- 
mula of the one local company 
that generates sizeable revenues 
and employment 

Second, managerial flair. Mr 
Brewer Stone, the chief represen- 
tative in Shanghai of Prudential 
Securities, a US brokerage, says: 
“There seems to be a myth that 
there are no great managers in 
China. But there is a small pool 
of people with real drive, who 
have vision, who are micro- 
managers, who eat, live and 
breathe their work." 

Given a little room to manoeu- 
vre. they have succeeded in 
introducing fundamental, but 
previously foreign, business prin- 
ciples to long-cossetted Chinese 
companies. 


M r Zhang Ruimln. 

Haier’s president 
has been a stick- 
ler for quality 
control. In the 
1980s he instilled in the workers 
the importance of reliability by 
forcing them to destroy faulty 
refrigerators by hand. The emer- 
gence of Hongta Tobacco from 
the ranks of China's many pro- 
vincial cigarette makers is cred- 
ited to the leadership of the for- 
mer president Mr Chu Shijian 
and his insistence on buyiDg 
state-of-the-art tobacco-rolling 
machinery, rather than cheap, 
second-hand goods. Hongta is 
now the largest cigarette pro- 
ducer in Asia (though, since 
tobacco is a heavily protected 
market, it is hard to toll how 
competitive it really is). 

Third, the challenge of foreign 
competition. The domestic- 
appliances sector is full of com- 
petitive state-owned enterprises. 
That is no accident. It is one of 
the few markets that has been 
almost folly opened to foreign 
companies, forcing domestic com- 


panies to hone their production 
and marketing skflig 

"The government does not pro- 
tect our industry." says a repre- 
sentative of Little Swan. "As long 
as wolves are coming into the 
sheep pen. the sheep have to 
stand up and light back." Simi- 
larly with colour TVs. Mr Step- 
hen Young, general manager of 
Sound and Vision for Philips in 
China, says: "Standards are 
improving in China every day 
and as far as consumer electron- 
ics are concerned there are some 
very competitive, very progres- 
sive Chinese companies." 

In rare cases. Chinese compa- 
nies owe their success to a com- 
petitive advantage that foreign 
companies find hard to duplicate. 
Erdos Group, for example, pro- 
duces nearly a third of the 
world's cashmere and looks set to 
increase its dominance thanks to 
its location in Inner Mongolia - 
home of half the world's cash- 
mere-producing goats. Founder 
Group, a software company 
established by people from Bei- 
jing University, leads tbe world 
market in electronic publishing 
and software in mandarin Chi- 
nese. It has opened subsidiaries 
in Singapore. Malaysia, Japan. 
Canada and the US. 

To compete internationally. 
China’s would-be world-beaters 
know they have a number of 
problems to overcome. 

"Chinese management can 
have an exaggerated sense of its 
own abilities,” says Mr Stone at 
Prudential- “They can get com- 
placent. a kind of managerial 
hubris.” He is worried by the ten- 
dency of good companies to 
diversify from their core busi- 
nesses into the current commer- 
cial fad. Haier. for example, is 
understood to be developing a 
pharmaceutical subsidiary to add 
to its white-goods businesses. 

Chinese companies are also 
weak in product innovation (like 
other Asian exporters before 
them). According to Mr Hoang 
Lik Yuen, head of ING Barings in 


Shanghai, even China’s success- 
ful consumer-appliance manufac- 
turers will have to start investing 
more heavily in research and 
development and bring quality 
products to market “otherwise, 
they will find the competitive 
advantage they enjoy, which is 
basically price, is temporary". 

But the biggest problem tbe 
Chinese will have to overcome 
lies back borne: their relationship 
with the government. This year, 
even companies that have 
enjoyed the most autonomy have 
been faced with the government's 
enthusiasm for building conglom- 
erates through mergers. Some 
people think this is a strategy for 
creating national champions. 
Others fear it is simply a ruse to 
foist the welfare responsibilities 
of failed state-owned enterprises 
on to the most successful ones. 

Baosteel. for example, is one of 
Asia’s largest steel companies. It 
has been encouraged by the 
Shanghai municipal authorities 
to merge with the failed Shang- 
hai Steel, taking on the welfare 
responsibilities for thousands of 
redundant workers. HG Asia’s Mr 
Richardson says that until now 
the authorities "have been care- 
ful not to kill the goose that lays 
the eggs”. But it is not clear if 
their self-restraint will continue. 

Back in Changhong’s dining 
room, when conversation turns 
to the issue of government-di- 
rected mergers, Mr Li stops eat- 
ing. Changhong has just 
absorbed the local Mian yang Bat- 
tery factory, taking on double the 
workers it needs to run a factory 
in a sector where it has no previ- 
ous experience. But Air U insists 
the expansion, although ordained 
by the government, has sound 
business logic, arguing that the 
factory has potential. “As far as 
restructuring is concerned, big 
fish can eat small fish, quick fish 
will eat slow fish, but we do not 
want to eat dead fish.” 

Changhong. Mr Li promises, 
will remain state-controlled and 
commercially successful 
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; ■ Moves to streamBha Japan's . 
cumbersome government 
- machine might lead to the 
disappearance in name - though 
not in essence - af the Ministry 
/aif International Trade and : 

.. Industry, that sponsor, ’ .. 
champion and general emm&ice _ 
grise of the Japanese economic 
miracle. < 

A government panel in charge 

of reargani^ng the numerous ■ 

.. ministries and agencies is.- 
proposing that Miti form the 
backbone of a new Economy an d 
.Industry Ministry; wife some.'; i 
bits spun off into the mega-maw 
Ofan Information," . ; 
^T elecommunications . 

: Transport Ministry. 

; .TlietiroposaIs have triggered ; 

/ dismay even amcrng tiiose-most ' 
’ devoted to "big bang*’ reform In- , 
• all areas'of puhlic-life --that - - ! 
-Japanese mantraof theliSGs- 
/not least because «omeprtqx36ed : . 
: ministry n ames sound like. ■ . 
something out of a cold war-era 
. communist state. . . . -• .v 

; The new People’s Ufe Mlmstry 

^wouidbve^empk^jbenL 

social welfare and related issues' 
while the Nations VI^nA -- v\ - 


guarded by the oddly-titled 
■ Autonomous Decentralisation 
Ministry. 

There's ifair head of steam 
behind the proposals - Prime 
Minister Ryutaro Hashimoto is 
heading the panel 


slow homecoming. Other 
initiatives include plans by a 
German film producer to raise 
money for a statue of Marlene to 
be placed in front of tbe offices 
of the US embassy in Berlin. 


Postal approval 


Forward planning 


has run short of office space in 
Hanot and he’s been involved in 
negotiations about 
accommodation in Pyongyang’s 
embassy, which happens to be in 
the villa next door. His verdict: 
"They’re really pretty 
business-like". 


100 years ago 


whfle the Natitmal Lhnd : 

-■ ^Deyrfqpment Mhusiiy wtefld. ; 

; busy itself w^th public works. 
Alongside ^the new Security : 
Ministry, an expanded home • 
affairs portfolio. Wotfld he’ ; . ... 


■ During her lifetime; Marlene 
Dietrich, possessor of Germany’s 
finest cheek-bones and 
shapeliest legs, sang of “keeping 
a suitcase in Berlin". But the 
movie star’s fondness for her 
; home town, where she was 
. buried in 1992. was not always 
recipfrocated. Many Berliners 
never forgave Marlene, who died 
in Parte, for quitting Germany in 
the 1930s to go to Hollywood, 
then for- entertaining the US 
Army while it fought her 
homeland during the Second 
World War. 1 

But now- Berlin is to make 
ahton^ After jimeh bickering ' 
, between ntiglamorcros 
-politicians, it has been decided 
that a square in the massive 
Pot5damer piatz office and flat 
devdopmentjaear the 
Brandenburg Gate will be named 
after Mariena' A more sensual 
touch comes, from the German 
post oSkreraMariene Dietrich 
stamp -'showing her with bps 
pursed and akuftry look in her 
eyes - goes on sale' today. 

The square and the c temp are 
the latest examples of Marlene’s 


The World . Bank seems to be 
quietly waiHwg dispositions for 
the day when a large new 
borrower arrives on its doorstep 
in the form of North Korea. It 
has discreetly designated Brad 

Bab son, its affable outgoing 
representative in Hanoi, as point 
man for dialogue with 
Pyongyang: •. ' " . 

Officially, Baheotfs returning 
to head office in Washington, in a 
senior advisory role for special 
as signments, hut he told guests' 

at hteforewdl reception in ■ - 

Hanoi that dialogue with North 
Korea would he one of his tasks. 

The subject xs a delicate one 
since North Korea has not even 
applied to jdin the World Bank, 
but the bank's move is an 
indication of expectations that , 
the country’s sickly economy 
will need a dose of World Rank 
medicine as it slowly comes out 
of its shed. 

Babson’s experience of 
transitional economies makes 
him well 'placed for tile imtfar 
dialogue. Besides, he mustbe 
one of the few- bank officials 
with experience of dealing wife 
North Koreans. The World Rant- 


Sexy language 


■ It's official. French radio disc 
jockeys and television 
announcers are finally being 
allowed to "feminise" the words 
they use on-air. The snooty CSA, 
the country’s audio-visual 
regulator which often 
reprimands broadcasters for 
sloppy use of the national 
language, has accepted that 
ntele supremacy is at an end; for 
. example. *Tme mededn” an d 
“une mfcanicienne” can finally 
have an outing alongside their 
overtly sexist alternatives. 

In rule-obsessed France, the 
USA has naturally circulated a 
lengthy list of grammatical rules 
governing precisely how such 
lin gui sti c permutations must be 
performed. But woe betide 
anyone who doesn’t strictly 
observe all the other regulations. 
-The CSA has, for example, just 
reprimanded Contact FM radio 
in Lille, for failing to meet its 
commitment to fill at least 40 
per cent of airtime with 
French- lang ua g e songs. Maybe 
they’ll be forgiven if they play 
more songs about women: 


American Coal Strike 
A collision occurred near 
Plum Creek, Pittsburgh to-day 
between tbe miners on strike 
and some sheriffs deputies. 
The miners attempted to 
march as usual, whereupon 
the sheriff ordered them to 
desist, and read an injunction 
granted yesterday. The 
miners refused to obey either 
fee sheriff or fee injunction, 
and in fee scuffle which 
ensued when an attempt was 
made to disperse them, a 
miner was wounded slightly 
in the lace. No firearms were 
used by either party. The 
miners marched back to their 


camp. 


50 years ago 

Lace Industry Threatened 
Britain's lace industry is 
threatened wife fee 
permanent loss of world 
markets because the present 
shortage of raw materials is 
proving a big obstacle to 
revival. The Board of Trade 
Working Party, which was set 
up in March last year under 
the chairmanship of Miss LB. 
Sutherland. Principal of Lady 
Margaret Hall, Oxford, gives 
this warning in its report 
published this morning. 
Difficulties facing fee 
industry in building up fee 
labour force to even 75 per 
cent of pre-war level are 
stressed in the report 
“Vigorous and concentrated 
efforts" would be needed. 
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Bank Indonesia fights 


speculation on rupiah 


By Greg Earl In Indonesia. 


The Indonesian rupiah briefly 
fell through the central bank's 
declared Intervention band 
yesterday as speculators 
mounted the strongest test yet 
of official willingness to defend 
the currency. 

B ank Indonesia, the central 
bank, sold US dollars to defend 
the trading band after an ear- 
lier 1 percentage point interest 
rate increase failed to stop the 
latest phase of south-east 
Asia's currency turbulence. 

Until last week, Indonesia 
bad managed the regional cur- 
rency upheaval better than 
most of its neighbours because 
of its policy of progressively 
widening the trading band to 
give the central bank greater 
flexibility in interest rate pol- 
icy and protect reserves. 

Central hank policy is now 
less clear after yesterday's 
increase in the main money 
market interest rate, reversing 


a 50 basis point cut in some 
interest rates last Friday after 
a sustained stock market fall. 

But most economists say 
Indonesia has better funda- 
mentals than Thailand, Malay- 
sia and the Philippines. It had 
already allowed its currency to 
depreciate by 12 per cent this 
year before yesterday's fall, 
even though it enjoyed stron- 
ger economic growth and a 
better export outlook than 
many neighbours. 

The rupiah fell more than 1-5 
per cent to touch Rp2,6&4 to 
the US dollar in early after- 
noon trading yesterday. It 
closed in Asian trading about 1 
per cent lower at Rp2,670. 
Under a longstanding policy of 
grad ua l market liberalisation, 
the Indonesian central bank 
allows the rupiah to trade 
freely within a 12 per cent 
band, which yesterday had 
been set at 2,378 to 2,682 
against the US dollar. 

The bank is estimated to 


have sold about $20Qm-$500m 
yesterday to drive the rupiah 
briefly back below 2,630 after 
the band was breached. Then, 
to the surprise of the market, 
the bank continued to support 
the existing trading band of 
2£78 to 2,682. 

Many traders still think the 
monetary authority will widen 
the band to avoid being drawn 
into sustained intervention in 
defence of the currency. Some 
of its south-east Aslan counter- 
parts have already bowed to 
pressure for depredation. One 
Jakarta trader said: “They are 
using aJI mAani; to Stop this 
now but the interest rise had 
little impact an the market.” 

Under lining the seriousness 
of yesterday’s rupiah trading, 
Dr Soedradjad Djlwandono, 
central bank governor, told 
Indonesian newspaper editors 
to report the currency turmoil 
more calmly. 


‘Pirate’ 
software 
seized by 
Singapore 
police 


By James Kynge in Kuala 
Lumpur 


Currencies, Page 19 


S African call-back phone 
operations declared illegal 


By Mark Ashurst in 
Johannesburg 


South African call-back 
telephone operators, which 
route tails to and from South 
Africa via cheaper operators in 
third countries, yesterday 
reacted angrily to the indepen- 
dent telecommunications regu- 
lator's decision to close down 
all international call-back ser- 
vices. 

The ruling will affect about 
20 call-back operators and 
thousands of their clients, 
which include some of South 
Africa's biggest companies and 
government departments. Fail- 
ure to comply could result in 
fines of up to R500.000 
($111,000) each and two years' 
imprisonment for operators 


and their customers. The 
South African Telecommunica- 
tions Regulatory Authority 
has deemed call-back 
operations illegal under exist- 
ing legislation and said it 
would enforce the law from 
September L Analysts said the 
legislation was unclear, 
because it made no specific ref- 
erence to call-back services. 

Satra said call-back opera- 
tors were “jeopardising plans 
for improving the networks of 
developing countries. Money is 
leaving the country as out- 
going calls are routed to opera- 
tors who do not have any reve- 
nue-sharing agreements with 
local operators.” 

But Mr Gianfranco Ctcogna. 
managing director of Ursus, 
South Africa's biggest call- 


back operator, said the ser- 
vices were "saving corporate 
South Africa about 25 per cent 
a month on phone bills”. The 
services used foreign carriers, 
which shared the cost of the 
call with Telkom, the national 
telephone utility, according to 
standard industry agreements, 
he said. International calls 
contribute about 14 per cent of 
Telkom's net income. 

Satra's decision comes after 
attacks on call-back operators 
by Telkom, whose manage- 
ment is controlled by SBC 
Communications, the US-based 
group. SBC and Telekom Mal- 
aysia acquired 30 per cent of 
Telkom in March. 

Call-back operators said they 
intended to challenge Satra’s 
decision in the courts. 


Russian minister quits 


Continued from Page 1 


head of the presidential 
administration, who ran the 
Russian Privatisation Centre, 
a governmental advisory 
body. Both men are consid- 
ered prottggs of Mr Anatoly 
Cbnbais, the first depnty 
prime minister, who fathered 
the mass privatisation pro- 
gramme. 

Mr Par Mellstrom, bead of 
research at Brunswick Broker- 
age, a Moscow-based invest- 
ment honse. said the govern- 
ment was trying to distance 
itself from the scandal sur- 
rounding the two deals. 

“The government wants to 
start a clean page in its priva- 
tisation programme and has 
appointed someone with a rep- 


utation as a technocrat," he 
said. But the controversy over 
asset sales seems unlikely to 
abate. Rosneft, the state- 
owned oil company to be sold 
later this year, yesterday con- 
demned Oneximbank’s 
attempts to strip it of its main 
oil-producing subsidiary, Pnr- 
neftegaz. 

The move could undermine 
foreign interest in the deal. 
Royal Dutch/Shell, the Anglo- 
Dutch oil group, has been in 
talks with Rosneft abont a 
partnership that could include 
an equity Btake. But Shell 
executives complain however, 
“that it is never quite clear 
what Rosneft is". 

Amoco, the US oil company, 
has also been mentioned as a 
possible foreign suitor. 


Digital disc 
format war 


Continued from Page 1 


drives capable of accommodat- 
ing DVD-Rom and DVD-Ram. 

Mr Reinier Dobbelmann, 
industry analyst at SBC War- 
burg in Tokyo, said the split 
may also reflect concerns 
about the division of royalties 
among DVD-Ram' s developers. 

Analysts said the industry 
may try to strike a compro- 
mise at next week's meeting of 
the European Computer Manu- 
facturers Association in Kobe. 

Demand for DVD-Video, the 
entertainment version of the 
discs, which is positioned as a 
successor to the video cassette, 
has been reasonably strong in 
Japan and North America 
where it has gone on sale. 


Police in Singapore have 
raided a CD-ROM manufactur- 
ing plant of SM Summit Hold- 
ings, one of the dty state's 
largest listed high-tech compa- 
nies, on suspicion of counter- 
feiting. 

The share price of SM Sum- 
mit Holdings fell 37.6 per cent 
to S30.66 yesterday after the 
Business Software Alliance, a 
software industry organisa- 
tion, revealed that the raid 
bad taken place on Monday. 
“The pirate CD-ROM industry 
could come to a grinding halt 
in south-east Asia following a 
significant raid on the 
CD-ROM manufacturing 
operations of Singapore-listed 
SM Summit Holdings," the 
BSA said. 

Members of the BSA, which 
was acting partly for BBcro- 
I soft, the US software com- 
pany, acc om p a nied police an 
the raid. Apart from documen- 
tary evidence, they took away 
eight “stampers", used for 
replicating compact discs, 
which the BSA said contained 
counterfeit software products. 

The company has an annual 
capacity of 30m discs and two 
overseas subsidiaries, one in 
Malaysia and rate in Australia. 
Its shares have been a p prov ed 
for Investment by the state 
pm«inn fund — denoting the 
seal of government approvaL 

SM Summit denied any 
wrongdoing and said it "will 
strenuously defend [Itself 
against] any and all allega- 
tions of impropriety In this 
matter”. It added that it pro- 
duced discs for contract cus- 
tomers using the customers’ 
material, but obtained a guar- 
antee from each customer that 
the software was not pirated. 

The BSA, also acting for two 
other US software companies, 
Adobe and Autodesk, said it 
was taking legal action 
against SM Summit Hnldfap 
and another Singapore disc 
manufacturer, FAS Disc Man- 
ufacturing, which it also 
accused of piracy. 

The Asia-Pacific region is 
one of the world's leading 
areas for producing counter- 
feit intellectual property. A 
BSA report estimates that of 
US$11.23bn in retail revenues 
lost to piracy in 1996, some 
USS3.7bu was In the Asia- 
Pacific region. 

Although Singapore has a 
reputation for being a crime- 
free country, a BSA survey 
this year found that so f tw are 
piracy in the city state rose 6 
percentage points to 59 per 
cent in 1996. meaning that 
more than half of all office 
software there is counterfeit 
Executives said that while 
Taiwan and China have been 
known for counterfeiting, 
trade has shifted toward Sing- 
apore and south-east Asia. 
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Europe today 


Finland and northern Russia will be 
cool and breezy, with scattered 
Showers. The rest of Scandinavia 
and many parts of centra! Europe 
will be fine and warm, with plenty of 
sunshine. An area from the Black 
Sea Into Greece will have thundery 
showers. There will be showers, 
some heavy and thundery. In an area 
from the Low Countries to the Alps. 
The Mediterranean will be very warm 
and sunny, with centra! Spain 
particularly hot and humid. It win be 
mainly fine with hot sunshine over 
most of France, but there will be a 
risk of thundery showers in eastern 
France and alpine areas. 
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Five-day forecast 

The Mediterranean countries will 
continue hot and sunny, although it 
will become increasingly unsettled 
over Spain and France, with the risk 
of thunderstorms. An area of 

showers will move slowly from 

Finland and Russia into central and 
eastern Europe whore they will 
gradually die out Scandinavia and 
the rest of Europe will be mainly fine 
with plenty of sunshine. 
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TODAY'S TEMPERATURES 


Situation at mkJday. TamperaOires maximum for day, Forecasts by PA WeatherGontns 


Abu Dhabi 
Accra 
Algiers 
Amsterdam 

Athens 

Atlanta 

S. Aires 

B.Ham 

Bangkok 

Barcelona 


Maximum 
Celsius 
*n 40 
ft* 28 
fair 29 
Ur 26 
thunder 27 
thunder 33 
Cloudy 21 
Far 25 
Far 36 
Sun 28 


Boiling 

Belfast 

Belgrade 

Bsrifn 

Bermuda 


Bombay 

Brussels 

Budapest 

C.Hagen 

Calm 

Cape Town 


Sun 32 
Fair 23 
Fat 26 
Fair 30 
Cloudy 3i 
Fair 10 
Shower 31 
Thunder 27 
Sun 28 
Sun 25 
Sun 33 
Fair 19 


Caracas 

Cardiff 

Casablanca 

Chicago 

Cologne 

Dakar 

Daftaa 

Delhi 

Dubai 

Gubin 

Dubrovnik 

Edinburgh 


Shower 32 
Sun 24 
Sun 28 
Fair 2* 
Fair 29 
Fair 30 
Fair 38 
Fair 34 
Sin 41 
Fair 22 
Sun 26 
Fair 22 


Faro 

Frankfurt 

Geneva 

Gibraltar 


The airline for people who fly to work. 


Lufthansa 


Hamburg 

Helsinki 

Hongkong 

Honolulu 

IstanW 

Jakarta 

Jassy 

Karachi 

Kuwait 

L Angeles 

Las Palmes 

Lima 

Lisbon 

London 

LuxBotrg 

Lyon 

Madeira 


Sun 29 
SOT 31 
Shower 26 
Fair 24 
Fair 22 
Fair 28 
Fains 
Fair 31 
Sun 31 
Thunder 25 
Fair 32 
Fek20 
Fair 31 
Sun 47 
Sun 24 
Fair 27 
Cloudy 24 
Sun 33 
Fair 27 
Thmdar 27 
Sun 31 
Sun 25 


MadrW 

Majorca 

Malta 

Manchester 

Manfla 

Meibowne 

Mexico City 

Miami 

Milan 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

N assau 

New York 
Nice 
Nicosia 
ODk> 

Pt As 
Perth 
Prague 


Fair 36 
Sot 30 
Fair 29 
Fair 22 
ShowBr 34 
Shower IS 
Fair 26 
Fair 33 
Falr2B 
Fax 21 
Shower 15 
Sot 29 
Fak 25 
Fair 30 
Sun 33 
Sot 27 
F*30 
Sot 33 
Sun 27 
Sot 28 
Shower 19 
Fair 28 


Rangoon 

Reykjavik 

Rio 

Rome 

S. Fraco 

Seoul 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Tel Aviv 

Tokyo 

Toronto 

Vaicouver 

Venice 

Vienna 

W«aw 

Washington 

WaSngten 

Winnipeg 

Zurich 


CJoudy 29 
Cloudy IB 
Fair 24 

SOT 30 

Sun 23 
Fair 33 
Fair 33 
Sun 22 
Thunder 28 
Sun 19 
Sun 32 
Sun 32 
Fair 30 
Sun 23 
Sun 26 
Sun 26 
Fair 27 
Cloudy 28 
Sot 29 
Fair 11 
Thunder 25 
Fair 25 


THE LEX COLUMN 


French fiddle 
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The wheezes being deployed to get 
round the Maastricht criteria for 
economic and monetary n n ifl| p are 
ever mare ingenious. France started 
the ball rolling by tapping state- 
owned France Telecom for 
FFimbn in return for anaiming 
its pension fund, liabilities. This was 
quickly superseded by Italy's partly- 
reLmbursable one-year tax and Ger- 
many’s scheme, now shelved, to 
revalue the Bundesbank’s gold. 
Clearly anxious not to be ootdcme 
by its European partners, France 
looks like coming back with same 
more Jiggery-pokery: grabbing tens 
of billions of francs from state- 
owned Electricity de France. 

Exactly how the government’s 
raid will week is still unclear. But it 
will probably involve EdF's 
FFr28lbn of provisions. One 
thought, apparently no longer a 
front-runner, was to siphon off cash 
from the reserve far decommission- 
ing nuclear power plants. Another 
idea stems from EdF's part in finan- 
cing the now-abandoned Rhine- 
RhAne canal. What an electricity 
company was doing finanring a 
canal in the first place is a bit of a 
mystery. Anyway, because it has 
now been cancelled, the state seems 
to feel it can extract cash for 
another purpose - qualifying for 
monetary irninw 

Of course, shifting cash from a 
state-owned company to the state 
can hardly be said* to have 
improved the public sector’s overall 
financial status. It is rather like a 
clochard passing a I O-franc coin 
from one pocket of his tattered coat 
to the other and proclaiming him - 
self rich. 


FTSE Eurotop 300 index: 

971.2 (-28.0) 
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a rumbling worry than a potential 
cause for panic. The more likely 
danger lies in the labour market, 
which has long looked astonish. 
ingly bemga. Yesterday’s data said 
it all: despite relentlessly foiling 
unemployment, earnings growth 
re ma ins . under control. No one 
knows when this perfect picture 
will start to crack. But when it does 
- as at some point it must - noth- 
ing is more likely to set off the 
Bank’s alarm bells. 
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SBC Warburg 


tax rate. But returns have been 
depressed by the transfer of SBCs 
low-profit business serving major 
Swiss corporations. Moreover, SBC 
Warburg - unlike many investment 
banks - does not include an asset 
management business; that high- 
return business comes under sister 
company SBC Brinson. Taking all 
these factors Into account, the 
returns still end up in the 20s. 

Of course, SBCs original invest- 
ment MnWwg business might have 
been earning good money even 
without Warburg's addition. But 
given that Warburg was acquired at 
about book value, it was almost cer- 
tainly a bargain. Moreover, by 
broadening SBCs product range to 
include advisory and equity busi- 
ness, the Swiss bank acquired a 
platform for Its more recent deals 
with Dillon Read and Long-Term 
Credit of Japan. 


Solon, the ancient Greek sage, 
said; “Call no man happy before he 
dies.” A modern adaptation might 
be: “Call no investment bank profit- 
able before it has suffered a bear 
market” In the current bull mar- 
ket almost every investment bank 
is making good money. So celebra- 
tions over SBC Warburg's 25 per 
cent return on equity during the 
first half could turn out to be horri- 
bly premature. 

Still, with that caveat SBC’s pur- 
chase of SG Warburg two years ago 
is looking increasingly good. A 25 
per cent return is near the top of 
what other European investment 
h anks are warning at this point in 
the cycle. True, SBC Warburg has 
been helped by the translation of 
dollar and sterling profits into weak 
Swiss francs and an artificially low 


UK economy 

The Bank of England has perhaps 
been too successful at signalling 
interest rates are an hold,- some are 
even suggesting the next move will 
be downwards. They should not 
count on iL For thing, the Bank 
itself thinks the risks are still on 
the upside. Far another, the Bank’s 
Inflation forecasts seem a touch 
optimistic; at any rate, outsiders 
are generally gloomier. Moreover, if 
the Rank continues to be successful 
at talking the pound down, the side- 
effects of raising rates will presum- 
ably become less of a worry. 

What, thoug h, might scare the 
Rank into tigh tening the screws far- 
ther? One possibility Is the money 
supply, which has for some time 
been growing too strongly for the 
Bank's comfort. But this looks more 


Royal Bank 

To buy a building society, now, 
when retail bank shares have risen 
70 per cent in the last year, looks 
dreadftritzming. Ah yes, says Royal 
Bank of Scotland, but it has 
snapped up Birmingham Midshires 
for Just 12 times normalised earn- 
ings - Woolwich, fra- instance, is 
trading at 15. The snag is that there 
is a good reason for the discount 
Woolwich shares are pricey because 
investors hope it will be swallowed 
by a predator which can absorb it 
into an existing network, stripping 
out fat chunks of cost Royal Bank, 1 
by contrast, is proposing no such 
thing : for three years at least, Bir- 
mingham Midshires wfH be run as a 
separate operation. Even then it is 
difficult to foresee lavish cost | 
savings since the overlap with i 
Royal Bank’s branches Is minimal ' 
In short, apart from a bit of cross- ! 
s elling cf the two businesses' prod- 
ucts, combining them is likely to j 
add precious little value. 

Ihe winners and losers in this 
eccentric arrangement are not diffi- 
cult to spot. The big victims are 
Birmin gham Midshires’ members, 
who would undoubtedly extract a 
better price if the business were 
sold to an aggressive cost-cutter. 
And the obvious gainers? The soci- 
ety's management, for whom Royal 
Bank's cushy deal must have pow- 
erful attractions. 

Meanwhile, Royal Bank's decision 
to finance part of the deal by issu- 
ing £200m In new shares direct to 
Scottish Widows, at a 4 per cent 
discount, has attracted institutional 
tot-tutting - and rightly so. Had 
Scottish Widows wanted to buy 
such a stake in the market, it would 
doubtless have had to pay a pre- 
mium. And Royal Bank could 
almost certainly have got a better 
price if It bad offered the stock to a 
broader range of potential buyers; 
on the whole, auctions with one bid- 
der rarely achieve the best result. 
This has the unwholesome flavour 
of a cosy Scottish stitch-up. 
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has agreed to acquire 
Duty Free International, Inc. 


US $675,000,000 


NatWest Markets and Gleacher NatWest 
acted as financial advisers to: 

. BAA pic 


NatWest Markets 
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De VereII Hotels 
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IN BRIEF 


SAS earns $1 72m 
in second quarter 

Scandinavian Airlines System defied strong 
competition in its home market by announcing 
a return to profit In the second quarter, follow- 
ing heavy losses in the first three months. The 
g r oup reported pre-tax profits of SkrL3&ra 
($1722x1) in the second quarter. Page 14 

Forestry groups forscsst price recovery 

SCA, Sweden’s largest forestry company, and 
Enso, the Finnish group, fuelled optimism of a 
turnaround In the Industry by predicting stron- 
ger prices this year. Page 14 

Pungent grew repels maize pests 

A plant that gives off a powerful smell has been 
found to prevent pest damage to maize and . 
sorghum crops. Molasses grass repels pests and 
attracts parasites that feed on them. Page 20 

Securitas hurt by restructuring costs 

Shares in Sweden's Securitas fell 4 per cent 
after Europe's largest security group said 
first-half profits had been dented by high 
restructuring costs. Page 14 

Merita nets S297m In first hatf 

Merita, the Finnish banking group, has contin- 
ued its recovery from the heavy losses of the 
Nordic banking crisis in die early 1990s. It 
reported group net profits in the first half of 
FM1.6Sbn ($297m). Page 14 

Netscape launches ‘posh’ software 

Internet users will be able to tune in to more 
than 700 new Information and entertainment 
“channels" delivered by Netscape Communica- 
tions' Netcaster "push" software; Page 16 

Earnings down 40% at Hyundai Motor 

Hyundai Motor, South Korea's largest carmaker, 
suffered a 45 per cent drop in net eandngs for 
the first half after offering interest-free loans to 
lift sales in its domestic market Page 16 

Water shortage bits Ok Tpdl 

The Ok Tedi copper mine in Papua New Guinea 
has suspended mill operations because of low 
water levels in the Fly River, which Is used to 
transport copper concentrate. Page 20 
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SBC lifted by investment banking arm 


By WDBam Hafl In Zurich 

Swiss Bank Corporation is 
reaping rich rewards from its 
investment banking business, 
which is now contributing 
more profit than any other 
division for the first time In 
the bank's history. 

. SBC yesterday announced a 
84 per cent jump in first-half 
net income to SFrl.33bn 
(3873m), comfortably ahead of 
its two bigger Swiss rivals, 


indicating the growing success 
of its 1995 acquisition of SG 
Warburg. 

SBC Warburg, formed from 
the merger of SBC’s interna- 
tional division with SG War- 
burg, raised net income 60 per 
cent to SFr69im. overtaking 
SBC Private Banking, which 
lifted net income 36 per cent to 
SFr6S3in. 

SBC Brinson, the global 
asset management business, 
more than doubled its net prof- 


its, to SFr62m, partly because 
It Inherited part of SBC’s pri- 
vate banking fund manage- 
ment business, and the group’s 
domestic Swiss business 
earned SFril9m in the latest 
period, compared with SFrUm. 

SBC shares slipped SFr2 to 
SFr4i5 yesterday, but the bank 
is more highly rated by inves- 
tors than either of its two 
rivals. Credit Suisse and UBS. 

SBC warned that It did not 
expect its results in the second 


half would match the first half 
However, it was confident that 
it would exceed its target for 
1997 of net profits of SFrl.7bnu 

Mr Peter Wuffli, the group's 
finance director, highlighted 
the 28 per cent growth in reve- 
nues, to SFrt.gbn, as evidence 
that the group could increase 
its business faster than that of 
its competitors. 

The group’s annualised 
return on equity of 19.2 per 
cent was better than its rivals 


and it is confident that it can 
meet its target return on 
equity of 15 per cent well 
before 1999. The turnaround in 
its domestic Swiss operations, 
which has been the Achilles’ 
heel for all three Swiss banks, 
was also ahead of plan, said 
Mr Wuffli. 

The group's cost/income 
ratio fell from 63.7 to 61.5, but 
Mr Wufflj said that he was 
“stiff not happy with it". SBC’s 
expenses rose by 29 per cent 


to Sfr4.19bn. which was 
noticeably faster thaw at UBS, 
which reported a 20 per cent 
growth, to SFr3.8bn. 

Part of this was due to the 
depreciating Swiss currency 
and the number of employees 
had declined by 657 to 26,833 
since the end of the year. 

SBC's profits were also lifted 
by a 43 per cent jump in trad- 
ing income to SFr2.23bn. 
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Challenger aims to take due credit 


A merger of IBCA and Fitch 
could shake up the ‘big two’ 
agencies, writes Edward Luce 


A much-needed dose of 
competition could be injected 
Into the global credit rating 
market if the merger between 
IBCA and Fitch Investors Ser- 
vice, Europe's biggest and the 
US’s third largest rating agen- 
cies, goes ahead. 

The two agencies said on 
Monday they were considering 
a tie-up which would create 
the world's third largest 
agency and challenge the dom- 
inant New York-based compa- 
nies - Standard & Poor’s and 
Moody's Investors Services. 

Credit rating agencies make 
money by charging fees to 
companies and governments 
which issue bonds or other 
debt Instruments In exchange 
for a credit rating. Scales 
range from AAA. for the most 
creditworthy blue chip borrow- 
ers such as the World Bank or 
Toyota, through to so-called 
“speculative” grades of triple 
BBB or below, indicating a 
higher risk of default. 

S&P. which is owned by 
McGraw Hill, the media and 
finance company, and Moody’s 
Investors Service, owned by 
Dun & Bradstreet, the informa- 
tion services group, are the 
two oldest agencies in the US, 
the world's most developed 
and sophisticated bond 
market. 

However, analysts believe 
that the merged entity could 
give the “big two" a run for 
their money. 

“IBCA has the real advan- 
tage of being a European-based 
agency with knowledge of the 
European market," said Mr 
Gary Jenkins, head of Euro- 
pean credit research at BZW in 
London. "Europe is probably 
the fastest-growing credit mar- 
ket so this is a big plus.” 

However, few analysts 
expect the merged group to 
make rapid inroads. 


Although precise details are 
unavailable about the extent of 
S&P’s financial strength, mar- 
ket estimates put annual reve- 
nues at more than $200m, 
while Moody's reported reve- 
nues of $385m in 1995. These 
dwarf those of the other two. 
Fitch, for example, reported 
revenues of $65m in 1996. 

In addition, it would be diffi- 
cult for the new entity to rival 
the extensive global networks 
of the “big two’’. Moody's, 
which was set up in 1900, has 
12 offices worldwide and more 
than 1,000 credit analysts. 
S&P’s. which started issuing 
credit ratings in 1921, says it 
has graded more than 
$10,000bn of outstanding global 
debt - an overwhelming 
majority of the world's bond 
and related debt issues. 

By contrast, with just 180 
analysts and two offices. IBCA 
has a fraction of the resources 
available to the “big two”. 
Although it has a competitive 
edge in rating banks - which 
was what it was originally set 
up to monitor In 1978 - IBCA 
has rated only 100 corpora- 
tions. As a private company 
IBCA does not publish its 
financial results. 

Similarly, almost all of 
Fitch's 300 analysts are based 
In the US and the group's pres- 
ence In Europe has been 
mainly in specialised areas 
such as the asset-backed and 
securitisation markets. 

Officials at Moody's and S&P 
are confident that they will be 
able to fend off any competi- 
tive threat “One plus one does 
not equal three," said an offi- 
cial at one of the “big two" in 
New York. 

Independent analysts agree 
that IBCA and Fitch would 
find it difficult to acquire the 
name and prestige to challenge 
the “Trig two". 



“It would be an enormous 
task to establish this sort of 
global network and name rec- 
ognition," said one analyst. "It 
would be a bit like challenging 
Coca-Cola and Pepsi Cola far 
pre-eminence in the soft drinks 
market" 

However, Fitch. IBCA and 
other smaller agencies have 
their supporters. Some big 


European companies are reluc- 
tant to solicit ratings from the 
two global agencies, say credit 
analysts. Carrefour. for exam- 
ple, the French supermarket 
chain, refused to seek a rating 
on a recent bond issue from 
either S&P or Moody's. Other 
companies, both in the US and 
Europe, have complained that 
the agencies have used ‘strong- 


arm tactics’ to persuade them 
to solicit ratings. 

With capital markets in 
Europe and in the emerging 
markets growing rapidly, ana- 
lysts predict that demand for 
credit information will begin 
to assume the importance ft 
has in the US - and this is 
where IBCA and Fitch hope to 
gain market share. 


Visa acts 
to boost 
US use of 
debit cards 

By John Authors in New York 

Visa, the banking association, 
yesterday stepped up efforts to 
persuade US consumers to use 
debit cards by announcing big 
cuts in cardholders’ liability 
when their stolen or lost cards 
are used fraudulently. 

From November, liability for 
those who report cards lost 
within 48 hours is reduced to 
zero from $50, while liability 
for those reporting after that is 
cut to $50. Under present fed- 
eral law and Visa regulations, 
cardholders were liable for up 
to $500 if reporting within two 
months, with unlimi ted liabil- 
ity after that. 

The move, which applies 
only to cards issued in the US. 
is the strongest demonstration 
yet that Visa now regards cash 
and cheques, rather than rival 
card issuers, as its most impor- 
tant competition. 

Visa’s move follows a similar 
one last month by MasterCard, 
the other leading US hank card 
association. It is part of a con- 
certed attempt by both associa- 
tions to persuade Americans to 
adopt the debit card concept, 
which has been slower to 
catch on than in other devel- 
oped nations. The reduced lia- 
bility will also apply to fraudu- 
lent transactions made on the 
internet. 

Visa’s debit card accounted 
for $63bn in US transactions in 
the year to the end of March, 
86 per cent more than the pre- 
vious year. This makes it the 
association's fastest growing 
product. 

Mr Carl Pas care 11a. chief 
executive of Visa USA. said 
the move was meant to pre- 
empt any changes in federal 
regulations and assuage con- 
sumers’ fears that their mort- 
gage cheques might bounce if 
they lost their debit card. 


Mitsui to aid building arm 


By Mictdyo Nakamoto 
in Tokyo 

Mitsui Construction is to 
receive financial help from 
other members of the Mitsui 
group as part of a re st r uc tu re 
tag programme. 

The agreement to support 
the troubled company, 
announced yesterday, high- 
lights the difficulties facing 
Japan’s construction industry, 
whose property-linked debts 
have risen sharply in the past 
few years. 

Mitsui Construction has 
been straggling under the 
weight of Y493bn (54,178m) in 
debt and loan guarantees, or 
10 times the level of its share- 
holders equity at the end of 


the 1996 fiscal year. At the 
same time, Sanken Fudosan, a 
property subsidiary in which 
Mitsui Construction has a 50 
per cent stake, has latent 
losses of Y50bn on its property 
assets. 

Japanese construction com- 
panies have been bowed down 
by the burden of huge loans to 
the property sector, and loan 
guarantees extended to devel- 
opers to win construction 
orders during the bubble 
years of the economy in the 
late 1980s. 

Within the past month 
Tokai Kogyo, the listed con- 
struction company, collapsed 
with debts of YSlObn. Subse- 
quently Tada, a medium-sized 
company listed on the first 


section of the Tokyo Stock 
Exchange, filed for court pro- 
tection from creditors with 
debts of nearly Y180bn. 

While the weak economy 
has hit business, land values 
have fallen to about 70 per 
cent below their peak levels. 

Under the agreement, Mitsui 
Construction will receive 
financial and business support 
from four financial institu- 
tions, including Sahara Bank, 
as well as Mitsui Fudosan, 
Japan’s largest property devel- 
oper, and Mitsui and Co, the 
trading house. 

The company plans to cut 
400 jobs. 10 per cent of the 
workforce, and to reduce debts 
and loan guarantees by 
Y74bn. 


Hoechst tries to soothe 
market after profit fall 


By Graham Bowiey 
in Frankfort 

Hoechst, Germany's biggest 
chemicals and pharmaceuti- 
cals group, yesterday sought to 
reassure Investors after it 
announced a 54 per cent drop 
in pre-tax profits to DM2bn 
($l.07bn) in the first half of 
1997, triggering a sharp fall in 
its share price. 

It blamed distortions caused 
by exaggerated profits last 
year from the sale of subsid- 
iaries. On a comparable basis, 
pre-tax profit increased 10 per 
cent to DM2.58bn from 
DM2.35bn in the first half of 
1996, it said. 

But Hoechst shares fell by 
about 5 per emit, or DM4.3, to 
DM60.50 by the end of elec- 
tronic trading in Frankfurt, 
amid a general sell-off in the 
German stock market, which 
closed down about S per emit 


Hoechst also said it would 
press on to resolve diffic ulties 
in the rest of its ailing textile 
and technical fibres division 
following the decision this 
week to spin off the European 
branch into a joint venture 
with Multikaraa of Indonesia. 
Mr Justus Mlsche, responsible 
for fibres business, said it was 
looking for a good partner. 

Meanwhile, the group 
insisted that business devel- 
oped “fevourably" in the first 
six months of 1997. helped 
greatly by the weakness of the 
D-Mark against the US dollar. 

Mr Klaua-JUrgen Schmieder, 
chief financial officer, waned 
that net profit would be lower 
in 1997 and Anther spin-offs at 
the group, which has under- 
gone intense restructuring, 
would depress sales in the sec- 
ond half of the year. 

But he insisted that, after 
stripping out these factors, the 


group's 1997 operating profit 
would still be slightly higher 
than in 1996. “We are looking 
at a single-digit increase on 
the operating income level [on 
a comparable basis]. If we can 
achieve a 7 per cent increase 
on operating income for the 
full year, we would be very 
satisfied,” be said 

Hoechst said the D-Mark's 
weakness gave significant 
impetus to sales and operating 
profit in the first six months. 
Sales rose 7 per cent to 
DM28bn, with exchange rate 
movements accounting for 
almost three-quarters of this 
rise. 

Mr Schmieder said revenue 
for the whole year was expec- 
ted to be only slightly above 
DM40bn. Operating profit 
declined 18 per cent to 
DM23bn. However, on a com- 
parable basis. It rose 7 per cent 
to DM2.6bu. 
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£70,000,000 

FBS Limited 

a joint venture between subsidiaries of 

Cobham pic 

Bristow Helicopter Group Limited 
Serco Group pic 

to finance 

47 helicopters and ancillary equipment 
under the 15 year 

Defence Helicopter Flying School Contract 

awarded by the 

Ministry of Defence 

under the guidelines of the 

Private Finance Initiative 
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Forestry groups see recovery in prices 


By Greg Mctvor 
Jn Stockholm 

SCA, Sweden’s largest 
forestry company, and Enso, 
the Finnish group, yesterday 
fuelled growing optimism of 
a turnround in the industry 
by predicting stronger prices 
later this year. 

However, the two reported 
contrasting first-half profits. 
Enso's pre-tax profits slid 
from FMl.lbn to FM928m 
($lG6.6m) as it felt the effect 
of weaker prices compared 
with last year. 

Meanwhile, a strong 


Study 
boost for 
RPR’s 
Lovenox 


By Tracy Corrigan 
in New York 

Lovenox, a clot-preventing 
drug produced by Rhone- 
Ponlenc Borer, the US-listed 
drags arm of Rhdne-Ponlenc 
of France, has been shown 
to be more effective than the 
treatment commonly used, 
according to a study pub- 
lished today in The New 
England Journal of Medi- 
cine. 

The drug, which is in the 
final stages of review by the 
CS Food & Drag Administra- 
tion for the treatment of 
unstable angina, was found 
to be 16 per cent more effec- 
tive in reducing the recur- 
rence of chest pain and 
heart attacks than the 
commonly-used treatment, 
according to Dr Marc Cohen, 
the study's lead author and 
professor of medicine at 
Allegheny University, Phila- 
delphia. 

In June, the FDA's physi- 
cian advisory panel voted to 
recommend its use for the 
treatment of unstable 
angina. The FDA’s decision 
is expected in September. 

Lovenox, which already 
has FDA approval for hip 
and knee replacement and 
abdominal surgery, had 
sales of $400m in 1996. The 
company said sales were 
projected to rise between 20 
and 25 per cent this year. 

If the drug is given 
approval for unstable 
angina. It could become 
RPR’s first blockbuster 
drag. Blockbuster drugs are 
typically characterised as 
those with annual sales of 
more than Jibn. 

No drug is currently 
approved by the FDA for 
treating unstable angina, 
but patients are typically 
treated with standard hepa- 
rin and aspirin. 

In 1994 an estimated 1.5m 
people worldwide were diag- 
nosed with unstable angina, 
which can lead to heart 
attacks. 


performance in its big 
hygiene products division 
helped SCA report pre-tax 
e arniTi g s up from SKrl.7bn 
to SRr2.3bn (*287m). 

Both companies stressed 
that demand for paper 
products was rising and 
prices of some important 
grades would be stronger by 
the end of the year. 

The trend was being 
und erpinned by a steady 
strengthening in the price of 
wood pulp, the essential raw 
material for paper. 

Mr Jukka H3rm£l£, Enso 
chief executive, said: 


"Balance sheets are 
healthier and not too much 
capacity has been built At 
the same time. European 
economies are doing very 
well." 

Enso predicted full-year 
profits this year would be 
higher than the FM1.66bn 
attained in 1996. 

SCA forecast price rises 
this year for corrugated 
board, printing paper, fine 
paper and liner - a base 
material for packaging. 

The companies' optimism 
failed to lift their shares. 
SCA's most-traded B stock 


closed down SKr2 at 
SKrl92.50, while Enso's R 
shares fell FMO.so to 
FM51.2Q- 

SCA's strong bias in 
hygiene products such as 
nappies, incontinence and. 
feminine care products 
helped it to buck the trend of 
foiling profits among most 
big Scandinavian producers 
in the first half. 

These products are less 
sensitive to lower pulp 
prices than lower 
value-added grades, such as 
printing and packaging 
papers. 


Operating profits at the 
hygiene unit rose 31 per 
cent, from SKrlbn to 
SKrl-3bn_ 

Kowever, profits of 
SKr65Sm in the second 
quarter were lower than the 
SEr686m posted in the first 
three months. 

Hygiene product sales rose 
from SErl2bn to SKrlSbn. 
Group turnover was 
SKr29.3bn, against 
SKr2&2bn. 

SCA’s second-largest 
operation, packaging, posted 
a decline in operating profits 
from SKr615m to SKiS69m, 


SAS surprises with 
turnround in quarter 


By Tim Burt in Stockholm 

Scandinavian Airlines 
System yesterday defied 
intensifying competition in 
its home market by announ- 
cing a return to profit in the 
three months to June, fol- 
lowing heavy losses in the 
first three months of the 
year. 

The group - 50 per cent 
owned by the Swedish, Nor- 
wegian and Danish govern- 
ments - reported a sharp 
increase in second-quarter 
pre-tax profits from SKr8&Tm 
last time to SKrl.38bn 
($172m). 

Sales increased 15 per cent 
from SKr9.24bn to 
SKrl0.6bn. 

Industry analysts were 
surprised at the scale of the 
rebound from the SKr269m 
loss in the first quarter, 
when the airline was hit by 


new competition from rival 
carriers such as Virgin of 
the UK and Maarsk of Den- 
mark on intra-Scandinavian 
routes. 

“We had expected them to 
take a much more of a bath 
in this quarter because of 
the impact on yields from 
competitors," said Mr 
Charles Donald, European 
transport analyst at UBS in 
London. 

Other analysts said the 
group's stranglehold on 
routes and landing slots 
within Scandinavia had 
helped protect it from new 
market entrants. 

SAS controls about 80 per 
cent of passenger traffic 
between the Nordic capitals 
of Oslo, Stockholm and 
Copenhagen, and 90 per cent 
of the business class traffic. 

Mr Jan Stenberg, presi- 
dent, said the airline had 


enjoyed favourable traffic 
growth on intra-Scandina- 
vian and European routes, in 
spite of pressure from other 
carriers. 

“Taken overall. SAS was 
well able to defend its mar- 
ket shares through new fare 
structures, new products 
and special offers.” he said. 

Positive reaction to the 
results helped lift SAS 
shares SKrl2 to SKrl24 in 
Stockholm and NKr9 to 
NRrll4 in Oslo. 

The group’s first-quarter 
losses, however, contributed 
to lower pre-tax profits of 
SKrl.llbn, compared with 
SKrl.l8bn, in the first six 
months of the year. 

Mr G linear Reitan, chief 
financial officer, said the 
full-year figures would also 
be held back by the poor per- 
formance at the start of the 



Jan Stenberg: successfully defended SAS market shares 


Nevertheless, he said the 
airline was benefitting from 
increased demand, particu- 
larly from premium fore 
business class passengers. 

According to Mr Reitan, 
the rate of market growth 
justified SAS’s decision to 


invest SKrlObn over the next 
five years in new aircraft 
The expanded fleet will 
help meet capacity demands 
at SAS, which saw passenger 
traffic increase 4 per cent in 
the first half and 7 per cent 
in the second quarter. 


Restructuring costs 
leave Securitas flat 


Swiss drugs group 
doubles to $41. lm 


By Tim Burt 

Shares in Securitas yesterday fell 4 
per cent to SKr215 after Europe's 
largest security group said first-half 
profits bad been dented by higher 
than expected restructuring costs. 

The Swedish group - reporting 
pre-tax profits of SKri230m ($28. 7m), 
compared with SKr22Sm - blamed 
the flat results on a SKr35m reorgan- 
isation charge in Germany, where it 
spent SKr736m last year to acquire 
DSW Security, the country’s fourth 
largest guard services company. 

Mr Hakan Winberg, chief financial 
officer, said the associated redun- 
dancy charges and merger costs 
could reach SKrsom by the year-end. 

He warned that up to 6 per cent of 
Securitas's 1,500 workers in Ger- 
many could lose their jobs, adding 
that tough choices had to be made to 
improve efficiency. 

“The extensive restructuring 
programme in the German cash-in- 
transit operations has taken longer 
than anticipated, and as a result it is 


not expected to generate a positive 
result during 1997." he said. 

The first half was also undermined 
by falling volumes in Spain, one of 
the group's largest markets, where 
sales dropped 3 per cent to SKr627m. 

Earnings per share fell slightly 
from SKr2.28 to SK12.26. 

Analysts have cut profit forecasts 
from about SKr670m to SKr605m for 
this year, compared with the 
SKr550m achieved last time. 

Nevertheless, strong organic 
growth in Scandinavia helped lift 
group sales from SKr4.29bn to 
SKrS.OSbn in the first six months. 
That helped lift operating income to 
SKr307m (SKr296m). 

The sales increase was fuelled 
partly by strong maiden contribu- 
tions from Security Express of the 
UK and SGI of France, two small 
subsidiaries acquired last year. 

Mr Winberg said the results would 
not affect the group’s expansion i 
plans. He predicted that acquisition ' 
spending this year was likely to 
match the SKrlbn spent in 1996. i 


By Wiliam Hail in Zurich 

Ares Serono, the Swiss 
pharmaceutical company which is 
the world leader in the treatment of 
infertility, doubled its net income in 
the first six months of 1997 to 
¥4i.im. 

The group said it expected its 
strong performance to continue in 
the second half. 

The shares, which have more than 
doubled this year, closed up SFrl5 
at a record high of SFr2,695 yester- 
day. 

The fondly-controlled company, 
which has a stock market 
capitalisation of close to SFrlObn 
($6.6bn), has undergone a substantial 
re-rating over the past year as 
analysts have recognised its ability 
to exploit its dominant position in 
the fast-g-rowing market for 
infertility treatment. It is is believed 
to have a 75 per cent share of the 
global market. 

When it announced half-year 
results last year, it was trading on 65 


times prospective earnings. Today, it 
is trading on 117 times prospective 
1997 earnings, rating it much higher 
than Novartis and Roche, Switzer- 
land's best-known pharmaceutical 
companies. 

In the latest six months, invest- 
ment in research and development 
grew 22 per cent to $81.8m. compared 
with a 16.4 per cent increase in net 
sales to $437. 6m. 

Mr Ernesto Bertarelll, who took 
over from his father as chief execu- 
tive last year, says the latest result 
reflected a strong contribution from 
the US market and several success- 
ful product launches. 

North American sales rose 49 per 
cent and European pharmaceutical 
sales 9-2 per cent in local currency 
terms. Sales in Japan of $16.3m were 
92 per cent down in local currency 
terms. 

Metrodin, a fertility drug for 
females, remains the group’s best- 
selling drug. 

The group earned $10.97 a share in 
the latest six months. 


Oil Industry 
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Standard Chartered PLC 
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US$400,000,000 Undated Primary 
Capital Floating Rate Notes 

in accordance with the provisions of the Notes, 
notice is hereby given that for the interest 
Determination period from 14 August 1997 to 15 
September 1997 the Notes will cany Interest at the 
rate of 6.00 per cent per annum. 

Interest accrued to 15 September 1997 and 
payable on 14 January 1998 will amount to 
US$53.33 per US$10,000 Note and US$533.33 per 
US$100,000 Note. 

West Merchant Bank Limited 

Agent Bank 


CORRECTION NODCE 

Republic of Croatia 

Floating Rato Amortising Bonds (the "Bands'} 

Series B Due 31 July 2006 

Ncatjca is hereby given that the Rate of Interest has been fixed at 
6.625% ana that the interest payable on the relevant Interest 


Merita ahead 
at halfway as 
loan losses ease 


r92?l n !J?? ,e January 30, 1 998 against Coupon No. 3 will be 
US$31.80 m respect of US$1 ,000 nominal of the Notes. 


August 14. 1 997 Won 
.By Qfcwfc. NA tCacpon * ) 
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Acpnl Bank CITTBANCOJ 


LesEchos 


Tbe FT can help you roach additional business 
readers in France. Our (ink with the French 
business newspaper. Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For information on rates and further details 
please telephone: 

Toby Rnden-Crofts on U4 171 873 4027 


By Hilary Barnes 
in Copenhagen 

Merita, the leading Finnish 
banking group, continued its 
recovery from the heavy 
Josses of the Nordic banking 
crisis in the early 1990s as 
j first-half loan losses 
narrowed. 

Group net profits were 
ahead from FM595m to 
FMl.65bn ($297 ml and profit 
on ordinary operations rose 
from FM6SJm to FMl.Slbn. 

Earnings per share rose 
from FM0.77 to FMl.99 and 
return on equity was up 
from 13.8 per cent to 26.7 per 
cent. 

The group's costs contin- 
ued to decline in line with 
plans, foiling from FM3.23bn 
to F M2. 29 bn as staff num- 
bers were cut from 16,235 a 
year ago to 14.794. Further 
reductions are planned. 

The group's net loan losses 
narrowed from FM825m to 
FM325m and could foil to 05 
per cent of lending for the 
foil year and even less in 
coming years, said Mr Veta 
Vainio, chief executive. 

Mr Vainio attributed an 
increase in net interest 
Income, by FMlOOm to 
FM2.09bn, to a big decline in 
non-performing loans as the 
Finnish economy continued 
its rapid recovery. 

Profits from securities 
trading almost doubled from 
FM691m to FM1.24bn, which 
included earnings from 
a reduction in equity 
exposure. 

"There are no factors at 
present which threaten the 
favourable development of 


the stock market, but a turn- 
round will inevitably come,” 
Mr Vainio said. 

“By deliberately reducing 
our equity holdings we have 
significantly lowered our 
market risk,” he added. 

Despite an expected GDP 
growth rate in Finland this 
year of 4.5-5 per cent, Meri- 
ta's loans to the public 
remained unchanged at 
FM145bn, while deposits 
increased by FM1.2bn to 
FM139.5bn. Total group 
assets were ahead by FMBbn 
to FM279Abn. 

The capital adequacy ratio 
rose from 10.9 per cent a 
year earlier to U.6 per cent, 
with a Her 1 or core capital 
ratio of A6 per cent 
• Postipankki. the Finnish 
state-owned bank, reported a 
17 per cent fall in first-half 
operating profits from 
FM462m to FM383m. 

There was also a decline of 
19 per cent In net profits, 
from FM452m to FM368m. 
but the comparison with last 

year was distorted by sub- 
stantial gains on sales of 
debt securities in the first 
half of last year, the bank 
said. 

Operating earnings for the 

year are expected to be level 
with last year’s FM602m, 
said Mr Elno Keinanen, chief 
executive. 

Write-backs of loan-loss 
provisions enabled the bank 
to report a positive income 
of FM66m against a negative 
FMl02m last year. Total 
operating income fell by 17 
per cent to FM1.26bn while 
expenses declined by 4 per 
cent to FML26bn. 




EUROPEAN NEWS DIGEST 


although second-quarter 
mming?; were double those 
in the first quarter. Volumes 
rose 10 per cent but prices 
fen 11 per cent 

Enso reported a 66 per 
cent slump in operating 
profits at its publication 
paper unit. Earnings fell 
from FMB37U1 to FM2S9m, 
due to low paper prices. 

This was offset by a sharp 
Improvement in the fine 
paper division. Strong 
demand lifted operating 
profits from FMSlm to 
FM187m, in spite of soft 
prices. 



pass FFrlOObn 

Renault, the stru ggling French cannalffit. has passeda - * 
landmark, docking up-firat-half sates-gf excess of r; - 

FFrlOObn ($15Jbn)fbr tiie first time. The group said yeS- 
terday that consolidated revenues forthe six months to 
June amounted to FFrmOtim, an Increase'df cent 
from yeai-earlier levels. • 

The chief contribution was from toe car division, which 
achieved revenues of FFfB0.09hn, up 7.4 per ctortrom- 
1996, on the back of an Improved model mix related ' 
largely to the success of theMfegane, the company's mki- 
sized range. Revenues from the commercial vehicles .unit 
edged-up 3.5 per cent to FFtl533bn. This figure masked a 
decline in the sales of RVI in Europe, which was more - 
than offset by the improved perfonnance off Mack Tfueks 
in tbe US. The group, recently embroiled Id a political ' 
storm over the closure of tts plant at VUvooifle in Bid- : 
gfom, made a 1996 loss ttf FBWJJbn. 

David Owen, Paris 

m PHARMACEUTICALS ’ 

Novo Nordisk overcomes trend . _ . . . 

Novo Nordisk, the Danish p TmTmanBiiticaig and industrial 
enzymes producer, bucked a global trend in the sector 
with a 15 percent first-half increase In operating income, 
and 10 pm- cent in net income. The group’s share-price . 
firmed following yesterday’s results statement^ rising 
DKr8 to DEZ712 in late trading. 

Turnover was ahead 12 per cant to IXKrTU&bn (914hn)! 
Operating profits rose 15 per cent to DKrLSlbn. wfafle pre- 
tax profits were up 9 per at DKrL34bn. Net profits rose 10 
par cent from DKr873m to DKrdSOm, with earnings per 
share up from DKrll.64 to DKrl2JS0. Sales by the health- 
care division increased n per cent to DKiS.21bn. includ- 
ing a 18 per cent rise in sales of diabetes care products to 
DKrilllm. However, in the important us market; sales of 
diabetes care products fell B per cent Novo Nordisk • 
blamed lower than anticipated sales of insulin for use in 
the group’s pen injection systems, and a loss of staff to 
companies marketing oral diabetes care products, which 
the Danish company has yet to introduce. 

... Hilary Barnes, Copenhagen 

■ LUXURY GOODS : 

LVMH sales surge 62% midway 

LVMH, the French luxury goods group trying to derail the 
planned merger between the UK’s Guinness and Cfrand 
Metropolitan, yesterday qnvefled a sharp 62 par cent ', 
increase in first-half sales to FFr21.59bn ($3.44bn). ... 

The figures indude a FFr&93bn contribution from DFS, 
tbe US duty-free chain in which it bought amajorfty - 
stake last year. In the full year of 1996, DFS made operat- 
ing profits of FFTL73bn, an. t ur no v er of FFrlADibn, based 
on an exchange rate of FFr5.11 to $L 
Among the other divisions, luggage and fashion prog- 
ressed strongly from FFr4-7Sbn to FFr5.71hn, while cham- 
pagnes »*iri wines were ahead from FFr2. llbo, to FFi2.4bn. 
Cognac and spirits sales foil from FFiZ36bn to FF£LS4bn. 
The company said volume gr owth in the US partly offset 
the impact of a strategy aimed at reducing inventories in 
the Japanese market The group recorded a 68 per cent : 
increase in first-quarter sales. David Omen, Paris 

■ LUFTHANSA ■ ■ 

Sell-off bank consortium named 

The consortium hanrning the autumn DMSbn ($2.68bn) 
privatisation of the state’s remaining stake in Lufthansa, 
the German airline, would consist of 23 German and for- j 
eign banks, the government said yesterday. It has already I 
been announced that Dresdner Klelnwort Benson and - I 
SBC Warburg wDl be global co-orcUnfltors. with Deutsche 
Morgan Grenfell the senior co-lead ma nager next to DG '. 
Bank and Merrill Lynch. 

A further 10 comanagers have been chosen for Gct- 
many and eight for non-German markets. Senior co-man- 
agers for Germany are Bayerische Landesbank, Bayer- 
ische Vereinsbank, Commerzbank and Westdeutsche 
Landesbank. Senior co-managers for the International pla- 
cing are Morgan Stanley and Union Bank of Switzerland. 
The other banks in the German part of the consortium - 
are BankgeseDschaft Berlin, Sfidwest LB, BHF-Bank, Lan- 
desbank Hessen-Thtbiogen, SaLQppenheim and Trtnkaus 
und Burkhardt Completing the foreign group are ABN 
Amro Rothschild. Banco Bilbao Vizcaya, Creditanstalt- 
Bankverein. JDaiwa, Nat West and Paribas. 

Andrew Fisher, Frankfurt 

■ INSURANCE 

Axa-UAP rises to FFrl85.8bn. 

Axa-UAP, France's largest insurance group, yesterday 
reported a 12,7 per cent rise in first-half consolidated reve- 
nues to FFrl85.8bn ($29.59bnJ. Life insurance led the . 
advance, with revenues rising 15.7 per cent to FFrlOQ-lbh : 
($i5-9m). The strongest growth rates were 6een in North 
America (25 per cent) and the Asia-Pacific region <35.1 per 
cent). 

In the UK, premium Income rose 334 per cent to .. 
FFrl4.6bn. One-third of this was attributed to sterling's 
appreciation. Property and casualty insurance grew aft a ' t 
more modest pace — 2.6 per cent — with total revenues i 
reaching FFr5244bn. In France, excluding transnational .. 
activity, this sector stagnated, with p remium inc ome. of - 
FFr18. 3hn- With a 28.4 per cent rise, financial sendees ■■ 
showed the strongest growth, although at FFi^.22bri4hey 
continue to represent a small proportion of^ total activity. 

In North America revenues in creased 42 per cent-Half of 
this was accounted for by tbe rise off the dollar agaibst the 
French franc. Axa-UAP said that growth in North Amer- 1 , 
ica was palled by Donaldson, Lufkin A Jenrette, the ; 
investment bank acquired by Axa in 1991- as part :qf tt»7 
takeover of Equitable, the US insurancegroup. Actiyfty^at 
DLJ rose 26 per emit after adjusting for currency fluctuar': 

tians. Samerlskandar.Paris 
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Gehe boosted by Lloyds bay " pr 

Gehe. the German pharmaceutical wholesaleiV Tsaiiy^Q - - 
day that pre-tax profits grew 15.4 pegtisrt td iaE ^ .a rn ^- . 
($X2L6m) in the first six months of the yaar^wfih;toe : : - 
needy acquired Lloyds ~ " ~ ’ " k ‘ " 

five contribution to ear 
cent to DMi2.4bn. also boosted by : 

Excluding Lloyds, sales were up A ] 
skms contributing to growth- V.7 
Gehe said it expected fbisirend 
year. Full-year sales ara expected 
last year to DM24^bxi. Pie- ^ 

by between 15 per cent ant 

DM407jn. 

■ Swedish uriurnES V" 

Lower costs buoy Vatterfall 


[ vVl i . m 7t\t . 


MSSM 


Vattenfall, the dominant 
it y, yesterday reported a 6-5 
tax profits, from SKi&5th to SKrSJSfet u.-. - 
pany said lower, costs for electricaty.podr " 
higher hydro-power generation helped 
quarter earnings." Profits were.also Hfit- -^ 
ital gains,, partly relating- to-the a&te.bff a 49 : 
in its natural- gas subsidiary to four ion ’ 

In May. ‘ . • — . 
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COMPANIES AND FINANCE: THE AMERICAS 



battle moves 

courts 




By John Labate 
in New York 

Hie battle for control of one 

of New York State's leading 
power utilities moved to the 
courts yesterday, as a Man- 
hattan judge heard ’ argu- 
ments intended to block a 
tender offer by power com- 
pany CalEnergy. . 

A decision is expected by 
Thursday, the day that Cel- 
Energy's tender offer is set 
to expire at midnight 

On July. 15 CalEnergy, 
which is based in. Omaha, 
Nebraska, launched a Sl.9ton- 
takeover bid for NYSEG, one 
of New York State's leading 
regulated utilities. 

The hid, in two parts, con- 
sists of a $3<L50 a' share ten- 
der offer for &5m shares in 
NYSEG, which would raise 
CalEnergy's holding to 9.9 
percent. . 

A simultaneous bid of 
137.50 a share was also made 
for full control of NYSEG's 
common shares. .” 

At the time of the bid. Cal*. 
Energy chief executive and 
chairman Mr David Sokol 
stated his ultimate goal was 
a full takeover. 

Such a- move, however, 
would involve the regulatory 
authorities, while the 9.9 per 
cent stake would not 

Mr Sokol stated his inten- 
tion on Tuesday to withdraw 
the $27.50 a share controlling 
bid for NYSEG if not enough 
of the 6.5m shares are ten- 
dered by the midnight dead- 
line. 

NYSEG filed its lawsuit on 


.July 30, attempting to block 
CalEnergy's tender offer, 
claiming that the private 
company had “improperly 
used confidential informa- 
tion". 

The two companies had 
previously held merger 
talks, but were unable to 
reach - an agreement. 
NYSEG's board of directors 
also recommended that its 
shareholders reject the CalE- 
nergy' bid on the grounds it 

is : inadequate based on the 
value of the utility. 

Yesterday morning, 
NYSEG shares, which are 
traded on the New York 
Stock Exchange, lost 5% at 
$25%. CalEnergy's shares 
also fell $% at $36%. 

; NYSEG's stock has floun- 
dered in recent months 
following the utility's 
write-offs of "its nuclear 
■ power interests. 

The utility is caught up in 
the movement to deregulate 
New York's utility market in 
ah attempt to reduce rates. 
NYSEG delivers electricity 
and gas to slightly more 
than lm residents of upstate 
New York. If successful, Gal- 
Energy's takeover of NYSEG 
would be unique since the 
two companies are not based 
in' neighbouring states. 

CalEnergy’s successful 
hostile bid for UK-based 
Northern Electric in late 
1996'resulted in a tripling of 
its revenues. It derives mare 
than half its earning *; from 
overseas interests in the UK 
and Asia. Revenues for 1997 
are expected to exceed $2bn. 


Harrell heard it through the grapevine 

Motown chiefs dismissal highlights changing nature of black music market, says Alice Rawsthom 


T wo years ago Mr 
Andre Harrell ran an 
advertising campaign 
to trumpet his appointment 
as chairman of the legendary 
Motown Records, while his 
former assistant, Mr Sean 
“Puffy” Combs, was trying 
to establish Bad Boy, bis 
new record label 
Times change. This week 
PolyGram, the Dutch enter- 
tainment group which owns 
Motown, confirmed that Mr 
Harrell had been dismissed 
from the legendary soul 
label Meanwhile, Mr Combs 
was among the top two of 
the US album and singles 
charts in his guise as the 
rapper and record producer. 
Puff Daddy. 

The two men were compet- 
ing in the black music mar- 
ket to become the 1990s' ver- 
sion of Mr Berry Gordy, who 
founded Motown with an 
$800 loan in 1959 and became 
North America's first black 
enter tainm ent mogul 
Mr Harrell now seems to 
be out of the race, leaving 
Mr Combs to battle against 
other Gordy-wannabes such 
as Mr Russell Simmons, 
founder of Def Jam Records, 
another PolyGram subsid- 
iary; Mr Marion Suge 
Knight, chairman of Death 
Row Records; and Mr Ken- 
neth “Babyface” Edmonds 
and Mr Antonio “LA" Reid, 
founders of the LaFace label 
which, like Bad Boy. is part 
of Bertelsmann, the German 
media group. 

Black music's financial 
fortunes have fluctuated 
since Motown's heyday in 
the 1960s but they are now 
in the ascendant 
Rap music, once dismissed 
as a transient phenomenon 
by the white-dominated US 
music industry, has steadily 
gained popularity in the 


Hicks Muse expands 
in TV with Lin buy 


By Richard Tomkins 
In New York 

Hicks. Muse, Tate & Purst, -a 
Texas buy-out oompany, a has 
set' the kage for- a- big expan- 
sion of its . US television 
interests by agreeing to buy 
Lin Television, ah; operator 
of eight network-affiliated 
television stations, for 
$i.45bn in cash. 

The acquisition comes 
amid a flurry of deals in the 
industry following last 
year’s decision by Congress 
to remove many restrictions 
on the ownership of US tele- 
vision stations. . 

Since its formation in 1989, 
the Dallas-based Hicks Muse 
has completed or agreed 
more than 100 transactions 
with a capital value of more 
than $22bn. its diverse range 
of interests includes heavy 
investments In radio. 

Last year Hicks . Muse 
made its first foray into the 
television industry by 
launching Sunrise Television 
as a holding company for' the 


acquisition of smaller televi- 
sion stations serving the 
. 50th to the 150th biggest 
markets in the US. It subse- 
quently bought four small 
stations "'for ‘-■$l'60m^ and! 
agreed to buy another three 
for $45m. 

Hicks Muse said Lin Tele- 
vision would serve as the 
vehicle for acquiring bigger 
television stations serving 
the top 50 US television mar- 
kets. It said it had no plans 
to combine the operations of 
ldn and Sunrise. - 

Hicks Muse announced 
late on Tuesday night that it 
had agreed to pay $47.50 a 
share in cash, for each of 
Lin's shares, which are 
quoted on Nasdaq. It said it 
was also assuming Lin's debt 
of about S26dm. 

Some 45 per cent of Lin's 
stock is owned by AT&T, 
which acquired the interest 
as part of its purchase of 
McCaw Cellular Communica- 
tions in 1994. .AT&T- had 
announced last December 
that it was considering sell- 


ing its stake, generating bid 
speculation that had driven 
up Lin’s share price. 

Lin's shares were down 
$ljf at $46}i in early trading 
yesterday. 

tin's eight owned- an d- 
operated television stations 
comprise its flagship KXAS 
station, an NBC affiliate in 
Daflas-Forth. Worth, plus sta- 
tions in Indianapolis, New 
Haven-Hartford. Buffalo, 
Norfolk-Portsmouth, Austin. 
Decatur and Fort Wayne. 

The company also operates 
four other stations under 
local marketing agreements; 
and as part of the deal, 
Hicks Muse is buying 
another television station 
owned by AT&T in Grand 
Rapids, Michigan, for 
3122.5m. 

Hicks Muse said it planned 
to use Lin as a platform 
“from which to execute the 
buy-and -build strategy Hicks 
Muse has successfully 
employed over the past sev- 
eral years in radio broadcast- 
ing and other industries”. 


Netscape 

launches 

‘push’ 

software 

By Louise Kehoe 

Internet users will this week 
be able to time in for the 
first time to more than 700 
new information and enter- 
tainment “channels" deliv- 
ered by Netscape Communi- 
cations’ much anticipated 
Netcaster “push" software. 

Netscape beat rival Micro- 
soft to the punch by launch- 
ing yesterday its new Net- 
caster software as part of a 
new version of Netscape 
Communicator, its latest 
internet browser program. 
Microsoft is expected to 
introduce its version of 
“push" software within a 
Tew weeks. 

So-called push technology 
automatically delivers 
selected channels to per- 
sonal computers at pre- 
determined intervals. The 
software also -includes a 
“channel finder” which is 
Ukely to become important 
as the number of channels 
expands. 

Netscape has reached co- 
marketing; agreements with 
several leading publishing 
groups whose channels will 
get "premier” billing. These 
include a business news 
channel, called Fast Com- 
pany, ABC News, CNN 
Financial , and Travelociiy. 
Premier channels aimed at 
home PC users include those 
from Disney, CBS Sports 
and Yahoo!. 



beats 



By Lotdse Kehoe 
in San Francisco 

Shares in Applied Materials, 
the world leader in semi- 
conductor production equip- 
ment, jumped S per cent yes- 
terday oh higher than expec- 
ted third-quarter earnings. 

The company also 
reported strong order activ- 
ity, signalling; a resurgence 
in chip production. 

Net income for the quarter 
ended July 27, excluding spe- 
cial items, was $145 .2m, or 77 
cents a share. This was .wOU 
above Wall Street estimates 
of about 88 cents a share. 

Applied released the fig- 
ures after the close of trad- 
ing on Tuesday. 

The company's shares 
were trading at $97% in mid- 
session yesterday, up $7% 
from Tuesday’s close: 

The results reflect 
increased investment In new 
semiconductor plants and 
equipment, alter a period of 
slower growth during, which 
several leading- Japanese 
chip manufacturers Scaled 
back their plans- for new 
memory chip plants. 

With prices stabilising and 
new generations of memory 
chips on the horizon, invest- 
ment appears to be increas- 
ing. 

Applied’s revenues for the 
period were $I.Q6bn, down 
52 per cent from $U2bn a 
year earlier. However, third- 
quarter sales were up 17.4 
per cent on the second quar- 
ter this year. 

Net income for the third 


quarter, including special 
items, was $i86.6m, or 98 
cents a share, up from 
$l69.lm, or 92 cents, in the 
same period last year. 

The third-quarter results 
included an $80m pre-tax 
gain from settlement of liti- 
gation with Novellus 
Systems, a rival equipment 
manufacturer. 

Applied Materials also 
wrote off a “bad debt" of 
$l6.3m related to Sub micron 
Technology, a semiconduc- 
tor venture in Thailand. 

New orders of $l.24bn 
were booked during the 
quarter, up 22.2 per cent 
from the second quarter of 
the current year and 33.1 per 
cent higher than a year ago. 

“We are encouraged by the 
increase in new orders for 
advanced semiconductor 
manufacturing equipment,” 
said Mr James Morgan, 
chairman and chief execu- 
tive. Many customers had 
Increased their spending on 
equipment to produce 
advanced logic chips and 
high-capacity memory chips, 
he said. 

In addition, there was a 
recovery in equipment pur- 
chases for chip foundries in 
the Asia-Pacific region. 

■ For the year . to date, 
Applied reported revenues of 
$2.Sbn, down from $3.3bn in 
the first nine months of 1996. 

Net income for the first 
three quarters of 1997 was 
$3is.3m, or, $1.70 a share, 
compared with $526.5m, 
or £L86. 


Rock falls black music wins greater market share 

--.y?--**’ - -- ..... 

■ j . 

:--v . ’ll 



T*r/Pff 



1990s. And the more melodic 
genre of R&B. or rhythm and 
blues, has been revived by 
the success of new artists 
such as Toni Braxton. 
R. Kelly and Maxwell. 

Rock music bas seen its 
share of the US music mar- 
ket (worth $l2bn at retail) 
slip from 45.5 per cent 10 
years ago to 32.6 per cent 
last year, according to the 
Recording Industry Associa- 
tion of America (RIAA). 
Over the same period, R&B’s 
market share has risen from 
9 per cent to just over 12 per 
cent, and rap's has more 
than doubled from 3.8 per 


cent to 8.9 per cent. 

Both genres have fared 
even better in 1997, with 
R&B album sales increasing 
by 13 per cent, twice as fast 
as the total market, during 
the first half of the year. A 
series of rap releases have 
topped the US charts. Many 
of them were produced by 
Mr Combs, who has a flair 
for fusing rap with softer 
R&B sounds, as in I’ll Be 
Missing You, a tribute single 
to the late rapper. Notorious 
B.I.G., which has sold 7m 
copies worldwide. 

Rap has also disproved the 
US industry's initial assump- 


tion that it had little appeal 
outside North America, by 
scoring a succession of inter- 
national hits. When Will 
Smith's Men In Black dis- 
lodged Missing You from the 
top of the UK singles chart 
last weekend, it marked the 
first time that the UK has 
had two successive rap sin- 
gles at number one. 

The problem for the white 
executives who dominate 
record companies is that 
they do not understand rap 
music or even, to a lesser 
degree, the new R&B artists. 
Their solution is to profit 
from the new black music's 


success by investing in 
labels like LaFace and Bad 
Boy, leaving the running of 
them to black producers 
such as Mr Edmonds, who 
works with Toni Braxton, 
and Mr Combs. 

The industry's preference 
for adopting an arm's length 
approach to rap was 
reinforced by concerns about 
the violent lifestyles of some 
“gangsta-rap" artists culmin- 
ating in the murders of 
Tupac Shakur, signed to 
Death Row, and Bad Boy's 
Notorious B.LG.. Decadence 
and degeneracy has long 
been central to rock music's 


commercial appeal, but. the 
extremes of gangsta-rap look 
like the music industry's 
worst nightmare. 

I f all goes well, the arms- 
length approach can 
yield huge profits, as 
Bertelsmann has discovered 
at Bad Boy. But if anything 
goes wrong, the conse- 
quences can be disastrous 
because multinational music 
groups are left with little 
control over one of their 
most profitable businesses. 

Two years ago, Time 
Warner, the US media group, 
sold its SO per cent stake in 
Interscope Records to Sea- 
gram, the Canadian d rinks 
and entertainment concern, 
after a political row over the 
gangsta-rap music released 
by Death Row. which is part 
of Interscope. 

Time Warner looked fool- 
ish when Death Row went 
on to release two of 1996's 10 
best-selling US albums, but 
seems less so in the light of 
Tupac Shakur's murder last 
aut umn, Mr Knight's impris- 
onment (on an unrelated 
charge) and an FBI investi- 
gation into the label's 
finances. 

Meanwhile, PolyGram 
allowed Mr Harrell to spend 
heavily on signing dozens of 
new acts to Motown in an 
attempt to replicate the suc- 
cess of LaFace and Bad Boy. 
But when his expensive sign- 
ings failed to produce hits, it 
dropped him. with a reported 
$5m pay-off. 

PolyGram now needs to 
find a new way of rejuvena- 
ting the label it bought for 
$30 Gm four years ago, while 
Mr Harrell faces the indig- 
nity of watching his former 
protege. Puff Daddy, become 
the hot favourite to win Mr 
Gordy’s crown. 


This Announcement Appears as a Matter of Record Only 



Western Areas Gold Mining 
Company Limited 


Restructuring of 1995 7.3 million ounce gold financing 
transaction and repurchase of 1.6 million ounces 


Structured by: 

AIG International Inc. 
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First National Bank of Southern Africa Limited 
Risk Principals: 
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AIG International Inc. 

The Standard Bank of South Africa 
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r NOTICE TO BONDHOLDERS 

FAR EASTERN TEXTILE LTD. 

I (Incorporated aa ■ company limited by stares fa Taiwan, Republic ol CWnoJ to 1 * Company ) 

US$50,000,000 

4 par cent* Bonds duo 2006 
ttha 'Bonds 1 ') 

NOTICE OF THE REDEMPTION AT THE OFTKM OF T* COMPANY 

NOTICE IS HEREBY GIVEN pursuant to Condition 7{B) of the Terms and Conditions of the 
Bonds that the Company has provided to the Trustee a Legal opinion confirm mg items (0 to 
(Hi) of Condition 7(B) and has determined to redeem on October 7, 1997 l the Redemption 
Date") all outstanding Bonds at the price of 102% of the principal amount of the Bonds 
together with the interest accrued to the Redemption Date. 

Set out below is the relevant information. 

Applicable 20 consecutive Trading Days: From and including May 23, 1997 to and including 
June 15, 1997. 

Current Conversion Price: IYTBZ7 per share. 

The Closing Price of the company's shares on the Taiwan Stock Exchange on August 5, 1997: 
NTS43.60 per share. 

Aggregate principal amount of the Bonds outstanding as at August 5, 1997; lfSS24,700,000. 
Principal Paying and Conversion Agent 
Citibank, NA 
Citibank House, 

336 Strand, 

London VVC2H 1HB 
England 

Other Paying and Conversion Agents 
Citibank, NA.. Citibank (Luxembourg) SA., Citibank (Switzerland), 

Avenue de Tervuren 249, 58 Boulevard BahnhofetiBsseB3, 

B-1 ISO Brussels, Grand-Ducbesse Charlotte, CH-6021 Zurich, 

Belgium L-1330 Luxembourg Switzerland 

Local Convers i on Agent 
Citibank, NA., 

Citicorp Center, 

52 Min Sheng E. Road, 

Section 4, 

Taipei, Taiwan, 

Republic of China 

Please note that, pursuant to Condition 5(A)(i), of the Terms and Conditions of the Bonds, the 
Bonds can not be converted after the dose of business (at the place where such Bond is 
deposited for conversion! on September 27, 1997. 

Bondholders wishing to convert Bonds must satisfy the requirements of Condition 5 of the 
Terms and Conditions of the Bonds and Bonds called for redemption must be surrendered to 
the Paying Agent to receive payment of the redemption price. On the Redemption Date the j 
j redemption price will become due and payable with respect to each such Bond and that 
interest on Bonds called for redemption ceases to accrue on and after the Redemption Date 
provided that thB Company has deposited the redemption price wfth a Paying Agent on or | 
before such date. 
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Australian b ank unveils technology tie-up with EDS as net profits slip 4% 


CBA hurt by A$200m charge 




Citibank (Switzerland), 
Bahnhofstresse B3, 
CH-8021 Zurich, 
Switzerland 


By Bizabeth Robinson 
in Sydney 

Commonwealth Bank of 
Australia, the country's larg- 
est mortgage lender, 
reported a 4 per cent foil in 
annual net profit to A$L0Sbn 
(US$797m) following a 
A$300m charge against the 
value of its computer and 
communication technology. 

CBA, which was fully pri- 
vatised last year, also 
announced a ten-year tech- 
nology partnership worth 
A$5bn with Electronic Data 
Systems, the US information 
services company, reflecting 
the growing importance of 
electronic banking. 

Profit before abnonnals 
rose 3 per cent to A£1.2bn on 
increased lending volumes 
and higher financial services 
income. 


i ending volumes rose 16 
per cent in the year to 
A$83.8bzL, while deposits 
grew 9 per cent to A$77J3bn. 
CBA said it now held 1&8 
per cent of the Australian 
mortgage market after initi- 
ating a price war. 

Although margins were 
squeezed, Mr David Murray, 
managing director, was con- 
fident the move would "con- 
tribute to a more competi- 
tive bank in the longer run”. 
The current year would be 
testing, but he anticipated 
further Income growth from 
financial services and invest- 
ment banking. 

Analysts welcomed the 
results, saying the bank was 
moving in the right direction 
and holding its lead in the 
home-loan market. 

Mr Andy Hogendijk, CBA's 
chief financial officer, said 


the bank was testing the 
market for securitising home 
loans with the issue of a 
n ominal amount in October. 

He added that the branch 
network bad been trimmed 
by 4 pa* cent last year and 
cuts would continue as elec- 
tronic banking took a 
greater hold. The share of 
transactions conducted elec- 
tronically, as against these 
made over the counter, rose 
from 66 per cent to 70 per 
cent over the year. 

The alliance between CBA 
and EDS will involve CBA 
taking a 35 per cart stake in 
EDS*s Australian subsidiary- 
For CBA, the 10-year tie-up 
is expected to cut costs, 
improve productivity and 
accelerate the launch of new 
products. 

Mr Hogendijk said CBA 
expected information tech- 


nology to play an increasing 
role in banking and “we look 
forward to sharing in the 
growth of that industry”. : 

CBA, he added, was seek- 
ing to expand In. the Asia- 
Pacific region, adding to its 
operations in New Zealand 

He did not feel threatened 
by the gcwenment-cammis- 
sioned WaDis report issued 
earlier this year. This recom- 
mended opening the door to 
foreign takeovers of Austra- 
lian banks. Takeovers, he 
said, might lead to greater, 
efficiency and "if you can 
become more efficient you 
can give better shareholder 
value." 

The **wnpany is pl anning a 
A$650m share buy-back, fol- 
lowing Its A$lbn repurchase 
last year. The move wDl be 
confirmed in November and 
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is expected to increase earn- 
ings per share by about 2 per 
cent to 199&.:_1 - 
A final dividend of 57 
cents Is proposed; Effing the 
total from 90' cents to' 102 
cents.- . ' 


Cut 




August 14, 1997 

By: Citibank NA. Raying and Conversion Agent 
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Net earnings 
tumble 45% 
at Hyundai 


The Financial 77rnes plans to publish a Survey on 

The Commonwealth 
of Virginia 

on Tuesday, September 9 


For further information, please contact: 
Maria McCoy 

Tel: +44 171 873 3746 Fax: +44 171 873 3062 


By John Burton in Seoul 

Hyundai Motor, South 
Korea’s largest carmaker, 
suffered a 45 per cent drop in 
net earnings for the first half 
of 1997 after offering inter- 
est-free loans in a bid to 
boost car sales in a sluggish 
domestic market 

Earnings fell from 
Won51.6bn ($S8m) a year ago 
to Won28J2bn as Hyundai 
matched its competitors in 
offering price discounts and 
interest-free financing to 
reduce its inventory. 

Hyundai also blamed the 
lower earnings on a 20-day 
strike held by workers to 
protest against restrictive 
labour laws passed by the 
government in January. 

Sales declined 3 per cent to 


Won5.420bn. Domestic sales 
fell 16 per cent to 311,429 
vehicles, although exports 
grew 6 per cent to 28SJ560 
vehicles. Hyundai accounts 
for 60 per cent of Korean car 
exports. 

The sharp drop in domes- 
tic sales, which are more 
profitable than exports, 
resulted from a sluggish 
economy and market satura- 
tion. Sales in the second half 
are expected to remain slow 
because of the economic 
downturn. 

Increased competition 
from second-ranked Daewoo 
Motors, which recently intro- 
duced! several new models, 
reduced Hyundai’s market 
share by 2 percentage points 
to 43 per cent 

Analysts believe that 





Hyundai’s latest version of the Accent (above) has spearheaded its push to compete ad price 
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Hyundai will report 1997 
wming B nn g par with last 
year’s WatoftSbn. But Hyun- 
dai sees profits increasing, 
because last year’s profits 
were depressed by an 
extraordinary loss on the 
closure of a plant in Canada. 

Hyundai estimates that 
sales for 1997 the year will 
reach Wonl3,500bn, against 
Wonll^OObn for last year, as 


a result of new models being 
introduced in the second 
half 

Analysts are worried 
about the finanrial impact of 
Hyundai’s recent decision to 
co-manage ailing Kia Steel, a 
speciality steelmaker for the 
car industry, by taking an 
one-third stake in the 
venture. 

Standard & Poor’s, the US . 


credit rating agency, last 
week revised Hyundai's 
long-term credit outlook 
from stable to negative 
because of Its involvement 
with Kia SteeL _ . 

. S&P said Hyundai’s capital 
spending was high -and -that 
its large debt burden was 
expected to grow despite 
increasing internal cash 
flow. 


i: +44 171 873 3746 Fax: +44 171 873 3062 Shangri-La ASM HI 
Laura Bo berg ° • • # 

Tel: +212 745 1344 Fax: +212 319 0704 HK$1.2bn acquisition 


or your usual Financial Times representative 
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Notice to Bo mfii qU m 

Taiwan Kotin Co., Ltd. 

(hmtMSKrfnaciMtatybmttT *■« hi Tam. bpidfamfCAnwl 

Yen 4,000,000,000 
XV, per cent. Note* doc 2000 

Nonce b hereby Riven io she tuUen of die Bond, dnt ihe Annual General Meeting of 
the Company br a (ootafrxi daoed I Sri, May. 1997. apprewniefce imueaf I5.J29.WJ 
dura of the Co mp any's Comnun Stock far bee distribution If ihxrrhaUetf m a 
dividend n well a the taue of 66.tW.0ffl share, of the Cafeov'a Craxncn Stock a, 
the nghn cftnnfi. which ha» been apoaved by the Securlne, and Exchange 
CcmmlMuoo at dtr Minhaj of Raanoe, the Republic of CZutS. tftc ure I Id, June. 
1997 *od 7th Jub. 1997. r e yew wdr. The Bored of Dtoecton h» fixed Kkh ]oly. 1997 
n die tread date far the detenmnreton of the s ha re h olders entitled to receive euch 
dividend, and tree dmbmion. Param n> the provtnoo of the Tnwe Deed 
otmtiniiiiv die Sends, rise Convessfaa Pnceei die Bands ha» bera ad) toted a* a result 
of she above new share, ia*uefron»NTJ25 J6 oa NTS Z3J2 per don: effective 31a juh. 
1997 (Republic at China tune). There will bra ausp cwnon period (or convconn front 
26th July. 1997 u> 30th |uW, 1997. PWaxr a ho note that the averaged price between 5th 
June. 1997 and 1 Jib July. 1997 ■» applied as die current mxriei pnec per ihare a> d>e 
tanzmla indicated in rbeTiw Deed, 
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Taiwan Kofin Co^ Ltd. 


Colonial. 


Colonial Finance 
Limited 

\CJt067M5OS 

US$150,000,000 
Subordinated Guaranteed 
Floating Rate Notes 2005 

The rate of interest lor die period 
W August 1997 to 17 February 
1998 has been set at 6.6328% per 
annum Interest payable oabie 
f7 February 1998 will amount to 
US$344.54 per US$10,000 note. 

Agent' Morgan Guaranty 
Trust Company 

JPMorgan 


St. George Bank Limited 

(mcotfwnncdm NewSaush Wales) 

AJCN.0G6 513070 

U.S. $100,000,000 

Floating Rate Notes due 1998 
Notice to hereby given that far the Interest Period L3th August. 
199? to 13di November 1997 rheNous will canya Rare of Interest 
of 63625% per annum. The Interest Amounts payable will be U.&. 
$ 160.04 perU. S. $10 jOOO Note and U.S. 51,600.42 per U.S-S 100,000 
Note. The Interest Payment Dare will be 1 3 ch November. 1997. 
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By John RkJcfing 
in Hong Kong 

Shangri-La Asia, the hotels 
and property arm of Mr Rob- 
ert Kuok's business empire, 
is to pay HK$l.2bn 
(US$1 55m) in shares for 
SUM. the hotel management 
and marketing business 
owned by Mr Kuok. 

Yesterday's move came as 
Shangri-La announced a slip 
in net profits for the first 
half of the year, from 
HK&503m last time to 
HK$471m. The decline was 
due to increased tax and 
interest payments and to 
start-up costs relating to 
three new hotels in China. 

Mr Liu Tai-fung, chairman 
of Shangri-La Asia, 
described the acquisition as 
“a natural step in the pro- 
cess of growing our business 
and broadening our reach”. 
He said SLIM’s operations 
would complement the 
group’s activities and pro- 
vide a steady source of 
recurring income. 

SUM, which posted pre- 
tax profits of HK$91.8m last 
year, manages hotels and 
resorts principally owned 
by members of the Kuok 
group. 

Through SUM, Shangri-La 


Asia will have 35 hotels 
under its management Two 
more Shangri-La hotels are 
set to open this year, with 
three more openings due in 
1998. 

Under the deal, Shangri-La 
Asia will issue 135.9m shares 
at HKS8.83 each. The 
company said the price was 
based on the closing level 
over five trading sessions. 

Turnover at Shangri-La 
Asia climbed from HK$1.4bn 
to HK$1.64bn in the first half 
of 1997. Operating profits 
slipped from HK$350m to 
HK$343m. while earnings per 
share fell from 34.07 cents to 
29.79 cents. 

The dividend is unchanged 
at 15 cents a share. 

The group's main hotels in 
Hong Kong experienced a 
fall in occupancy rates, 
reflecting a disappointing 
tourist season so far this 
year. The Kowloon Shan- 
gri-La saw rates foil from S2 
per cent to 76 per cent, while 
the Island Shangri-La 
slipped 1 percentage point to 
79 per cent 

However, the declines 
were offset by a sharp 
increase in average room 
rates. At the Kowloon Shan- 
gri-La rates climbed 12 per 
cent to HKS1324, compared 


with a rise at 10 per cent 
to HK$2,284 at the Island 
Shangri-La. 

The rise in room rates 
lifted operating profits at the 
group’s Hang Kong hotels by 
9 per cent to HK$259m. 

In the Philippines, operat- 
ing profits increased 22 per 
cent to HK$i69m. while the 
group's two hotels in Fiji 
trebled profits to HK$l8m. 

In China, which was 
affected by weak demand 
from business travellers, 
operating profits fell 5 per 
cent to HK$9lm. Operating 
losses at the group's three 
new mainland hotels totalled 
HK$37m. 
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Lower prices pull down WMC 


DM 100^)00,000 

BankVVustria 

Z-L&nderbank Bank Austria Akttengesellschaft 

(HKopantadYAhlMriiatjiayun^ 

Flxedfln vers© Floating Rate Notes due 2000 

Notice Is hereby given that for the six months Interest Period 
from August 14. 1997 to February 16. 199B the Notes w til carry 
an Interest Bate of 14.96875% per annum. The interest 
payable on the relevant Interest payment dHte, February 16, 
1998 wlU be DM 7,734.00 per DM 100000 denomination. 

By: The Ctwsa Manhattan Bank -«uacp 

London, Agent Bank Q CHASE 

August 14, 1997 
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By EGzaberth Robinson 

Weaker metals prices dented 
annual profits at WMC, the 

Australian resources com- 
pany. which reported a 23 
per cent foil to net profit to 
A$297j2m {US$21 9m). 

Net profit before abnor- 
mal was AS228.2m, com- 
pared with A$386.2m the 
year before. 

Nickel operations saw a 58 
per cent fall in profits to 


A$130.6m because of lost pro- 
duction at the Kalgoorlie 
smelter following the 
collapse of a flash furnace 
roof. 

The incident helped to 
push up nickel unit costs by 
12 per cent, while prices tell 
more than 12 per cent. 

Nickel production, how- 
ever, reached a record 
104,700 tonnes. 

The fall in the gold price 
and the higher Australian 


dollar left WMCs Australian 
gold profits 35 per cent lower 
at A$4l.6m. The uncertain 
outlook for prices caused the 
company to postpone its 
A$i57m expansion of the St 
Ives gold operation. 

The group sold all its 
petroleum assets during the 
year, which led to an abnor- 
mal profit of A$224m. 

WMCs final dividend is 7 
cents, compared with ll 
cents last year. - . 


ASIA-PACIFIC NEWS DIGEST 


STG units may 
end dual listing 

The listed companies of the Singapore Technologies 
Group are expects! to consider merging the local and for- 
eign tranches of their sh ri res , although there are no imme- 
diate plans to remove the dual listing: 

Last week, one of the group’s c o mpan ie s, ST Computer 
Systems & Services, effect i vely removed the dual listing 
of its shares in local and foreign tranches when It raised ' 
the limit on foreign shareholdings to 49 per cent, which 
was larger than its free float Singapore Technologies said 
it would "support such moves so long as they are benefit-: 
rial to all shareholders in the long term, as was the case 
of ST Computer”. ST Automotive and ST Shipbuilding Se 
Engineering said they had no immediate plans to merge 
their local and foreign shares. 

Other companies in the group with dual listings are ST 
Electronics & Engineering and ST Aerospace. Singapore ’ 
Technologies companies are involved in defence-related ‘ { 
activities and - like other companies in industries such as 
aviation, banking and publishing - divide their shares ! 
into local and foreign tranches to limit foreign ownership. 

AP-DJ, Singapore r 

■ ELECTRONICS •••-. . .y; 

Mixed results from Korea groups; 

LG Electronics of South Korea reported a 40 per cent 
increase in net earnings to Woni09.6bn ($123m) for the ; 
first half of 1997 as sales rose 20 per cent to Won4,4D0bn.. - : 
LG said the Improved performance reflected increased' ^ 
sales of CD-ROM drives, thin-fEm transistor-liquid cr yst a l: 
displays, and videocassette recorders. “ . . 

Meanwhile, Daewoo Electronics reported a, fell bf 7 per f' 
cent in net profit from Won25-3bn a year ago to ' - ' : i 

WongLBhn, while sales Increased 9 per Cent to ; ' - i 

Wonl,790biL Daewoo blamed tha dechhe.on foreign- > 
exchange lasses of Won39.ibn resulting from the we^H^V 
tog of the Korean currency against the US dollar. Itaiso j 
suffered a 4.7 per cent fall in domestic sales- of congumer U; 
electronics in the Erst half. . .1, ... 

Daewoo predicted that sales would Climb 38 'per centto : 
Won4 v 200bn for the full year, against Wan3£70bn in 

■ ’ ; John Barton, Stottl - ; 

■ CHOCOLATE 

Cadbury India down 30oln|^; 

Cadbury India, the Indian chocolate manufacturer 51 B&r.: 
cent owned by Cadbury Schweppes-of thBitJg, usaWngL ; : 
profits foil 36 per cent to the first half; from Ra9&4nrfost v? 
time to Rs6L8m (Si.73m). Net sales rose IfiA pgr 
BsLSShn during the \ 

The company's shares dosed, ait Rs346 fo Bcrotoay 
terday, down RsB, or L7 per cent, from fheSr prevhnB*'?-/^ 
close, • i; : y /fP-DJ/Sbn^iqjf A : 


CHEMICALS 


BUSINESSES FOR SALE 


Appear in the Financial Times 
on Tuesdays, Fridays and Saturdays. 

For farther Information or to advertise In this section 
please contact 

Marlon Wedderbum on +44 0171 873 4874 
or Melanie Miles on +44 0171 873 3349 
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COMPANIES AND FINANCE: UK 


RBS will pay up to $lbn for Midshires 


By George Graham,. "• 
Banking Corresp on dent 

Investors in. Bir mingham 
Hids hires building society 
couM receive' pay-outs aver- 
aging op to £850 after Royal 
Bank of Scotland agreed to 
buy the society for between 
£605m and £S30m (si.OSbn). 

The, ..exact price - will 
depend on Midshires’ profits 
over the next 12 months, and 
the society will not spell out. 
how it will distribute the 
money until next March- '. . 


Although Midshires claims 
1.2m customers, most of the 
building societies which 
have converted to banks 
have found that the member- 
ship list drops by a third 
once they sorted out people 
with more than one account. 

The list is estimated to 
include about 300,000 carpet- 
baggers . who opened 
accounts with the society in 
the last 12 months in the 
hope of a conversion wind- 
fall. Last month the . society 
stopped opening new 


accounts.. 

When the deal is com- 
pleted, probably in Septem- 
ber next year. Midshires will 
be the seventh society to 
abandon mutual ownership 
in two years, leaving the 
entire building society sector 
barely one third of its previ- 
ous size. 

But the few surviving 
mutuals yesterday said good 
riddance to Midshires' deci- 
sion to sell out. 

“The removal of a waverer 
leaves the building society 


sector in a much stronger 
position," said Mr David 
Anderson, chief executive of 
Yorkshire Building Society, 
one of the most committed 
mutuals. 

But many remaining soci- 
eties are expected to face the 
same pressures as Midshires, 
which has been weighing its 
future for the last 12 months 
and concluded that it could 
not survive on its own. 

For Royal Bank. Midshires 
will double the size of its 
mortgage lending to £12bn 


and bring it another 115 
branches, mostly in the west 
Midlands and Merseyside 
where the Scottish bank is 
less well represented. 

However, the deal, valuing 
the society at 12 times earn- 
ings , is in some ways a sec- 
ond best for Mr George 
Mathewson. Royal Bank 
chief executive, who has 
made no secret of his wish to 
link with Nationwide, now 

the largest surviving build- 
ing society. 

Preliminary talks were 


held last year, but Nation- 
wide has decided to stay 
mutual. If Royal Bank were 
to make a formal offer for 
the society, it would almost 
certainly be outbid by a 
larger English bank. 

Mr Mathewson said yester- 
day that the Midslures deal 
did not satisfy Royal Bank's 
ambitions. 

Royal Bank was advised 
by Robert Fl eming & Co, and 

Mi ds hires by J-P-MorgarL 


Lex. Page 12 


Cuts hit Europe’s healthcare sectors 


P harmaceutical compa- 
nies have been some of 
the best performing 
shares on both the HE and 
US stock markets hi recent 
months. In contrast, their 
sadly, neglected cousins; the 
medical devices and hospital 
supplies companies, have 
languished. 

The reason is' simple — 
healthcare budgets are being . 
cut. In. the past, price pres- 
sures have been most 
intense in the US, which has 
already seen rapid consolida- 
tion among companies .-sup- 
plying hospitals. 

But r the same problem is 
now coming to . Europe, as 
governments struggle to 
meet the budget criteria for 
the single currency. Prices 
for medical equipment 
across Europe fell by about 1 
per cent over the past year, 
and the pressure is likely to 
increase.. . ' 

Mr Gordon AylwanL direc- 


RESULTS 


Roger Taylor on the problems facing medical 
devices and hospital supplies companies 


Potential shortfall in NHS spending 


Ebn (1996-97 prices) 
45 


^ 


tor general of the Associa- 
tion. of British Healthcare, 
says . the UK industry needs 
consolidating; “There are 
35,000 different products 
made by thousands of small 
businesses — 82 per cent of 
the manufacturers employ 
fewer than 10 people. There 
are just not enough medium- 
sized and large companies." 

The picture is the same 
through most of continental 
Europe, and the reason is 
historical. Many medical 
devices companies are one- 
product privately-owned 
businesses set up by a doctor 
with a bright Idea. Pressure 
to consolidate has been slow 
because the market is frag- 
mented between thousands 
of different specific devices. 
Buying has also been frag- 
mented. with individual hos- 


pital departments ordering 
their own favourites. 

That is now changing 
through a process familiar in 
. the US- Pressure on margins 
and a drive for administra- 
tive efficiency has meant 
that hospitals will increas- 
ingly deal only with the 
larger companies, which can 
meet large contracts at the 
keenest possible prices. The 
average number of suppliers 
to any one US hospital is 
estimated to have fallen 
from 6.000 to 1,000. 

Ms Amy Macdonald, medi- 
cal technology analyst with 
Lehman Brothers in New 
York, said: “There is a tre- 
mendous consolidation in 
hospital supplies and we 
expect the pace to acceler- 
ate. The losers are compa- 
nies whose product is not in 


the top three for market 
share." 

The growing pressure on 
European budgets is already 
baving a similar effect. In 
the UK, criticism of ineffi- 
ciency in hospital purchas- 
ing has prompted some hos- 
pital trusts to say they will 
cut the number of suppliers 
by two-thirds. 

The lessons for the indus- 
try are clear. Mr Chris 
O'Donnell, chief executive of 
Smith & Nephew, says bis 
company must respond by 
expanding and taking mar - 
ket leadership positions 
where it can. Analysts say it 
is likely to sell businesses 
where it cannot achieve this . 

SCA Molnlycke, the Swed- 
ish healthcare company, has 
put its disposable surgical 
equipment division - which 
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accounts for just SKri.sbn 
($195. 6m) turnover out of 
SKrtiQbn - up for sale and 
decided to focus on its core 
areas of incontinence care 
and sanitary protection. 

In the past, consolidation 
in medical devices has 
tended to be driven by phar- 
maceutical and engineering 
companies rather than by 
the few specialised health- 
care groups. Many of the 
large pharmaceutical groups 
have medical devices subsid- 
iaries. as do some diversified 
industrial groups such as 3M 
and Smiths Industries. 

Some re main committed to 
the market However, mare 
and more companies are tak- 
ing the view that healthcare 
is a specialised business and 
should stand alone. 

The trend can be traced 
back to 1994 when Eli Lilly, 
the pharmaceutical group, 
spun off Guidant, which 


manufactures pacemakers. 
Last year. Boehringer Mann- 
heim. the German diagnos- 
tics company floated part of 
DePuy, the orthopaedics 
business, in the US although 
the takeover of Boehringer 
by Roche has put DePuy’s 
future in question again. 

More recently, Sulzer. the 
Swiss engineering group, 
has floated 25 per cent of its 
medical division for SFr700m 
($474m). BOC, the UK indus- 
trial gases group, has also 
put its healthcare business 
up for sale. 

Companies such as Sulzer 
Medics and Smith & Nephew 
could form the core of a 
growing European medical 
technology sector. But they 
have a long way to go before 
being able to match the US 
giants such as Johnson & 
Johnson. Baxter Interna- 
tional. Medtronic and Boston 
Scientific. 


NEWS DIGEST 


Airtours attacks 
MM C finding 

Airtours yesterday attacked last week’s provisional 
finding by the Monopolies and Mergers Commission that 
travel groups engage in anti -competitive behaviour. In his 
first response to the finding, Mr David Crossland, 
chairman of the UK's second-largest package holiday 
company, said ownership links between travel agents and 
tour operators, far from being anti-competitive, created 

greater competition. 

The MMC is investigating whether the ownership hnire 
lead to anti-competitive behaviour after an Office of Fair 
Trading referral last year. It is in the final stages of 
preparing a report due in November. 

The remarks came as Airtours announced a 24 per cent 
rise in third-quarter pre-tax profits to £24. lm i$39.3m> in 

the three months to June 30. The shares, however, closed 

down 34 p at £11.35 after Mr Cress land warned that the 
pound's strength would hit its overseas businesses, which 
account for half of sales. Scheherazade Daneshkhu 

European problems hit BICC 

Difficult trading conditions in Italy and Germany were 
behind a 13 per cent Cali in underlying pre-tax profits at 
BICC, the cables and construction group, to £55m in the 
six months to June 28. Although the company had warned 
of the problems in May, the downbeat trading statement 
which accompanied the results disappointed some 
analysts and investors. The shares fell 7'/*p to l62V*p, their 
lowest level for 12 years. 

Operating profits in the cable division fell 45 per cent to 
£28m. The German operations, which have been heavily 
restructured, suffered a decline in prices. The 
Australasian cables business. Metal Manufactures, 
suffered a 30 per cent drop in profits to £l4m. 

St James Beach Hotels sold 

Mr Ray Homey has sold St James Beach Hotels to a 
Credit Suisse vehicle for £46.4m, creating his second 
fortune in 12 years. Mr Homey - who made £21m when 
his Rayford Supreme electrical retail group was sold in 
1985 - is to take £28m for the sale of the 58.7 per cent 
stake he holds with his wife. 

St James Beach Hotels, which owns four hotels on 
Barbados, has been bought by Elegant Hotels, a new 
company 91 per cent owned by CS Structured Credit 
Fund. The cash offer of 200p a share represents a 
premium of 5 per cent to Tuesday's close of l90p. 

Energy beats City forecasts 

Energy Group, the demerged Hanson energy company, 
yesterday reported slightly better than expected maiden 
first-quarter results with pre-tax profits of £56m. Analysts 
said the Peabody Coal operations had exceed expectations 
with operating profits of £66m. 

Energy Group was recently subject to a £3.65bn bid 
from Oregon-based PacifiCorp. This lapsed after referral 
to the MMC. Energy said the abortive bid had cost it £7m. 

Eurotunnel turnover down 

Eurotunnel reported a 25 per cent drop in first-half 
turnover from £223.6m to £1 68.8m because of the 
interruption of sendees following the fire in the Channel 
tunnel last November. The results do not include 
insurance receipts for the fire and disruption. These were 
£289m in the first quarter and £2&5m in the second. 


KAFUS 

CAPITAL CORPORATION 

Parent company of The CanFibre Group IJiL, 
Kafus is a law-cost producer of commodity-style products 
from waste and alternative raw materials. 


$21,000,000 


Convertible Preferred Stock, 
: Common Stock 

..and 

Warrants to purchase 
Common Stock 


purchased by 


Enron Capital & Trade 
Resources Corp. 


Placement arranged by ECT Securities Corp. 



LORRAINE INVESTMENTS LUXEMBOURG SA. 

28. blvd Joseph U- L-UttO Luxembourg R.C. LuxMBboujj fi 47J9S 

The Annual General Mcctm? of Sharcholden of LORRAINE INVESTMENTS 
LUXEMBOURG S A. wflJ be held at (be offices of (he Company, Boulevard 
Joseph n,B,L-lS40Luxt3i4xwrgoa 

Monday, September 1, 1997 at —00 jun. 

In onkr to discuss (be following Bunas 

agenda 

I Repon of (be Sand of Dinettes. 

2. Report of (be Independent Auditor. 

3 Approval of the Animal Accounts us a December 3T». 19%. 

4. Allocation of Results as at December 31s, 1996. 

5. Discharge us the Dincton nod to the Statutory Auditors. . 

6. Statutory dectioDs, 

7. Any other ma fl g fv 

Holden of boor share certificates have in deposit their shares no brer dun 
Annual 27, 1997 ai Btaqne de Luxembourg S.A. or al any ether recognised huk. 

The Board tf Directors 
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This announcement appears as a matter of record only. 

CanFibre A 

US$120,500,000 

CanFibre of Riverside 
Medium Density Fiberboard Facility 
Riverside, California 

The world’s first medium density fiberboard facility 
making MDF using 100% recycled waste wood. 

US$85,000,000 

California Fbllution Control Financing Authority 
Solid Vvhste Disposal Revenue Bonds, Series 1997A and 1997B 
underwritten by Merrill Lynch & Co. 

US $25,000,000 Series 1997B Bonds purchased by 
Enron Capital & Tfcade Resources Corp. 

US$17,000,000 

Equity Investment provided by 

Kafus Capital Corp., parent company of The CanFibre Group Ltd. 

US$15,000,000 

Subordinated Notes purchased by 
Enron Capital & Trade Resources Corp. 

US $3,500,000 
Equity Investment provided by 
The CanFibre Group Ltd. 


Merrill Lynch & Co. 


Enron Capital & Trade Resources Corp. 

Kaf us Capital Corporation 
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INTERNATIONAL CAPITAL MARKETS 


Rumours of Emu delay hit Europe 


government bonds 


By Vincent Boland 
in London and John Labate 
In New York 


European bond markets 
ended a volatile day well 
down on their overnight lev- 
els in spite of a strong start 
The declines began after US 
Treasuries gave up strong 
early gains as attention 
again switched to events on 
the currency markets and 
concern over interest rates. 

Analysts said reports, 
which many dismissed as 
unrealistic, that Germany 
and France might agree to 
delay European monetary 
union by two years in return 
for Britain's joining at the 
start were also behind the 
choppy trading, especially in 
Emu-sensitive Italian bonds. 

“Clearly they [politicians] 
are trying to cot some hind 
of deal to take the US in at a 


definite point but 1 don't see 
them delaying Emu," one 
bond market analyst said. 

“From the UK'S point of 
view it would be belter to 
wait and see if Emu is a suc- 
cess for a couple of years 
before joining,” an econo- 
mist said. 

DS TREASURIES made a 
surprising reversal in morn- 
ing trading, at first rallying 
after the release of two low- 
inflation reports relating to 
retail sales and producer 
prices and then losing nearly 
all their gains on concerns 
about the f ulling value of the 
dollar. 

By early afternoon the 30- 
year Treasury bond had 
gained r* to 96£. yielding 
6.643 per cent. Shorter term 
issues also moved slightly 
higher, with the two-year 
note up *4 to 99%, yielding 
5.925 per cent, and the 10- 
year note ft higher at 98ft. 
yielding 6.351 per cent 


H A lot of fear has been 
entered into the equation 
here," said Mr Bruce Stein- 
berg, chief economist at Mer- 
rill Lynch in New York. 
Worries that German inter- 
est rates could rise sparked 
morning selling, after the 
long bond bad gained more 
than one percentage point. 

Sending the early morning 
markets higher were reports 
on July retail sales and pro- 
ducer prices. Producer 
prices, including energy and 
food, fell 0.1 per cent in July, 
following a 0.1 per cent fall 
In June. Prices have now 
fallen for seven months. 

“The report confirms that 
inflation at the wholesale 
level of production is non- 
existent." said Ms Marilyn 
Schqja, economist at Donald- 
son, L ufkin , & Jenrette In 
New York. 

Retail sales also helped to 
fraim inflation fears among 
bond investors. Sales for 


July were reported 0.6 per 
cent higher, after an 
upwardly revised 0.7 per 
cent rise for June. 

ITALIAN BTPs plunged on 
the speculation about a 
delay to Emu. Analysts said 
a postponement to secure 
the UK's early entry would 
allow the Italian government 
to loosen its policy of fiscal 
restraint and lessen the bond 
market’s attraction as a con- 
vergence play. 

Ms Sbarda Persaud, Emu 
economist at Paribas, said 
the Italian bond market 
“tends to react negatively to 
any suggestion that Emu 
might be delayed," a sce- 
nario she said was unlikely. 
The September futures con- 
tract dropped 97 basis points 
to 135J23, while the spread of 
BTPs over German bunds 
stood at 101 in late trading. 

The speculation also hit 
SPANISH BONOS. With the 
September futures contract 


dropping M points to U6.45. 
However, both markets were 
also subdued by fears that 
the Bundesbank might be 
Inclined to raise interest 
rates after it warned about 
signs of emerging inflation 
in Germany. 

GERMAN BUNDS initially 
shrugged off the fears and 
continued to take heart from 
the Bundesbank’s decision 
earlier in the week not to 
introduce a variable rate 
repo. 

Prices showed little move- 
ment until later in the day, 
when the market gave up 
almost all of Tuesday's 
strong gains. 

The September futures 
contract settled 31 points 
lower at 10L9L Bund price 
movements are currently 
Closely tied to those of US 
Treasuries and were dragged 
lower by the downturn in 
the US, with the short end 
underperforming. 


UK GUTS also had a 
choppy session after the pub- 
lication of domestic data 
showing another fall in UK 
unemployment in July and 
then the US Inflation data, 
as well as the release of the 
minutes of the July 9-10 
meeting of the Bank of 
En gland 's monetary policy 
committee. 

Prices swung up and down 
on rapidly changing senti- 
ment towards the data 
before the September futures 
contract finally settled down 
g at 114§- 

1 have not seen such a 
rollercoaster session for 
some time in the gOt mar- 
ket," said Mr Andrew 
Roberts, gilts analyst at 
UBS. 

FRENCH BONDS also fol- 
lowed bunds lower. Tbe Sep- 
tember notional bond 
futures contract settled 
down 36 paints at 129.26 in 
Paris. 


ICI raises $1 -5bn in 
floating-rate note deal 


New international bond issues 


GOVERNMENT BONDS 


By Krishna Guha 


A $1.5bn floating-rate note 
from Imperial Chemicals 
Industries produced the big- 
gest splash of the day. which 
also saw a drachma issue by 
the World Bank and a Yan- 
kee bond by Tata Electric, of 
India. 

ICI's $1.5bu deal, in three 
S500m tranches, equals the 
record for the biggest issue 
of floating-rate notes set by 
Toyota and British Telecom, 
according to Deutsche Mor- 
gan Grenfell, the sole book- 
runner. “Nobody has done a 
bigger FRN issue, other than 
zero-coupon and asset- 
backed paper,” said DMG. 

Each of the three tranches, 
with maturities of 12 


months, 15 months and 18 
months, bears a coupon of 
Libor plus 6.25 basis points. 
The latter two tranches are 
callable at par after 12 
months, and after both 12 
and 15 months respectively. 

The issue is the keystone 
of ICI’s $4bn EMTN pro- 
gramme - Europe's biggest 
corporate debt programme - 
used by ICI to finance its 
|8bn acquisition in May of 
Unilever’s speciality chemi- 
cals business. More than 
$3 bn of debt has been issued 
in the space of a month. 

Proceeds from yesterday's 
deal trill be used to pay back 
expensive syndicated loans 
and as bridging finance 
while ICI awaits the receipt 
of $3bn from the disposal of 
its polyester business to 
DuPont Id does not expect 


to receive full payment for 
six to nine months. DMG 
said further disposals were 
"likely.” 

DMG added there were 
“significant cost savings” as 
a result of offering one big 
issue rather than several 
smaller ones. “It is very effi- 
cient in terms of manage- 
ment time,” it said. 

ICI was downgraded by 
Moody's and Standard & 
Poor’s to Baal/A- after its 
restructuring. It has since 
pledged to improve its credit 
rating, and opted for short- 
dated debt in the hope that 
tighter financing may soon 
be available. 

The same logic underlies 
the option to call tbe 15 and 
18 -month tranches early. "At 
the short end, the market 
does not charge a great deal 
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tap Yankee 
bond sector 


By Routs KhaJaf 


T unisia , is p lanning tri tap 

the US bciad' markets in a 
Yankee bond issue of over 
$250x0, marking its first 
foray into, capital markets 
outside Japan. 

According to bankers, the 
Yankee bonds - dollax-de- 
nominat ed bonds issued' in 
the US by foreign banks or 
co r p o rations - are expected 
to be sold by Merrill. Lynch 
and should be marketed 
before the end of this 


Fired terms. non-catable unless stated. Yield spread (over relevant government bond) at bunch supplied by lead manager. $ 
noaUng-rate note. Ft fixed re-ofler price: fees shown at re-oner level, aj 3-mth LAor +0J4bp. at) CaSabfe In Sep 96 at par. 
32) CaUrtta In Sep 98 & Dec 96 at per. b) 3-mUi Libor -BWbp. c) 11*% to 9/9/98, then B% 


for call options,” said DMG. 
“It gives ICI a degree of flexi- 
bility in the event that it 
achieves a higher rating.” 

The book-runner said 
investors expected an 
upgrade soon. They were 
prepared to accept “tight” 
pricing for a Baal/A- rated 
issuer. But DMG added there 
was particular hunger for a 
large liquid dollar-denoml- 
nated floating-rate note 
issue. “Investors are con- 
cerned about interest rates,” 
said DMG. “They are staying 
away from the longer end.” 


There was a preference for 
credit risk over fixed-rate 
market risk. At the same 
time, many investors were 
highly liquid, and wanted to 
retain a yield above Libor. 

The bonds have been 
mainly bought by European 
financial institutions. How- 
ever. there was also “strong 
interest in Asia”, including 
one purchase by an Asian 
central bank. 

TATA ELECTRIC, part Of 
India’s large family- 
controlled Tata group, issued 
$30 Dm bonds in the US, 


through a 144a issue In two 
$l50m tranches. 

Chase Manhattan, lead 
manager, said the 10-year 
tranche was priced to yield 
160 basis points over 10-year 
Treasuries, while the 20-year 
tranche was priced to yield 
196 basis points over the 20- 
year Treasury. The spreads 
reflect the narrowing of risk 
premiums over the past year 
for blue chip emerging mar- 
ket stocks. Tata's issue fol- 
lows eurobond issues last 
month by Reliance Indus- 
tries and Indian Railways. 


The issue is aimed at 
diversifying Tunisia’s 
sources of financing and 
extending maturities of its 
debt to as much as 30 years. 

The Yankee bonds will fol- 
low this week's Yi2.5hn 20- 
year issue of Samurai bonds 
the Japanese equivalent of 
Yankees - which was priced 
at 135 basis points above 
Japanese government bonds. 

Middle- East and North 
African countries are emerg- 
ing as new issuers of defat oil 
international markets. Euro- 
bonds have been recently 
issued by governments or 
companies in Lebanon, Jor- 
dan and Oman. Egypt and 
Morocco are also planning to 
tap the market. 

Tunisia, North Africa's 
smallest country, las been a 
regular band issuer on the 
Japanese capital markets, 
raising a total ct YllflJihrv 
since 1994. The funds are 
used to finance the budget 
deficit, which is expected to 
stand at about 3 per cent of 
gross domestic product this 
year. External financing an 
capital markets has largely 
replaced bilateral and multi- 
lateral credit. 

According to a May report 
by Merrill Lynch, total exter- 


nal debt stands at $iL3hn, 
accotmtbag for 57 .per cent of 
• GDP. Tie 'debt service ratio 
rfe- estimated. at l&7.per cent. 

The Tunisian government 

- has:amiaal.twrro«izignee^ 
of about $50Qni but it hopes 
. to reduce tbe- level, of bor- 
rowing as foreign, direct 
-investnaetttiddE& Tip. ; 

Tunisia has been assignor 

- a low investment grade" rat- 
ing. In a recent assessment 
of Tunisia,: .Standard & 

. Poor’s : said ’ its BBB- rating 
reflected tbe country’s solid 
public finances; conservative 
monetary policy and moder- 
ate external debt .and ddbt 
service. Tunisia’s animal 
GDP growth 1 has averaged 
about 4 per cent between 
1990 and 1995-and inflation is 
in tirig te digits. ■ ■ 

Tbe govemmentis project- 
ing a 5.7 per cent growth 
rate, this year, blit analysts 
say growth'.will depend .6n 
the level- of raizi£alL'wldch 
affects cereal harvests... 

- Sul S&P also rioted that 
Tunisia’s credit standing is 
constrained by a high, public 
debt burden at about 74 
pepr cent of GDP this^year -*■ 
add the feet that the public 
sector continues to . weigh 
heavily on the economy, 
accounting for 40 per dent.of 
GDP value added. aad 25 per 
cent of employment : 

In spite pf the govern- 
ment's stated 7 commitment 
to privatisation, the pro- 
gramme has. moved slowly. 

Merrill Lynch says total 
privatisation receipts 
reached only $300m’atthe 
end of 1996 because the gov- 
ernment had sold mainly 
. ttwnan to meditmirsigjgT enter- 
prises, with little progress 
made on' the transfer of 
larger state companies to the - 
private sector. - 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day's Week Month 

Coupon Dma Price change Yield ago ago 


■ BUND FUTURES OPTIONS (UFFE) DM250.000 points of 100% 


FTSE Actuaries Govt. Securities 


Australia 

10000 

10/07 

122.2801 

-1.420 

Bill 

8.41 

B.B1 

Austria 

5.625 

07/07 

99.0500 

-0240 

6.75 

5.74 

5.77 

Belgatm 

B.250 

03/07 

1033100 

-0270 

5.79 

5.74 

5.68 

Canede " 

7^50 

08/07 

108.0000 

-0.520 

8.07 

527 

8.08 

Denmark 

7.000 

06/07 

1052000 

-0.230 

629 

625 

6.19 

France STAN 

4.750 

03/02 

99.8121 

-0.180 

4.79 

4.79 

4.50 

OAT 

5^00 

10/07 

99.1200 

-0.210 

s.ei 

5.61 

5.54 

Germany Bund 

6.000 

07/D7 

102.1500 

-O M0 

5.71 

5.87 

5.61 

totand 

8.000 

08/06 

1102000 

-0.400 

te47 

8.43 

6.42 

Italy 

8.750 

02/07 

1009000 

-0.750 

662t 

6^8 

6.53 

Japai No 143 

5.600 

06/02 

110.6206 

-0.010 

1.40 

1.43 

1.55 

No 182 

3.000 

00/05 

106.4743 

*0.040 

2.13 

2.16 

226 

Netherlands 

5.750 

02/07 

100.7200 

-0280 

5.64 

5.60 

5.50 

Portugal 

9.500 

Q2/06 

120.4300 

-0.410 

6l32 

027 

620 

Spate 

<-350 

03/07 

106.7800 

-0.650 

627 

a 32 

626 

Sweden 

8.000 

08/07 

110.0147 

-0.540 

6.60 

ass 

6.47 

UK Grits 

7.000 

06/02 

99-25 

-5/32 

7.05 

7.04 

7.10 


7.250 

12/07 

101-05 

-12/32 

7.09 

7.05 

7.02 


8.000 

10/08 

114-12 

-13/32 

7.11 

7.07 

7.05 

US Traasray * 

6.125 

08<O7 

98-00 

-11/32 

627 

621 

628 

6.375 

08/27 

106-13 

-20/32 

592 

6.47 

6.60 

ECU (French Gout) 

5.500 

04/07 

96.7900 

+0.020 

624 

5.92 

5.77 

London ctosteo- "M*w Tork mri-day 


YMdK Local marker 

standatt. 


Strike 

Price 

Sec 

Oct 

CALLS - 
Nov 

Dec 

Sep 

Oct 

PUTS 

NOV 

Dec 

101 SO 

0.60 

0.54 

0.77 

0.94 

0.19 

0.98 

1.19 

126 

10200 

029 

0.34 

056 

0.72 

0.38 

126 

1.48 

1.64 

10250 

0.12 

021 

0.40 

054 

0.71 

1.63 

1.82 

126 

Est. vd. total. Cura 16372 Puts 2S885. ftwtaus dn/o op*n kit, Cute 1B4238 Puts 2S700/ 


Price tndicea 


Wad 


Day's 


Tua Accrued xd ad). 


UK Indices 

-Low coupon yield — - Medium coupon yield •- ftgli coupon yield - 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFE)" Lira 200m lOOttra of 100% 


1 

Up to 5 yearn (19J 

119.88 

-0.05 

11024 

258 

828 

5 ym 

7.07 

753 

7.17 7.14 

7.10 

723 

7.18 7.16 

' 721 

2 

5-15 years (21) 

15251 

-028 

15321 

266 

751 

15 yri 

758 

752 

850 7.10 

756 

851 

7.16 7.12 

008 

3 

Over 15 yearn (5) 

18221 

-028 

18222 

7.78 

5. B0 

20 yra 

758 

752 

859 758 

7.04 

008 

7.15 7.12 

8.14. 

4 

trrodeemabiee (4) 

211.73 

-0.13 

212.01 

260 

036 

krw±7 

7.15 

7.12 

012 




‘ 

5 

AS stocks (50) 

14723 

-021 

14754 

354 

8.70 


















MaOon 8W-— 

. — inflation 1 0S— . . 


Max-finked 





r 

. ■- 

’■'-;Au0- 13 . Aug 13 Y huger . 

Ai« . 13 Aufl .12 Yfc ago. 



Open Sett price Change l-figti Low Est vd Open bit 
Sop 135.80 135.23 -0.97 135.83 135.07 85378 104341 

Dec 107.50 107.50 -0.82 107.50 107.50 1 5092 

■ ITALIAN SOW. BOND (B7F} FUTURES OPTIONS (UFFE) Ura20ttn 1500 b of 100% 


8 Up to 5 yews (2) 

7 Over 5 years fit? 

8 AS stocks (12) 

Aveng* gross redemption yfakfc m shown store. Coupon Bands Unr. OTfr-TU*: Madkare 8M-10MK; Hpc 11M and over, f fw yMd. ytd Yew to data. 


206.68 

-054 

206.76 

224 

353 

Up to 5 yra 

357 

358 ‘ 

255 

2B4 

252 

T.03 

■■ 

199.74 

19920 

-0.18 

~ai7 

200.11 

199.72 

157 

1.18 

453 

4.18 

Over 5 yra 

355 

354 

3.71 

233 

351 

251 

; 


Strike 

Price 

6000 

8050 

8100 


Sep 


CALLS 


PUTS 


Dec 

27.50 
27.00 

26.50 


Sep 


Dec 

0 

0 

0 


FT Fixed Interest Indices 

Aug 13 Aug 12 Aug 11 Aug 8 Aug 7 Yr ago Hgh w LoW 


Gilt Edged Activity Indices 

Aug 12 Aug 11 Aug 8 


Aug 7 Aug 6 


Eel voL mu, Cals 2810 Puts *366. Prroous day's open rit, Cels 10*419 Pun 136SOS 


f tfndbding wtmTnkfng 6ft «r >25 per oanf payable by nmaUanU) 


FMcwr US. LSC *> 32nd*. otfmrs in aecMI 


Soura*. Sancton) 4 Ptoor> MMS- 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Govt Seta. (UK) 9857 9873 9850 9650 97.10 83.19 9758 9351 OH Edged bargains NA NA - NA NA 

need Interest 125.75 12858 12522 12550 12583 113.43 12658 11882 5-day average NA NA NA NA 

© FT3E m tw n mand IM 1887. M rights nnavad. • hr 10B7. Otarenwireif B* m W * Ngft terns ojnpMwi: 1ZTAQ fB/WSS). low 48.18 |03<tri775|, Fteod Meat . 
htgh anos comtsaion: 13357 (21/01/WJ. tow 5093 (0*01/75). Beds 100i Qaranmnt Securitise 1 8*1008 wd FtaW Moran 1 B28. 8E nctMty Mom ntette 1874. 

OB Edged vafan* data «■ be onemlaU* trots further node®. 


NA 

NA 




Open 

Sett price Change 

High 

LOW 


Sep 

11652 

116.45 

-0.64 

116.88 

11624 

US INTEREST RATES 

Dec 

UK 

100.72 

100.33 

-0.73 

100.72 

10024 


Esc woL Open teL 


554 


1,617 


FT/ISMA INTERNATIONAL BOND SERVICE 


latest 


Pm* ran „ — 


Treasury Bats and Bond Yields 

One north - Ten year 

8% Two month • Tree year.. 


■ NOTIONAL UK <ULT FUTURES (UFFE)' £50.000 32nda of 100% 


Lknd ae me latest Werateional bonds kr nffch Hare Is an adequate seemfay natal Ltent prion at TOO pm on August 13 
tesned BU Oder Chg YMd hand BM 0*r Chg YteU 


broad BU Olkr Chg YMd 


558 

613 


Brotai tam rate — — V» Time monte. 531 Hw yea B23 

F*4 tends Ml Sh mortti 5.43 10-year 641 

- One yea 558 30-yeer 6.68 


FwUumb a Mwvi tti 


Open Sett price Change High Low Est. vol Open ire. 
Sep 114-15 114-11 -0-13 114-31 114-08 B3147 168775 

Dec 113-30 -0-13 0 8979 

■ LONG OB.T FUTURES OPTIONS (UFFE) £50.000 64lhs of 100% 


Span 7*e 03 . 


US. DOLLAR STRAIGHTS 
Abbey Nad Traatuy 6>2 03 _ 1000 99% idtfa -*8 852 VUongan H Ph 7 03 . 

ABN Amro 61*7^05 1000 10ft 1Q2H ft 755 Wortd Bate 5% 03 

Aktcai Dev Bk 7l| 23 500 101>i 101% ft 7 24 Wortd Ba*6l* 02 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATH? FFrSOO.OOO 


Strike 

Price 

Sep 

Oct 

CALLS - 
Nov 

Dec 

Sep 

Oct 

PUTS 

Nov 

Dec 

114 

0-43 

1-01 

1-21 

1-38 

0-21 

1-05 

1-25 

1-42 

115 

0-15 

Q-3B 

0-58 

1-08 

0-57 

1-42 

1-62 

2-12 

116 

0-04 

0-21 

0-37 

0-50 

1-48 

2-25 

2-41 

2-54 

Est vol tool. Cals no Puts 2*10. Preurous day's opre tau Calls S01M Puts 43871 


Abate Ftortn 7% 98 
Aigertha Vft 17 . 


Aden Dw Eterk 6 1 * 05 
AusttiSfeOO 


.1000 101ft 10ft ft 807 World Bart ft 05 . 
3300 lift 118 ft sue 


.4000 lift lift ft 810 tttjtf Nsti Ttamsyfi 03 C 

.1000 10ft 10ft ft 537 EHhh Lari ft 23 £ 

.3000 10ft 104 ft S.1S Dmnakft9B£ 

.3000 10ft 10ft ft 454 Qtpfa Fiance 7 1 * 03 £ 

.3000 10ft m ft 550 BB803E 


TOO 9ft Oft ft 670 SWSS FRANC SlRAnHIS 

ten 10ft 10ft 832 Aster Dw Sank 016 

BadaHWuafl L-Rn ft 00 „ 1000 10ft 104 634 AtaUi4lsi0a. 


Rrtend7C0£. 


. WOO 101% 10ft ft' 758 
- 150 10ft 107 "ft M2 
>800 90% 89%: •• T59 
>600 Oft 98 ft 755 
.1000 W3 Wft ft 754 


.300 9ft. 9ft _ r 736 


Baicanwt? 1 * 04 . 



Open 

Sett price Change 

High 

Low 

Esl vaL Open fit 

Sep 

129.44 

12926 

-058 

129.70 

129.18 

127,166 

171,138 

Dec 

98 42 

9824 

-0.34 

88.86 

9850 

2,624 

11566 

Mar 

9752 

97.64 

-034 

9752 

9752 

2 

- 


Ecu 

■ BCU BOND FUTURES (MATTF) ECU100.000 


.1000 9ft 94% ft BBB DareakftBB, 

Ba* Nad Geraaten 7 99 _ 1000 10llj (0ft 619 BBft90 

Bayer VSmhsbk ft 00 500 Wft 104 ft 640 BBft 04 

BtigtanftOS 1000 9ft 9ft ft 642 FWariftSB. 


Gteo MUoani ft 05 £ BOO 10ft - 10ft "ft 753 

. 900 4ft 44% 458'' HS8C Hofctegs TLBS 02 E 355 11ft lift r -' 7M 

1000 105% 10ft ft 2-18 Bteylftwe 400 127- 127%:ft.'7SI 

1000 104% 104% ft 207 ftwt Dw Oc 7 00 £ 200 99% 98% • -730 


1000 10ft 103 ft 152 Land Sees ft 07 E. 
.300 lift 115% 422 Omarta 11% 01 E. 


,200 m% rttVft ;7ja 


BrtWi Cbtrrifa 7% Q? . 
BrtbhQaa021 


Sep 


Open Sad cnee Chfrrge 
96.72 06.36 -0.44 


«gh 

96.72 


Low Est vol. Open Int 
B658 833 5546 


Mlsh Tteaooni ft 02 , 
OnoefttS 


503 10ft 105% 854 Htetea RreW ft 00 . 

.1500 1ft 17 ft 765 tateriftOQ. 


.300 110% 110% ft 251 Pt*»agsnftB3£_ 
«ft ICS ft 223 Swan HaK 11% 99 £ 


100 lift lift \ft '761 


■ LONG TERM FRENCH BOND OPTIONS (MATTF) 


Chang Kong fln ft 98 . 
China ft 04 


.1500 101% 101% ft 642 kterAmaDa/4%03 . 
1*0 ® 9ft ft 654 Chtetoftl 


.100 114% 114% 


250 10ft ..'105% ft 7X1 
150 103% 10ft '-,763 
257 TofcjoBecPowall 01 E 150 110%- - 1U%-'‘ ' 7J 


Strike 

Price 

Sep 

- CALLS ~ 
Oct 

Dec 

Sep 

- PUTS - 
Oct 

Dec 

127 

22S 

. 

- 

0.03 

. 

. 

128 

1.37 

- 

- 

0.11 

- 

_ 

129 

053 

- 

- 

057 

- 

. 

130 

0.18 

. 

- 

0.92 

- 

- 

131 

054 

- 

- 

1.78 

- 

- 


us 


CnOt Fonder BB. 


.500 eft 88 ft 667 Quebec Hydro 5 OB , 

1000 87% 97% ft 7.13 SNCF7 04 

.300 104% 10ft 818 Suedarft 03 . 


.800 108% 108% ft 320 TCNZFte B% 02 NZ5. 

400 lift 118 111 Wbtid Bart 9 09 NZS 

,100 103% 104% ft 468 Cw* Lee* 8 01 Tfi . 

,490 12ft 121% ft 363 Dantak ft 99 Ffi . 


. 75 .JOft . laftvft tn 
-250 101% 102% '.ft -8® 

,aDoo 104% ioft ft; 4». 


.7000 10ft OT'.ft.A* 


■ US TREASURY BOND FUTURES (CBT) 3100.000 32nds at 10096 


East Japai Many 8% 04 600 99% 99% ft 678 WorttBa*021 

BBODi 500 06% 98% ft 850 Wb*JBa*701 


Open Latest Change High Low EsL vol Open biL 
Sep 112-14 113-11 +0-2B 113-19 111-31 348.007 524.599 

Dec 112-00 112-30 +0-27 113-06 111-18 BJS80 5&52B 

Mar 111-13 111-13 -0-12 112-30 111-10 713 32.022 


E*-knBa*JapaiB00 . 
Ehwi CapU 004 


5C0 10ft 108% ft 6S2 


Fed Hans Loai 7% 99 ~ 
Padpral Nte Mat 740 W . 
FWaxift 04 


.1800 83% 18% ft 649 YW6TRN0HTS 
.1500 102 102 610 Bd0un5 99 


,500 108% 108% ft 321 Bsc d» Ram 8% 2Z Ffi 3090 t2B% . 12B% 'ft &4S 

.700 3t% 32 ft M2 ' ;1V- 

.000 115 115% ft 254 HjCWTHQ RATE NOTES 

BU dm r Cure 


1500 104% 10ft ft 661 SB 6% 00 . 


1500 107% 107% ft 860 Bc-*n Ba* Japan 4% 03 . 


75000 10g% 10ft 
.100000 114% 1U% 


Est. wl total, caa 11250 Pun 1iJ6B. Pewloro day® spwi «. Can 9e.7i0 Puts 1216W. 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFEJ" DM2SOfiOO lOOlhs of 100% 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
IUFF0 YlOOm iQOths ot 1009* 


Fad Motor Db« ft 02 1250 9ft 99% ft 874 Fed Nat Unt 2 99 . 

General Mb 0 13 1000 27% 27% ft HaAmaDav7%00 . 

N finance 5% 98 650 98% 80 824 te*3%01 



Open 

Sea price Change 

High 

Low 

Eat vol 

Open Im. 

Op«i Close Change 

High 

Low EsL vol 

Open hit 

Sep 

102.00 

101.91 

-0.31 

10222 

101.72 

213407 

285044 

Sep 126.43 

12652 

126.43 1974 

na 

Dec 

101.12 

10158 

-051 

101.31 

101.00 

1935 

18512 

Dec 125.78 

125.90 

125.78 888 

na 









■ UPFE fuhm a Ho traded on apt. «r Open mares tigs, ere te pnntous day. 
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Ytafcd 


_52«nefc_ 



Add— _ .Mne*.. 





Hon 

H Rad 

RfcaE+ar 

- m 

Lew 


Notes W 

Had MceE *®- Hgh lire 

Notes 

tH PI Pita £ ■*■«- 

tfitfi Lu» 


Wa-Ama Dav 8% 08 . 
tnw-Anw Dev 7% 05 
MF4nanca5% 99 

ltd/ 6 03. 


WOO 97% 97% ft 868 ted/ 5 04 . 


,105000 114% 114% 
.100000 10ft 10ft 
- 30000 116% 117 

300000 107% 


nga Abbey Nali-nwuyft 08 « KWJ .. 6694 . IOOjM . 5iX0 
nor AgadataOoMFhOOl _ 700 9675 -Aft* X718B. 

MB 

068 CbnateftW 


1XB CCCEOOBEcu . 


.2000 

;20OD 


. 200 - 


9058' 99051 .'56260 
9B6I. 9968- S5O0D 

sous'- ioaoo: AfBS 

9964' 9090.:. &605 


.500 104% 104% ft 872 Jew Dw 3(599 _ 
.500 9ft 99 ft 860 Japan Dw Bt ft 01 , 


in* iL iiQ QonmabkCVBRnft 98 ^.750 

.200000 lift 119% 919 3CF 615 03 CM 7350.- ,108111... 10029. fSOTB 

100000 10ft 108% 060 " 8 ® ® al flM ®- 


Italy 6% 23 . 


Japai Dw Bk B% 01 


Keren Bee Ana 6% 03 . 
MatauMa Bee 7% OB ~ 
Uwfcoft 07 


■ 20X83% 88% ft 840 8NCF6%M 

. 35M 96% 9ft ft 763 Spterft X _ 

500 IX 108% 838 SmdaiftW. 


.120000 12ft 12ft 
30QX 114% 114% 


.126000 lift 118% 


V36 ftrifWMbrt-AX. 
161 •'told ft 99 _ 

1JB Max B3 099 


100 a OBSfJ- 98M v :MSD 
mob .10WB-..56BBB 


MMnRu98ta9% 01 , 

Ontario 7% 03 

ardart)7%ce. 


.1350 98% 97 ft 760 MfcrtJ Bank 5% 0Z , 

,1X0 103% 10ft ft 65B 
tax 107 107% ft 898 OTHBI SmuaHTS 


^7S0X 105l 2 105% ft Q6B 
. 2500X lift 117 ft IAS ?£°“ EaJ — 


. 500 “ 10808 ’ -'10812 ,^'SttS 


.eao -'msB w&h: «fl» 

99J4 • ,38J8 T 42109 


. 1500 -10064.-. TOIMO S-IW 


1X0 102% 10ft ft 568 fflRD M% 98 R 


. SOX 103% 104 ft 862 World Bart IBS R . 


.250 99% 100% 


Tires SItfcIH?# 

Esfi1Spc1997 

0*94^:1900 

TmsaTMpcIBSBtt 

Tws15%l*'fl8ft 

WHZpMWB 

Tieas9%pc 1999# 

Tibb Fig Ma 199W-. 

Enrii tairtc IBM 

Tires iD%pe 1990 

Dare tee 1060# 

CofflOUoe 1939 

Deri B%|S 2000 i 

Core Ope 2000ft 

Tires 13pc 2000 

Tinas 14X 1988-1 

Tnre tec 2000** 

T«BfajRto20W 

Tires Itec 2001 

Com 9%gc2001 i 

Core Vip 2001 .. — i 
Turn 7pc SOT**- 


CoreiOpcWB— i 

7iret7pcan2**.. — 


075 

7.10 

IMUi 

14.77 

653 

lOlfl 

9** 

653 

101% 

72* 

703 

100% 

1423 

757 

mi 

1154 

7.07 

105B 

021 

7.00 

1D3& 

- 

- 

ii nj> 

n57 

709 

inm 

995 

7.11 

10545 

tell 

ana 

BU 

950 

7.11 

10613 

tea 

7.11 

IMA 

B.63 

7.11 

10*4 

1129 

r.« 

115% 

1132 

750 

105% 

790 

750 

1IC% 

- 

— 

100% 

950 

7.15 

10B3 

681 

7.14 

10712 

896 

7.15 

tag 

753 

758 

99% 

1158 

796 

wsa 

am 

7.12 

in 

752 

755 

9® 


RMtaRMeaYren 

COT 9^2007 i- 

T/sasWurTOCP 

mi are arc Jt 

Cali 9%pc2003 f 

TitlS Bp 20038 

Tires t3tepc20D0-3-j6 

Tires IQpC 2003 

Tires HtjBG 2001-4 

TrereHpeaiM — ..J 
F«riag3%N T399-4 — 


ax 

7.13 

1Q9U 

ax 

7.M 

ma 

854 

7.13 

107ji 

171 

7.11 

111)1 

758 

7.10 

1044 

1178 

7.12 

117% 

0.79 

7.14 

«3H 

10.14 

7.18 

11%’, 

tss 

7.10 

J15A 

455 

5.94 

80% 


Con* 0tjBC2OO4 

— I07g IDO/, TmaaSTrec 20048 

— 11015 lot A onn»9«2rea»5 

— 104U 100ft EKtl10lara»5 i 

-J» MU» m& im )2*ete 200-5 

-A 117B inffl Tires B%p: 2005** — - 

-A llllt 1KQ Cow Bftpc 2006 $ 

-A 106% 07H TIM 7>2R 20068 

— 100,’. 9H2 nws7Lpe 20068 

ft H34I 10714 Tnre tec 7007-68 — 

ft 110U 105U Tires 1 lime 2003-7 

ft 99U 9BU Tires 8%0C 7007 

ft 108% I06J Haas n»pe — 
ft toft tires 13%ps20(W-$ 

ft 1071; 10® TIMS 982008 8 

ft 120% lift Trnx ape 2009 

ft 112S 105% Tires 6%pc 20108 — 
ft 10493 102 Caw tee 1*3011 8 — 

— toft DBS 
ft «2fi 9 SB 

ft 107, i 

' 11014 108% o*a R&sre Teas 

W% nws tec aw28-—- 

«Si 10ft tires 5>ax 2008-128- 

112% 1BH1 T<reaSpc20lS8 

ina 9731 Tires 7LpcaiM5B_ 

Tires tec 201 5ft 

tires B%pc 3017W— . 
Bscte1ZpcS013-37 — $ 
Tires tet 70218- 

11033 100% 

12?% Idfii 
ft 109% 106,', 
ft 113% 11031 OWriN 
ft 10SH 1024 C4Mto4pc. 


640 

m 

636 

673 

909 

763 

631 

731 

7.40 

776 
9.77 

777 
7.17 

iais 

707 

747 

670 

7.74 


7.13 

707 

714 

710 

7.10 

7.12 


113% 

98% 

113(1 

T3H1 

126.1 

100% 


114JJ 


7.10 117A 
711 1Q2A 


7.14 

7.26 

717 

7.16 

706 

713 

710 

7.10 

7.11 
7.13 


io«I 

1 ( 0 % 

13ft 

W* 

ima 

13?iJ 

114% 

107a 

m 

116% 


mil 

12VIS 

109^ 

11BU 
103H 
107% 
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CURRENCIES AND MONEY 


D-Mark rises on glimmer of inflation 


MARKETS REPORT 


By Simon Kuper 

The D-Mark soared against 
the dollar and pound yester 
day oa signs that inflation 
was picking up in Germany 
and remaining docile in the 

US and UK. • , 

The thin summer market 
created exaggerated moves. 
The D-Mark climbed 3 pfen- 
nigs against the dollar and 
45 pfennigs against starling 
to close ' in London at 
DM1532 and DM2J8W respec- 
tive! y.The pduud/dollar rate 
was barely changed, at 
$X58b The pound has now 
lost 19 pfennigs against the 
D-Mark In the last 20 days. 

. The Bundesbank said in 
its August monthly report 
yesterday: It cannot be 
overlooked that there has 
been a stronger rise in con- 
sumer prices in the last lew 
months. w The bank would 
“orientate its policy" to 
maintain price stability. The 
market took this to mean 


that Germany would raise 
interest rates soon. Mr 
Otmar lasing, the bank’s 
chief economist, suggested 
recently that- an increase 
might he necessary. Euro- 
mark futures contracts fell 
yesterday, and are pricing in 
a 25 basis point rise in 
short-term German rates to 
3-25 per cent by September. 

By contrast, the Bank of 
England said in its quarterly 
Inflation Report yesterday 
that the inflation outlook 
“for the nest year or so is 
favourable”. It- suggested 
that the monetary policy 
committee would leave rates 
hod hold fbr a while, having 
raised them. four months in a 
.row. The committee thought 
rates had reached a level “at 
which it should be possible 
to pause in order to assess 

1~ l»U rt ttm w Ytrit 
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the direction in which the 
risks (to inflation) are likely 
to materialise,” the Bank 
said. Even yesterday’s fall in 
the UK jobless rate for July 
to just 5.5 per cent failed to 
create much fear of inflation. 

Mr Mervyn King, the 
Bank’s designate deputy gov- 
ernor, said the Bank proj- 
ected that the pound would 
fall to 90 on its trade 
weighted index over the next 
two years. The pound closed 
at 100.7 on the index yester- 
day. Many traders think the 
Bank has recently been 
talking sterling down. 

The pound was also hit by 
a newspaper report which 
said Germany and France 
might delay the start of 
European monetary union 
for a year so that the UK 
could join. The market 
thinks that if the pound 

entered the European 
exchange-rate mechanism it 
would do so at a central rate 
of between DM2.50 and 
DM2.60 to the D-Mark, well 
below its present level. 


Sterling 

'Against the D-Mark {DM per Q 
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US infla tion also emerged 
tame. July producer prices 
fell 0.1 per cent from Jane, 
although retail sales were 
strong as forecast 

■ Few believed yesterday's 
newspaper report of a delay 
to Emu that would allow the 
UK to join. The UK Treasury 
would not “dignify” the 
story with a response. Yet 
the report affected the cur- 


rency market 

Firstly, it reminded trad- 
ers that Mr Gordon Brown, 
the chancellor, may one day 
seek UK entry into the ERM 
and then Emu. 

Secondly, the story 
appeared to have been 
leaked by someone in gov- 
ernment Mr Stephen Yorke, 
deputy head of economic 
research at SBC Warburg in 
London, believes the govern- 
ment is starting a whisper- 
ing campaign to weaken the 
pound. Any talk of sterling 
joining the ERM would have 
that effect, as the pound 
would undoubtedly join at a 
conversion rate below its 

present leveL “This story is 
all about the UK Treasury 
looking to talk sterling 

■ OTHER CUmgHClES 
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down." Mr Yorke said. Emu 
would not be delayed for the 
UK's sake, he added. 

■ The dollar fell modestly 
against the yen after the 
International Monetary 
Fund said in its annual 
report on Japan that the 
yen's value was broadly 
right, that Japan should 
raise interest rates later this 
year, and that its current 
account surplus was "not a 
cause for concern". How- 
ever, Mr Robin Marshall, 
chief economist at Chase in 
London, noted that the IMF's 
forecasting record for Japan 
was imperfect. 

■ The Philippine central 
bank cut Its overnight bor- 
rowing and lending rates by 
4 percentage points each, to 
14 per cent and 18 per cent 
respectively. The bank 
raised interest rates sharply 
in July to defend the 
besieged peso. It has been 
cutting them since as Asia’s 
currency crisis has waned. 


POUND SPOT FORWARD 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR' : -O' 


Aug 13 


Ctoartg 'Chang* BkSkHnr 
irtd-port. on cay spread 


Day’s Mid 

high_ low 


Ons month Thrso month* Ons year Bank of 

Rat* %PA Rafo MPA Rats MPA Eng. Index 


Aug 13 


Closing Cnange BH/btfar 
mkJ-point on day spread 


Day's ndd 
High low 


One month 
Rate MPA 


Three months One year J P Morgan 
Rate MPA Rato %pa maa< 


Europe 


Europe 


Austria 

|Sdf|. 

203683 

-05173 581 - 745 

20.7628 

203167 

202119 

32 

201092 

32 

105937 

32 

1015 

Austria 

(Sch) 

Belgium ' 

m 

5SL7483 

-05379 082 - 003 

605470 585430 

592693 

35 

59.1993 

3.7 

57.4493 

35 

1 014 

Bdgfum 

ISFrl 

Denmark 

{DKr| 

115169 

-0.1774 126 - 182 

112332 

115055 

105644 

3.4 

105204 

35 

105289 

35 

1035 

Denmark 

(DKr) 

Finland 

ffM) 

85740 

-ai156 687 - 793 

GLOIfiO 

08530 

8.6466 

35 

85961 

35 

n raws 

32 

00.6 

Finland 

(FM) 

Franca 

BTfJ 

.9.75® 

-0.1533 S41 - 596 

05365 

07384 

07230 

4.1 

06068 

07 

03814 

3.7 

104.0 

France 

IFFtl 

Germany 

(DMJ 

25944 

-05451 033 - 055 

25901 

25860 

25851 

32 

2566 

35 

2.7702 

4.0 

102-1 

Germary 

IDM) 

Greece 

(Dr) 

455518 

-4546 IK - 468 

461579 

451751 

457.101 

-4.7 

450725 

-35 

468593 

-25 

65-0 

Greece 

W 

Ireland 

m 

15821 

-05116 004 - 038 

1.1044 

15900 

15916 

05 

15B02 

0.7 

1.0704 

12 

904 

Ireland 

W 

Italy 

u 

283023 

-3882 620 - 226 

2876.76 2827.41 

263031 

05 

283028 

o a 

282758 

0.1 

T5.B 


W 

Luxembourg 

(LftJ 

59.7483 

-05370562 - 903 

600470 

59.6430 

505893 

3.6 

5B.1993 

3.7 

57^493 

35 

101.4 

Luxemboug 

(LFrl 

rMwfands 

F> 

33504 -00519 561 - 807 

35227 

32526 

32402 

35 

32283 

35 

3.1323 

35 

1005 

Netherlands 

(Ffl 

Norway 

P*r1 

125088 

-0584* 044-127 

12.1869 

115425 

112781 

32 

115151 

ai 

115461 

3.0 

95.1 

Norway 

(NKr) 

Portugal 

m 

283383 

-3070 284 - SIS 

290365 292559 283233 

05 

292.703 

05 

288515 

15 

92.1 

Portugal 

(Eal 

Spain 

(PtB) 

.244.639 

-3389 537 - 740 

248500 

244290 

244J24 

15 

243574 

1.7 

239204 

22 

765 

Spain 

IPtBl 

Sweden 

(SKil 

125107 

. -053 027- 188 

125075 

125685 

125832 

25 

125247 

2.7 

122682 

2.7 

85.1 

Sweden 

ISKr) 

Swttzanand 

(Sft) 

20832 -05247 820 - 843 

Z4T44 

03781 

22723 

55 

22497 

55 

22494 

55 

1052 

Switzerland 

tSFrJ 

UK 

P3. 

. 

. 

- 


. 

- 

- 

. 

- 

- 

100.7 

UK 

n 

Ecu . 


1,4743 

-05201 733 • 752 

1A970 

14711 

1^71 

2.7 

1.4638 

25 

1.4298 

35 

- 

Ecu 



65710 -0.121 700 - 720 

5.4890 -0-08 865 - 915 

6.1743 -0.1047 73S - 750 

1.8316 -0.0308 312 - 320 

268-130 -3.11 080 - 1BO 

1.4470 40.017 450 - 490 


2.0626 -0.0354 621 - 631 

75992 -0.0629 977 - 006 

185.660 -2.75 610 - 710 

184.810 -2545 770 - 850 

75802 -0.0289 764 - 039 

1.5081 -037176 076 - 086 

15803 40.002 BOO - 805 


7.1080 65699 

55845 5.4795 

&2S45 6.1662 

1.B66S 15285 


7.7025 


8.0285 

15275 

15852 

1.0730 


73585 

15055 

15719 

1.0559 


SORT - 1.17360 

Americas 

Argentina (Poo) .15800 

Brazil (RS) 1.7160 

Cauda (C$) 2.1996 

Mexico (Now Peso) 125066 

USA & 15603 

PacMc/MkMa EaaUMrice 
Australia (AS) 2.1256 

Hong Kong (HKS) 125372 

India (Rs) 56.4221 

brad (SrtO 55611 

Japan (V) 182527 

Malaysia (MS) . 45813 


Saudi Arable 
Singapore 

South Africa 
South Korea 
Taiwan 
Thailand 


SORT 

Americas 


- 0.739754 


*0502 787 - 802 

1.5849 

1.5716 

- 

. 

- 

- 

- 

. 

- 

Argentina 

(Peso) 

05998 

*05025 156 - 164 

1.7204 

1.7D72 

- 

- 

- 

- 

- 

- 

- 

Brarfl 

(RS) 

15859 

*0501 990-005 

22096 

2.1877 

2.103 

3J 

2.1783 

3.7 

21284 

32 

844 

Canada 

(CS) 

12921 

405239 950 - 153 

122393 

122400 

- 

- 

- 

- 

- 

- 

- 

Mexico (New Peso) 

7.7370 

40502 800 - 005 

1.5852 

- 12710 

12784 

1 A 

15746 

15 

15606 

12 

1055 

USA 

(S) 


. _ 










PadAcAnddB East/Atrica 

-05123 24 fi - 268 

2.1343 

2.1151 

2.122 

2.1 

21138 

23 

20766 

22 

935 

Auttrala 

(AS) 

12451 

+05V48 344 -399 

122758 

12.1731 

122362 

0.1 

122297 

02 

12.1747 

05 

- 

Hongkong 

(HKS) 

7.7438 

*05768 697 - 744 

56.6310 

56.1480 

565173 

-42 

575170 

-42 

58.6976 

-45 

- 

India 

(Rs) 

35.7045 

-05017 722-098 

52914 

55547 

- 

- 

- 

- 

- 

- 

- 

Israel 

(Sbk) 

35318 

-0477 «7 - 627 

184500 

182560 

181207 

8.7 

179,482 

6.7 

170.497 

6.5 

134.6 

Japan 

IY) 

115505 

-05001 788 - 859 

4.4134 

42667 

42858 

-12 

42936 

-1.1 

44122 

-0.7 

- 

Malaysia 

(MS) 

27725 

-051 611 -633 

■ 2A7B6 

2A52S 

246S7 

-15 

24695 

-1.1 

24701 

-02 

1074 

New Zealand 

(NZ3) 

15582 

-02389 300 - 104 

406068 450300 

45434 

-42 

455835 

-35 

46.7405 

-32 

- 

PWSpplnas 

IPoao) 

2B5500 

*05074 258 - 280 

55453 

52957 

55234 

0.7 

5515 

0.0 

55785 

05 

- 

Saudi Arabia 

(SR) 

3.7506 

-0505 763 - 787 

24007 

22720 

23729 

22 

22628 

25 

23146 

25 

- 

Singapore 

(SS) 

15045 

-05043 573 • 0O 

72042 

72321 

7.4215 

-95 

72304 

-0.7 

75764 

-84 

- 

Soutn Africa 

(R) 

4.6580 

+233 094 -.771 

141828 

1408.42 

- 

- 

- 

- 

. 

- 

- 

South Korea 

(Won) 

6S5J300 

*05584 871 -030 

452349 

452307 

453785 

0.4 

452387 

05 

45.141 

0.6 

. 

Taiwan 

mao 

28.7285 

402034 5S4 -648. 

402650 495730. 

505987 

-8.1 

505603 

-6 A 

515905 

-3.7 

- 

ThaBand 

(Bt) 

31.4900 


- 998 ■ 998 


0.9998 05998 

10660 1.0655 

15045 1.3B90 

7.7950 7.7750 


13464 

7.7447 


13444 

7.7430 


-025 000-000 
- 505 - 507 


*05 000- 000 


35396 35212 
116.750 115380 
2.7B90 2.7700 
15636 1.5576 

295500 28A500 
3.7508 3.750$ 

15175 15020 

4.6710 45565 

897300 892500 


125641 

22 

12.8161 

23 

12.5911 

25 

1015 

37.735 

2.4 

37.5835 

2.4 

3659 

24 

101.0 

65593 

20 

6^35 

2.1 

65286 

20 

1022 

5.4775 

25 

5.4539 

25 

556 

24 

705 

6.1627 

22 

0.1389 

25 

6.0301 

25 

1027 

15277 

25 

1.B109 

25 

1.785 

25 

101.0 

289.425 

-54 

291.48 

-4.7 

298.63 

-3.6 

64.7 

1.4463 

0.6 

1.4453 

05 

14457 

0.1 

- 

1702.77 

-15 

1795.78 

-1.1 

17992 

-05 

7S.1 

37.735 

2.4 

375835 

24 

3859 

24 101.0 

25584 

25 

2.0409 

25 

20121 

24 

1004 

75847 

25 

7.5563 

23 

74446 

20 

955 

185 624 

05 

18557 

05 

1&44 

0.7 

024 

154.765 

05 

15459 

0.6 

153415 

0.0 

75.7 

7.9711 

1.4 

7.0518 

1.4 

75778 

15 

854 

1.5020 

45 

14921 

45 

1.4466 

4.1 

1055 

15784 

1.4 

15746 

1.5 

1.5606 

15 101.5 

15734 

-1.6 

1.0766 

-1.7 

1.0921 

-15 

- 

15889 

27 

15832 

25 

15826 

21 

844 

75955 

-16.7 

8.1065 

-164 

9.017 

-155 

. 

- 

- 

- 

- 

- 

• 

107.1 

1.3445 

0.5 

15427 

0.7 

15343 

05 

95.1 

7.7443 

-0.1 

7.7452 

-0.1 

7.7475 

0.0 


35542 

-40 

36.127 

-4.7 

375395 

-48 


11459 

54 

113i>9 

55 

10950 

54 

1365 

2777 

-1.0 

2786 

-15 

2516 

-15 


1559 

-05 

15614 

-05 

15715 

-04 


27513 

-05 

3.7523 

-02 

3.7569 

-05 


15028 

14 

1.499 

1.5 

14795 

1.7 


45985 

-104 

4.778 

-105 

55805 

-9.1 


28.7375 

-05 

28.7465 

-05 

28.830 

-04 

. 

31535 

-175 

3264 

-145 

3357 

-75 

- 


t tea* far Ai^ 12 ,. adfeer opi o MU fr — Wad Boot teed Ups at/ B» tat iftM doetnd ptnem Formd tnut am not draatjr quoted to tta iwuil 
but m mptad by curanr UMiea: mm. Saraq Index cdadwc by me fld* o< Bitfend. Bne neoge IBM - lOQ. hon ledoaed vans. Ba. on* and 
Mxt4sm ki nan Die and ew DoHr Spot nblat rartHMt tV" THE WMifiHJTS® ClXSNO SPOT RATES. Soim uakjaa mn nwxiad by ifw F.T. 

Tha mrtange aw» printed «i Bin BOU gw tbo mwInNa on the «wnwt M Mjp^/WwJT-ooni 


t SCR mle per S tor Aug 12 Skl/otMr spreads In the Dokr Spot totoM Dhow oruy Ihe last three decimal places. FonanU rates are not OreeUy 
quoted (o The maricet Ou are im pilat l by currant Merest rotes. UK. kdand A ECU are quoted In US cuiencv. J.P. Morgan nominal trxAoat. Aug 
12: Base average 1WMOO. 

The aiitfiiBige rates printed ki into tabte are ebo avatabie on the Memet m Mtpt/Amwiu J^Txxxn 


•'WORLD INTEREST RATES 


MONEY RATES 

August 13 Over 

night 

One 

month 

Tlvee 

rrehe 

Si* 

mtha 

One 

year 

Lamb. 

nwr. 

Da. 

rare 

Repo 

rate 

Belgium 

34 

3E 

3V 

37, 

35 

650 

250 


France 

34 

3 Vi 

3% 

3V> 

35 

3.10 


4.75 

Germany 

3 1* 

3% 

31 

X 

3% 

450 

350 

3.00 

trralemi 

UMIM 

64 

64 

BW 

61-4 

X 

_ 


6.75 

Italy 

65 

6% 

6S 

6H 

62 

7.75 

655 

647 

Netherlands 

34 

34 

3% 

3S 

3% 

- 

250 

300 

Switzerland 

a 

1« 

1% 

Ua 

14i 


1.00 


US 

5% 

53 

53 

5fl 

« 

- 

550 


Japan 


tt 

% 

13 

Jl 

- 

050 

- 


5% 

54* 

5% 

6lk 


_ 


5.42 

5.48 

557 

5.7B 


_ 

_ 

44 

4* 

4ti 



_ 

_ 

3* 

3fi 

3Q 

3£ 

- 

- 

_ 


■ 5 LIBOR FT London 
Interbank FWng 
US Dote CDs 
ECU Linked Ds 
SOR Linked Os 

S UBOfl WBrtjonk fUng ram m ottered ram tor Si Dm quoted to Ite market by fee 
reference bento O Horn each vwrt*tg <Uy. The banks are: Tiv*. ft** oi 

MBubim. Barclays and National w mn ai m er. 

Md otes ere mown tor me domotic Money Frtn. U5S CDs ECU 4 son lytod Dwnaa (Du 

EURO CURRENCY INTEREST RATES 

Aug 13 Short 7 days One Three Six One 

term notice month montfis monUia year 


Belgian Franc 

3 3 2 

34 

34 

34 

3sS 

-31 i 

3*8 - 

3>2 

3® 

34 

3« 

-3ii 

Danish Krone 

- 

34 

34 

34 

3a 

-3a 

3*a - 

3li 

3ft 

311 


- 3ft 

German Mark 

3h 

2{3 

34 

34 

34 

-2i2 

34 

• 3 

31 3 

3^ 

3^ 

-3ft 

Dutch Guilder 

8A 

3*4 

34 

34 



312- 

311 

3 1 2 

34 

3ft 

-35s 

French Franc 

3£ ■ 

34 

34 

34 

34 

-34 

3H- 

34 

3U 

34 

3k 

■ 3*|| 

Portuguese Esc. 

5ft - 

513 

5ft 

511 

5ft 

-5U 

5%- 

Sii 

SIS' 

S»2 

5Ja 

- Sft 

Spanish Peseta 

543 

5^2 

5 .; 

5^8 

5^8 

-5ft 

5*8- 

511 

5 1 * 

54 

54 

-54 

5terSng 

74- 

Sa 

7ia 

- 7 

7*8 

-74 

74- 

7*a 

7ft 

7 1 * 

7 a 

-7iJ 

Swiss Franc 

UJ 

11 

i4 

i» 

1» 

- 14 

1*2 - 

lie 

' 

fla 

1f2 

-Hi 

Canadsn Dcdar 

34- 

318 

3^1 

3 J 4 

3 j 2 

-3*4 

3ft - 

34 

312 

312 

4J1 

-4ft 

US Dollar 

5* ■ 

5*8 

511 

513 

54 

-5I 2 

5ft - 

5*8 

512 

53* 


-5^ 

Italian Ura 

m- 

eii 

6i! 

63 

632 


6-g- 

6% 

6% ■ 

6B 

u 

•6ft 

Japanese Yen 

h- 

« 

IS 

»2 

a 

-4 

4- 

a 

*8 

a 

-a 

Asian SSing 

3 - 


3\| 

3ia 

5 - 

4*2 

3ft- 

34 

3-S* ■ 

3^8 

a ■ 

3 7 a 


Short torn rata* era ca* wr»ua pun ora yen. omens reu oaya nonce. 

■ THRg WORTH P6BOR FUTURES (MATF)Pans totirtanlt offeted rate 



Open 

Sett price Chraige 

High 

Low 

EsL vol 

Open int. 

Sap 

96.49 

96.4A 

-0.02 

9651 

9647 

16727 

66279 

Dec 

9652 

9628 

-0.04 

9632 

9657 

16897 

41.434 

Mar 

9020 

96.17 

-005 

9621 

96.15 

6254 

30.033 

■ THREE MOimi EUROMARK FUTURES (UFFE)* DMim points of 100% 


Open 

Setxprica Change 

High 

Low 

EsL vol 

Open InL 

Sap 

B6.65 

9663 

-002 

96.85 

96.61 

35510 

263555 

Dec 

96.45 

96.44 

-0.04 

9646 

96.41 

81567 

294778 

Mar 

0&32 

9631 

-0_05 

9604 

3626 

81511 

283796 

Jun 

08.14 

9609 

-007 

9614 

9603 

78171 

202520 

■ ONI MOUTH EUROMARK FUTURES (LIFFEI' DM3m pdnrt of 100% 


Open 

Sett price Change 

High 

Law 

ESL vol 

Open inL 

Aug 

9651 

9681 

-0.01 

9661 

96.81 

200 

540 

Sep 


9673 

-0.03 



0 

34B 

Oct 


9667 

-0.03 



0 

265 

Nov 


96.64 

-0.03 



0 

60 

■ THREE MOUTH EUROURA niTUMSS (UFFE)' 

' LI 000 m points of 100 % 


Open 

Sett pnee Change 

High 

Low 

ESL vol 

Open Ira. 

Sep 

9220 

93^0 

-0.02 

93.22 

93.18 

16920 

102666 

Dec 

33.50 

93.51 

-002 

93.53 

83.46 

18966 

96868 

Mar 

03.83 

93.81 

-0.05 

93.83 

03.77 

6448 

52811 

jun 

04.10 

94.07 

-a oe 

94.10 

94.03 

3565 

42358 

■ THREE MONTH EURO SWISS FRANC FUTURES (UFFE) SFrlm prints Of 100% 


Open 

Sett price Change 

High 

Low 

EsL vol 

Open irtf. 

Sep 

98.45 

9641 

-004 

9645 

38.38 

8135 

61411 

Dec 

98.25 

9 820 

■0.05 

9625 

9617 

6162 

51412 

Mar 

98.08 

98.07 

-0.04 

98.08 

90.04 

1323 

25863 

Jlt 

97^2 

97.90 

-004 

57.92 

97.07 

346 

7054 


■ THREE MOUTH EUROYEN FUTURES (UFFE) YlOOm points of 100% 


Open Sett price Change 
Sep 99.41 

Dec 9955 40.03 

Me 99.22 4051 


High 


Low 


Est- vof Open inL 
O na 

0 na 

0 na 


■ THREE MONTH ECU FUTURES (UFFE) Eculin pomts of 100% 


Open Sen price Change High Low Est wd Open Irrt 


Sep 

95.61 

95.60 -0.04 

95.62 

95-60 

915 

10086 

Dec 

9654 

9SJ2 -0.05 

95.54 

9651 

605 

9086 

Mar 

9652 

95.48 -0.07 

9652 

9648 

93 

6197 

Jun 

95.45 

9542 -0.07 

9646 

65.42 

754 

3272 

* LffTE fuoirao aba traded an APT 





■ EUROURA OPTIONS (UFFE) Li 000m points of 100% 



Strike 

Price 


OAI | Q 



di n*c aw 


Sep 

1 "ALL j 

Dec 

Mra 

Sep 

rUTC» "• 

Dec 

Mar 

8300 

023 

057 

090 

0.03 

0.06 

0.00 

9325 

0.06 

0.37 

070 

0.11 

0.11 

014 

0350 

001 

022 

0.51 

a.3i 

021 

020 



Est vol total. 0*1 2240 pub 2724. Previous days open ira_ Cans 1 3261 4 Puts 63193 


^ 


CROSS RATES AND DERIVATIVES 



; l f - . 
?‘*1 ' . e 


■ S' 


- ■ ■ -I J 

_ . ^ i? 

,.v V- 


&*>'■ 



H 

K 

■ 

m 


Ee 

Pta 


SFr 

£ 

CS 

S 

Y 

Ecu 

Belgium 

(BFi) 

100 

. 1644 

1623 

4244 

1228 

4737 

6455 

2010 

4912 

400/4 

21.11 

3289 

1.674 

3.682 

2.645 

3065 

2/467 

Denmark 

(DKr) 

5424 

10 

8257 

2227 

0991 

2589 

2.938 

1020 

2662 

222.1 

11A5 

2.163 

0208 

1.097 

1.435 

165,7 

1.338 

France 

(R=r) 

8124 

1129 

10 

2267 

1.119 

2901 

3241 

12.31 

300.7 

2507 

12.92 

2.443 

1225 

2255 

1.620 

187.1 

1.611 

Germany 

(DM) 

2064 

3.806 

3271 

1 

0377 

9772 

1.128 

4.149 

1012 

8422 

4257 

0823 

0345 

0760 

0546 

63.06 

0.509 

Ireland 

& 

54.71 

10.09 

8234 

2.650 

1 

2592 

2285 

1120 

2667 

224.0 

11.55 

2.182 

0916 

2.014 

1/447 

197,1 

1.350 

Italy 

ft 0 

2.111 

0280 

0345 

0.102 

0039 

100 

0115 

0/424 

1027 

8244 

0/446 

0.084 

0035 

027B 

0.056 

6449 

0052 

Netherlands (FI) 

7823 

3280 

2293 

0288 

0235 

8863 

1 

3284 

90.01 

75.06 

3889 

0.731 

0307 

0.675 

0465 

56.00 

0/452 

Norway 

(NKr) 

40.78 

9.173 

6125 

2410 

0209 

2357 

2.714 

10 

2442 

2067 

10.50 

1.985 

0233 

1.832 

1.316 

1522 

1228 

Portugal 

m 

20J3T 

3.755 

3226 

0237 

0272 

984.7 

1.111 

4.093 

100 

8328 

4298 

0812 

0241 

0750 

0.539 

6221 

0.502 

Spain 

(Pta) 

24.42 

4203 

3288 

1.183 

0446 

1157 

1232 

4209 

119.9 

100 

6155 

0974 

0/409 

0899 

0.646 

74.61 

0.603 

Sweden 

(SKr) 

4728 

6735 

7.737 

2295 

0866 

2244 

2285 

9223 

232.7 

1942 

10 

1.890 

0783 

1.744 

1253 

144.7 

1.169 

Switzerland 

(Sft) 

2607 

4222 

4JJ94 

1215 

0458 

1108 

1288 

6039 

123.1 

102.7 

6202 

1 

0/420 

0923 

0663 

7629 

0.619 

UK 

W 

59.7S 

1122 

9.757 

2294 

1.092 

2830 

6260 

1221 

2964 

244.6 

12.61 

2.383 

1 

2200 

1-580 

1822 

1.474 

Canada 

(CS) 

27.16 

6008 

4/435 

-1216 

0/496 

1287 

1482 

6459 

133.4 

1112 

5.733 

1283 

0.455 

1 

0.718 

8227 

0670 

USA . 

(S) 

37.81 

6271 

6174 

1232 

0291 

17B1 

2263 

7299 

1867 

154.8 

7280 

1208 

0633 

1.392 

1 

115.5 

0.933 

Japan 

(Y) • 

32.73 

6035 

6345 

1286 

0208 

1551 

1.788 

8279 

1807 

1342 

6900 

1206 

024B 

1205 

0666 

100 

OBOS 

Ecu 

- 

4053 

7.472 

6.818 

1263 

0.741 

1920 

2211 

6146 

1902 

1852 

8254 

1.617 

0.676 

1.482 

1272 

123.B 

1 


Densti Kmw. Fnwea Franc. Nuu regnn Krmr. and Seedrti Kranor pw 10; Bagtan Franc, yen. Escuto. Lra and Fen per 100. 


■ D-MARK FUTURES (OvtM) DM 125,000 per DM 


YEN futures (i mm} Yen 12.5m per Yen 100 



Open 

Latest 

Change 

Hgh 

Low 

Est vol Open ks. 


Open 

Latest 

Change 

High 

Low 

Est. vol 

Open kit. 

Sep 

02377 

02462. 

*02068 

0.5462. 

02418 

20.857 

116481 

Sep 

02629 

02888 

*00063 

02688 

08605 

14/160 

70274 

Dec 

02410 

02405 

*02089 

05495 

05410 

283 

3350 

Dec 

0.9768 

0.0750 

+00013 

08790 

0.8742 

71 

2285 

Mar 

0.5507 

05494 

*02055 

05507 

02494 

1 

1205 

Mar 

- 

0.8903 

- 

- 

- 

15 

412 

■ SWISS FRANC FUTURES 0MM) SFr 125200 p« Sft 



■ STERLING FUTURES (IMM) £82200 per £ 




Sap 

0.8578 

06638 

*00061 

08638 

06570 

9232 

53273 

Sep 

12768 

1.5778 

+02024 

1.5836 

12680 

8287 

52,765 

Dec 

02603 

02700 

*00054 

0.8700 

.08871 

• 430 

2251 

Dec 

12680 

12898 

-0.0002 

12730 

1.5630 

88 

1228 

Mar 

“ 

0.6745 

*02029 

06780 

r 

7 

1,065 

Mar 

- 

126 10 

-00032 

12670 

12610 

1 

209 


UK INTEREST RATES 


LONDON MONEY RATES 

Aog 13 Over- 7 days 

night 


ERAS EUROPEAN CURRENCY UNIT RATES 

Aug 13 Ecu can. Rata Change H */• from % spread Dfv. 
rates against Ecu on day can. rate v weakest kid. 


One Three Sbi 

notice ■ month months months 


One 

.year 


totHtank Storing T«, - ftV 7?« - 7& 7»e - 7 7\ - 7^ 7& - 7ft 7& r 7,5 
SMrtng COa r TA 'fll 7£ - 7i 7& - 7^ 7J4 ■ 7& 

Treasury BBs - - 611 i SB - 7 - 6% 

B»* BUS - - 7-6iI 7i-6^ 7A-7i 

Local euthatty Peps. - B&* 6% - 6^ 7* T 7i 7* - 7& 7*4 - 7ft 7, T « - 7^ 

Discount Market dsps 6% - 6%. 6% - 64, - - 

UK clearing bank brae lendkig raia 7 per cent tram Aug 7, 1907 

Uptol • 14 3-6 6-9 ft-12 

month months menths months 


Certs of Tax dep. (£100300} 2*2 ; 6>a -'-5 5 ■' 4% 

Cena el Tax dep. wider CtDfkOOO Is 2>ipc. Depbsira MhMmn for cedi I^pcl 
A rre. tsMW ram rt daCMM on Aup 8. BJStMpe- ECGD lined no* SOn. Doon Am Urta 
up dey Jul 31. 1897. Agreed na kr pwisd Mg 26, 1997 la Sep 23. 1907.^ Sehwmi K AZTpc. 
Ftofaranra rata Cor penpd Ail 1, 1997 to Jul 31, 1997. 3ctMnWB IV&V73SSpo Rnance Houw 
Base Rato 7 pc from Aug 1, 1997 

■ THREE MONTH 3TEHLDIQ WITUHM (UFFE) £500300 porta of 100% 


Open. Sett price Changfi . Hflh . Lew. Est vol Open kit 

13884 112387 

26256 127504 

21827 98381 

10791 ■ 68888 
0336 56119 

Abe tntosd on APT. A> Open Wertet fgs. ire %r prefari day. 


V * m 

Sep 

92.77 

B2.7B 

•002 

92.78 

92.75 

* m • 

Dee 

gg.wa 

92.62 

: -0.03 

g> Pft 

mo 


Mar 

22.62 

<P«W 

■0.04 

9224 

- 9228 


Jun 

9222 

9220 

-0.04. 

92.65 

. 09.40 


Sep 

92.83 

92.62 

• -0.04 

92.68 

9221 


■ SHOOT OTTOJMflOimDMailTg-fSOfUlOOpoli^ of 

SWka CALLS -- ■ WTS ^-1 

Price Sep Dec Mar Sep Dae Mar 

0275 0j05 OJJT 0.11 a(J4 QJ 2 Q 027 

8300 0 0.02 0.04 024 04Q' 0^5 

9325 0 0 0J31 048 083 007 


Em. vol mow, cart aw9 Pus 7842. Ptmboi day's open Cals 1B8274 pus 203705 ' 


Ireiend 

O79870B 

0.742071 

*0201669 

-720 

10.70 

48 

Bnland 

525434 

5-B9751 

-000334 

0.74 

2.10 

-5 

Portogel 

197208 

190.686 

-0.102 

1.16 

1.67 

-8 

Itaty 

1906.48 

192828 

+1.35 

1.18 

125 

-9 

Spain 

183.828 

188.571 

-0164 

1.68 

1.18 

-12 

Denmark 

7.34555 

7.50486 

-001781 

2.17 

067 

-15 

Nettiertanda 

2.16879 

221870 

-000627 

225 

058 

-17 

Germany 

1.92573 

128940 

-000583 

227 

0.57 

-22 

Austria 

13.5485 

132574 

-00417 

228 

0.56 

-17 

Belgium 

39.7191 

402703 

-0.11B9 

239 

0.45 

-17 

France 

NON ERM Ml 

8.45863 

EMBERS 

6.64274 

-021243 

225 

0.00 

-24 

Greece 

295269 

309290 

+0219 

425 

-121 

_ 

UK 

0793103 

0.677620 

+0.009522 

-1424 

2034 
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Str8cs 
Price 
1570 
1580 
1590 

Pwvtoue day's wl, Cals 1,178 Pule GOQ, Pmv, day^ open InL, Cart 34326 Pris 39317 

■ PWLADfiLPWA 3C P-MARK78 0PTI0II8 DM62500 <S oar DM1 


Aug 

- CALLS - 
Sep 

Oct 

Aug 

- PUTS - 
Sep 

-Oct 

1.18 

2 23 

2.78 

028 

121 

227 

026 

1.71 

224 

0.6B 

2.00 

2.74 

027 

129 

121 

124 

224 

321 


Strike CALLS 

Pries Aug Sap Oct 

0533 020 078 1,09 

0-540 on 054 064 

0545 - 0.03 037 084 


PUTS — 

Pug Sep Oa 

0.10 060 062 

047 056 1.07 

0.80 1.19 158 


PnMoui dsyTi vat.. Cals 1,18Vuti 778 . Pro*, ftp's open tot. Cart l&tTlPua 1&994 


BASE LENDING RATES 


Adam & Company 7M 
Wed Irish Bank (G8) 700 
rtHereyAnabechor 750 
Barit Of Baroda 7.00 
Brace Bfeoc Vtaaya 700 
Bank cJ Cyprus 7X0 
Bank Of Wand 700 

Bankaftorta 7 50 

Bsnkof SccSarc 7.00 

BactiysBank 750 

Brii Bk of Md East ■ 7-00 
B&MnENpleyftCbUd 700 
CdtowfcNA 7tfl 

Cfydasdaia Bank 7 m 

^Ha Oodperattwe Bank/ 00 
Ccuc&AGo -750 
Cyprus Pcpriar Barit 750 


% 

Duncan Laurie 750 - 
EwtsrSankLiraneo 850 
financial & Gen Barit 750 
•Robed Rendng S Co 7.00 
•GuinneesMahen 6.75 
K»£ Bar* AC 2u«h 7.00 
•HambfoaBarii 750 
Harttafala & Gen Inu Bk.7.00 
C. Hears & Co . 750 

Vtargtang & Shanghai 750 
Investec Bank (UK] LU750 
JuUn Hodge Bank 750 
■LrapoUJbS8ril& Sons 750 
Ltoyds Barit 750 

MkpandBank 750 
NatWasmunater 7-00 
•RMBreitws -750 
Royal BkefScofrancf 700 


Seoash Widows Bank 7m 
•Skigar a Friedanctof 750 ' 
•&riBiaWHmsnSeci750 
Sun Banking CtMpUd 750 
TSB 750 

United Bank ri Kuwait 750 
UnrtyTiua Bank Pie 7.0Q 
WesjBm Trust - 650 
WhteawayLaicfcrt 7.00 
YortosnsBarti 750 

• Meneera of London 
tmarimere-BBridng 

Assodritoo 

* biadmWsOTtlon 
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Opwi 

1 atari 

Change 

High 

Low 

Sep 

9422 

9425 

- 

9427 

9421 

Dec 

93.B9 

9428 

-004 

94.11 

9326 

Mar 

93.89 

93.99 

- 

9422 

9328 


■ US TREASURY BHJ. WWliWBS QMM) Sim bar 100% 


Sep 

9427 

8421 

9422 

9428 

219 

7,004 

Deo 

9427 

94.78 

9420 

94.67 

82 

2.440 

Mar 

- 

94.70 

+0.00 84.70 

94.75 

54 

698 


AlOpen kasres flgs. «s tar prmttui day 

■ WHwamac optioms qjffe) DMim pomtB et 100 % 


Striko 

Price 

0626 

0680 

0076 

9700 

5725 


CALLS 


Aug 

Sep 

oa 

Dec 

038 

028 

023 

027 

0.14 

0.15 

008 

an 

om 

021 

002 

. 022 


PUTS 


051 

0 


Aug 

Sep 

oa 

O' 

0.01 

004 

021 

022 

0.14 

0.13 

ai3 

033 

0.37 

037 

02B 

D.B2 

022 

021 


Deo 

008 

017 

033 

0.57 

081 


.gg. ** <*** <=-, xsm p^smto 

■ EURO 3W»« HIAMC OPTIOWS (UPFE) SFr im points of 100% 


Strike 

Price 

0850 

0076 


Sep 

056 

0.01 


CALLS 

Dec 

0.06 

0.03 


Mar 


- purs - 


Sep 

Dec 

Mar 

an 

0.15 

038 

024 

. 025 . 

0.35 

0.58 

073 


Mitsui Marine 1997 



Yen in millions 


U.S. dollars in thousands 

For the years ending March 31. 1995, 1996 and 1997 

1995 

1996 

1997 

1997 

Nei premiums wriaen 

¥ 601,286 

¥ 619,760 

V 639061 

$ 5,155331 

Premiums earned 

588.090 

604,619 

626J85 

5,049379 

Premium income for life insurance contracts 

— 

— 

6379 

51,444 

Net income from uoderw riling 

27,258 

29.208 

23065 

18M27 

Investment income, net of investment expenses 

16.662 

41.196 

35,611 

287,185 

Realized gains (losses.) on investments 

4,602 

(20,016) 

4,320 

34339 

Net income 

25.926 

28,255 

33,347 

268,927 

Total assets 

3.429.698 

3,833,910 

3,873,67 6 

31339323 

Total stockholders' equity 

768,870 

969.867 

939,605 

7377,460 

Combined loss and expense ratios (%i 

Net income per European Depositary share. 

94.4% 

94.2% 

95.0% 


each representing TO shares of common stock 
(in yen and U.S. dollars.! 

¥ 335.60 

¥ 356.85 

V 420.37 

$ 339 


Note I : The above figures have been calculated under the generally accepted accounting principles of the UJS. 
Note 2: U.S. dollar amounts above have been translated from yen. for convenience only, at the rate of ¥124<=USS1. 




MITSUI MARINE AND FIRE INSURANCE C0..LTD. 


MITSUI 

MAR ME Copies of the 19 97 Annuo/ Repon will be available a Hambros Bank and pur London Liaison Office from mid September. 


alliance international 

TECHNOLOGY FUND 

SociluS d'iavestissement a capital variable. 

35, boulevard Prince Henri, Luxembourg, 

RC Luxembourg B2I.278 

Notice of reconvened 

Extraordinary General Meeting of Shareholders 

As the extraordinary general meeting of 
shareholders convened for July 25, 1997 was not able to 
deliberate and vote on the items of the agenda as a result 
of a lack of quorum, the shareholders of Alliance 
Internationa] Technology Fund are hereby reconvened to 
an extraordinary general meeting which will be held in 
Luxembourg. 35, boulevard Prince Henri, on August 29, 
1997 at 2:30pm for the following purpose: 

To approve the change of the name of the Fund 
from “Alliance International Technology FuncT into 
“ACM International Technology Fund” and to amend 
article 1 section I of the articles of incorporation 
accordingly. 

No quorum will be required but resolutions on die 
agenda of the extraordinary general meeting will be 
adopted if voted by two thirds (2/3) of shares present or 
represented, 

By order of the Board of Directors 

July 25. 1997 

Dave H. Dievler 
Director 


FIDELITY FUNDS SICAV 

Soci&l tTInvcsussancru & Capital Variable 
Kansallis House - Place de I'Eioik 
RP. 2174, L- 1021 Luxembourg 
R.C. No B ?403fi 

Rdeliiy Funds SICAV has declared an mierim dividend in respect of 
the Sterling Bond Fund and an annual dividend in respeci of shares or 
earii of the undemued sub-funds held at close of business on July 31. 
1997. The dividend amount. Bearer coupon number and payment cur- 
rency are as indicated below. In the case of registered shares, divi- 
dends will be reinvested in additional shares of ihc tclcvam fund as 
appropriate on August 1. 1997 1 Fx -dividend daiei and cash distributions 
will lx effected uithin 10 business days. Dividends not cashed within 
5 years Grom payment will lapse and ihe dividend will revert to the Fund. 


Sterling Bond Fond 
USD Bond Fund 

European Bond Fund 

imemnnonal Bond 
Fund 

European Balanced 
Fund 

Australia Fund 


Dividends will be paid to holders of Bearer Shares ut die curacy of 
deno min a ti on of the sub-fund tor by arrangement witli the Paying Agem 
of the coupon number listed to: 

Paying Agent in Luxembourg: 

BANKERS TRUST LUXEMBOURG SA 
P.O. BOX 807 

14. BOULEVARD ED- ROOSEVELT 
LUXEMBOURG 

or 

Paying Agem in The Netherlands : 

ABN-AMRO Bank 
Herengrachi S95 
AMSTERDAM 
Paying Agcni in Sweden: 
SvtreAa Handefcbaoken 
Blasieholmsars. 12 
10670 STOCKHOLM 


PAYMENT 

DIVIDEND 

COUPON 

CURRENCY 

PER SHARE 

NUMBER 

GBP 

0.0045 

27 

USD 

0.1702 

14 

XEU 

0.6891 

8 

USD 

0.0531 

9 

DEM 

0.1666 

3 

AUD 

02216 

5 


Paying Agent in France : 
Crfidh Agricole Indosuer 
96. bd Hnussmanu 
75008 PARIS 
frying Agent in Ireland : 

Bnaiwell limited 
41-45 Si. Stephen's Omen 
DUBLIN 2 
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COMMODITIES AND AGRICULTURE 


Low water levels hit operations at Ok Tedi 


By razabeth Robinson 
In Sydney and 
Gary Meed in London 


The Ok Tedi copper mine in 
Papua New Guinea has suspended 
mill operations because dry 
weather has caused abnormally 
low water levels in the Fly River, 
which is crucial for transporting 
copper concentrate. 

Ok Tedi is PNG’s largest copper 
mine, producing around 200,000 
tonnes a year, and is in the most 
isolated western province of the 
country, accessible only by air or 
the Fly River. 


Mr Vincent Bull, spokesman for 
Ok Tedi Mining, of which Austra- 
lia's giant BHP resources group 
owns 52.6 per cent, said copper ore 
would continue to be mined and 
stockpiled until the mill, which 
extracts copper concentrate, 
restarts. “If the last dry spell is 
any indication, this might con- 
tinue for a few weeks," he said. 
Canada's linnet Mining Corpora- 
tion owns 17.4 per cent of Ok Tedi. 
and the PNG government the rest 
Rainfall between March and 
May was 600mm lower than aver- 
age, and on June 6 BHP issued a 
wanting that there was less likeli- 


hood of “the heavy rains that nor- 
mally fall at this ti me of year”. 
The low water levels in the Fly 
River caused the mill at Ok Tedi 
to be shut for 10 days in May. 
Recent rainfall has been insuffi- 
cient to return it to normal levels. 

The unusually dry weather has 
been blamed on the £1 Nino 
weather system, which is expec- 
ted to become more serious 
towards the end of 1997 and con- 
tinue into next year. Ok Tedi 
relies on the Fly River to ship 
copper concentrate to its export 
vessel, and to receive supplies of 
diesel for Its trulls. 


In a typical month about 50,000 
tonnes of concentrate are shipped 
by specially-built shallow draft 
vessels from the Fly River port of 
Kiunga to Port Moresby. 

Ok Tedi has long-term supply 
contracts with Norddeutsche Affi- 
nerie in Germany. Outokumpu in 
Finland, the Philippines Associ- 
ated Smelting and Refining Corpo- 
ration. LG Metals Corporation of 
South Korea. Mitsui, and the Jap- 
anese Smelter PooL 

The El Nino effect - in which 
an abnormal temperature rise in 
the Pacific ocean interacts with 
the atmosphere to produce wide- 


spread drought in the southern 
hemisphere and heavier rainfall 
elsewhere - could disrupt 60 per 
cent of the world's copper output, 
according to Mr William Adams, 
analyst with Rudolf Wolff, a 
trader on the London Metal 
Exchange. 

He said some 46 per cent of 
nickel and 37 per cent of sane pro- 
duction could be affected by flood- 
ing, landslides and the dilution of 
pools used for solvent extraction. 

Mr Alan Williamson, copper 
specialist with Bain & Co, echoed 
Mr Adams worries regarding El 
Nifio, adding that global copper 


stocks are now -down to 3.5 weeks ' 
of consumption, which he regards 
as a critical leveL 
“There's no shortage of copper 
concentrate and suspension of 
operations at Ok Tedi will have 
no impact on the price of copper, j 
The situation would be much! 
worse if there were any smelter 
disruption - currently we’re in an 
unusual situation where the cop- 
per industry is not experiencing 
any production . problsns. But as 
we go into the fourth quarter it 
will take only relatively small 
problems with smelting for the 
price to shoot up.” he added. . 


Nickel 
slides on 
wave of 


MARKETS REPORT 


By Kenneth, Gooding, Robert 
Corzra and Gary Mead 


Grass repels India acts to stop jute price falling 
maize pest 

Tn/Uo arill mow inf n ivt 


By Alison Maitland 


A plant that gives off a 
powerful smell has been 
found to prevent devastating 
pest damage to maize and 
sorghum crops tha t are the 
staple food of millions of 
Africans. 

The molasses grass not 
only repels stem-boring pests 
that can destroy up to 80 per 
cent of a crop, but also 
attracts parasites that feed 
on the pests, according to 
research published in Nature 
magazine today. 

The odorous plant, grown 
in cereal crops In held trials 
in Kenya, has cut damage to 
the crops to about 5 per cent 

The research began from 
the knowledge that cereal 
plants damaged by stem- 
boring caterpillars act in 
self-defence by giving off 
chemically produced smells 
- semi ocbemj cals - attrac- 
tive to predatory wasps that 
attack the pests. 

But Professor John Pick- 
ett, of the Institute of Arable 
Crops Research at 
Rothamsted, Hertfordshire, 
said that for the first time a 
plant had been found that 
released the same chemical 
signals without being 
damaged. 

The molasses grass smells 
very strong and “rather 


nice” to humans. “It’s like 
the residue from purifying 
cane sugar, from which we 
make rum," he said. 

To the predatory wasps, 
however, it smells like the 
stem-boring caterpillars into 
which they like to inject 
their eggs, producing larvae 
which eat the pests. 

When the wasps discover 
there are no caterpillars on 
the grass - because its smell 
deters the moth pest from 
laying eggs on it - they fly 
to adjacent crops and attack 
any caterpillars still present 

The research was con- 
ducted at Rothamsted and 
the Nairobi-based Interna- 
tional Centre of Insect Physi- 
ology and Ecology. 

To find the grass, scien- 
tists planted a herbarium of 
native, imported, wild and 
cultivated grasses to see 
what reaction they triggered 
in the moths whose caterpil- 
lars bore into cereal crop 
stems. Their attack reduces 
the flow of nutrients 
through the cereal plant, 
causing it to fall over. 

“The caterpillars are the 
main problem of subsistence 
farmers,” said Prof Pickett. 
“They can lose the whole 
crop if they've got a bad 
attack. All small-scale farm- 
ers are affected by it and 
very few have pesticides.” 


India will export raw jute in 
the current season (July to 
June) to arrest any further 
fall in prices in the domestic 
market 

The collapse in jute prices 
has been triggered by a bum- 
per Indian crop for the sec- 
ond consecutive year. The 
1997-98 crop is estimated at 
10m bales of 180kg each, 
compared with 10.2m bales 
last year. 

The Jute Balers Associa- 
tion said that India would be 
able to sell jute in the world 
market, in competition with 
Bangladesh, provided the 
government sanctioned “an 
export subsidy as is avail- 
able for n on-traditional jute 
products”. 

However, the Jute Corpo- 
ration of India, a trading 
organisation owned by the 
federal government, is confi- 
dent that the country should 
be able to sell a “reasonable 
quantity”. 

The total world trade in 
raw jute last year was more 
than 2m bales and the lead- 
ing importing countries were 
China, Pakistan. Brazil, 
Cuba. Belgium. Russia, the 
UK and Ivory Coast. 

Bangladesh raised its jute 
export to 2m bales in 1996-97 
from 1.2m bales a year ear- 
lier. The country will be an 
aggressive seller in the cur- 
rent season as Its crop is 





The emergence of China as a big importer of raw jute will help both India and Bangladesh 


A aWay i ftrfw ood 


estimated at 5m bales, up by 
500,000 bales over 199697. 

But the emergence of 
China as a big importer of 
raw jute will help both Ban- 
gladesh an d India. 

“China has drastically cut 
production of jute and the 
mills there are now depen- 
dent on imported fibre. The 
Chinese import this year 


could be around lm bales. 
We should principally target 
China and Pakistan for sell- 
ing jute,” an Indian trade 
official said. 

The low prices of jute will 
lead to the revival of some of 
the spinning and weaving 
capacities lying idle in 
Europe, Africa and Latin 
America. 


The JBA said that even 
though India will be export- 
ing jute this year, local 
mills, which make fine yarns 
and fabrics for export, will 
still be Im p or ting high qual- 
ity fibre from Bangladesh. 
Last year, India imported 
240.000 bales from Bangle- 
desh. 

The price of TD~4. the 


Indian benchmark grade of 
jute, is selling at Rs700 a 
quintal (100kg). against 
Rsl.100 a quintal a year 
ago. 

The government is 
supporting jute prices , in 
all growing centres so that 
the minimum prices fixed 
for this season are not 
breached. 


Nickel yesterday became the 
latest target; of ttte pecula- 
tors on the Ldiidmi Metal 
Exchange. A waveafseltmg 
sent the price of mckelfor 
delivery in. three 1 months 
down, by 8.5 per cent jto 
$6,495 a tonne, its lowest for 
7% months. ~ . . -.. 

The selling. was... encour- 
aged by suggestions; that 
demand from nickel's room 
customers, -the stainless 
steel producers, te weaken- 
ing. “Basically, the Euro- 
pean market is awash with 
nickel, both primary metal 
and scrap,” " said . Ur Robin 
Bhar, analyst at Brandeis 
(Brokers), part of Pechbwy 
of France. ' • • r r^ 

LME nickel stocks /have 
risen by 8,6 per cent, , or. 
3L.968 tonnes, in the past “ 
week.' 

Oil prices were flat, as; 
signs of strong demand far 
transport ftiels in the DS: 
were offset by. the Impact of ■ 
the imminent resumption. -of 
fraqiofl exports^ 

The price of Brent Blend . 
for September delivery 
eased for much’ of the day-fri 
trading on London’s Enter- - 
national Petroleum. 
Exchange, but recovered' by 
early evening to Tuesday?* 
settlement price of $1S£5 a 
barrel. ' " 

Coffee futures on fheLan- 
don International Fniandal - 
Fntures Exchange wflre 
driven down again, with the 
September contract closing 
910 lower at Sl^&witirthe . 
lack of roasters . in ' the 
market being blamed for the 
contract’s continued weak- 
ness. 

Further bearish . news 
came from Braaal; coopera- 
tives’ stocks rose to. l.77ra 
60-kg bags at the , end of 
July, against L08m begs at 
the aid of June. 


COMMODITIES PRICES 


BASE METALS 


Precious Metals continued 

■ GOLD COM EX <100 Troy oz.: S/boy os.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tonnes £ per tonne) 


SOFTS 

■ COCOA UFFE (10 tonnes C/tome) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40,000*5* centsVfea) 


JOTTER PAD 


(Prices from Amalgamated Matai Trading) 
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Aug 

3338 

+01 

338.8 

3270 

342 756 

Sep 

84.15 

+120 

8425 

83.40 

19 

193 

Sop 

1026 

-9 

1029 

1021 

336 20.578 

AW 


Cash 

3 rattis 

Sap 

327.6 

- 

- 

- 

2 

Nov 

87.15 

+120 

67.65 

86JD 

210 

3,881 

Doe 

1055 

-10 

1059 

1050 

643 42340 

Oct 

Ckwe 

1897-99 

1695-98 

oa 

3288 

- 

331.0 

3280 

1.684 15.775 

Jn 

89.30 

+120 

6B.75 

8800 

112 

2,648 

Mar 

1078 

-7 

1080 

1074 1.128 50,174 

Dec 

Pravloua 

1712-3 

1715-8 

Ore 

330.7 

-0.1 

3332 

33.7 27281 113k 

rnm 

91.30 

+120 

91.75 

90.00 

91 

1, 761 

May 

1094 

-7 

1096 

1088 

168 71378 

Fte 

WghAow 


1715/1688 

Feb 

3326 

-0.1 

335.0 

3324 

297 12.846 


33.60 

+1.60 

- 

- 

- 

890 

Jri 

1109 

-7 

1111 

1103 

223 7308 

AW 

AM Official 

1894-5 

1693-3.5 

Apr 

3345 

-02 

336.5 

3365 

313 5.323 

Jri 

95.60 

+1.60 

- 

- 

11 

38 

Sap 

1123 

-8 

1126 
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100 103*2 
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1665-95.5 

Total 
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Open W. 294.140 

Toni dafly turnover 87.759 

■ ALII8MN1UM AHOY (S per tonne) 


Close 

1475-85 

1505-10 

Provkx/a 

1400-05 

1515-20 

rtgMow 


1515/1500 

AM Official 

1475-80 

1500-05 

Kerb ctaaa 


1505-10 

Open 1 rt. 

5.588 


Total daiy hanovar 

1255 


■ LEAD (S per tonne) 


Close 

590.5-913 

606-7 

Previous 

582.5-3.5 

598-9 

High/low 


608/600 

AM Official 

584-5 

601-1.5 

Kerb dose 


604-05 

Open lm. 

36.313 


Trial daily turnover 

5208 


■ MCKEL (S per torma) 


Close 

6485-95 

6598-602 

Previous 

6630-35 

6739-40 

HlgMow 


6740/6500 

AM Official 

8545-48 

6658-60 

Kerb ctoso 


6510-30 

Open irrt. 

53.282 


Total daiy hmover 

31,614 


■ TW (S per tonne) 



Close 

5310-20 

5360-70 

Previous 

5370-80 

5420-25 

Hfgh/low 


5435/5360 

AM Official 

5370-71 

5420-30 

Kerb dose 


5405- TO 

Open InL 



Total do*y pmover 



■ ZINC, special high grade (S per tome) 

Close 

1588-91 

1485-86 

Prevtaua 

1628-31 

1500-01 

HigWtow 

1605/1600 

1500/1481 

AM Otlkaol 

1802-5 

1478-9 

Kerb dose 


1485-86 

Open lm. 

97.001 


Total daJy tunover 

42.060 


■ COPPER, grade A (S per tonn^ 

Close 

2308-10 

2290-92 

Previous 

2278-81 

2281-2 

Hlgh/lo+v 

2200 

2295/2267 

AM Official 

2290-91 

2275-5.5 

Kerb doae 


2288-90 

Open int 

140,659 


Tatri daiy tunover 

40837 


■ LME AM Official E/S rale: 1.6745 


■ PLATINUM NYMEX (50 Troy eg.; S/troy oz.) 

Oct 431.1 -3-9 07.5 42X0 1.019 11.866 

Jan 4216 -39 424.0 421.0 28 2483 

Apr 416.1 -3.9 421.0 421.0 6 414 

ToM 1,M9 (4J6S 

■ PALLADIUM WVLCX (100 Troy ozu S/froy or.) 

Sep 21585 -2.15 21800 21440 304 3.790 

Dec 205 85 -0J5 208.00 202.50 56 1.332 

■ar 199.85 -085 1 136 

Jib I9BX5 -0 65 - 107 

Tetri 382 3J74 

M SILVER COMBC (5000 Troy os; Ctmsfopy ozj 
top 449.7 48.3 

Sep 450.7 +82 4*1.5 442 J) 8274 49289 

Dec 457.3 +8 3 4620 449.0 1.964 21285 

Jtal 456.9 +8J - - - 20 

Mar 4638 +8.4 4668 456.0 15 10.458 

Hay 467.8 +8.4 4620 462.0 50 1023 

Total 10226 92228 


■ WHEAT car |5,000bu mu cents/Wto burite) 


COCOA CSCE (to tonne* Sftonnes) 


Srit Baft opm 

Mm chafe Mgh Lm W tat ' 

Aug 66.275 +0.55 66525 68.000 4.305 7,8*4 

Oet 69.650 +05 68975 69.475 8 .969 51.956 

Dec 72.325 +0.55 72350 71.700 2.150 21.269 

Fte 7X775+0.475 7X800 73.300 1052 10351 

Apr 75.150+0.375 75.150 74.725 442 4386 

Jtta 72.050 +0-5S 72100 71.450 189 2917 

Tetri 17,112 99371 

■ LEAN HOGS CME (4Q.000fc& cents/Ibe) 


- ft ? . I* , 


Sap 

38125 

♦0.25 364-00 355.50 11,149 28S29 

Sop 

1490 

+■7 

1505 

1483 6018 10507 

Mb 

79500 -0.675 79.650 79.125 1/411 

5059 

Dec 

377.75 

+155 37950 371.00 21537 54,121 

Dec 

1527 

+12 

1532 

1520 7582 33574 

Od 

71525 -0.12S 72S0 71.750 4.116 

16001 

Har 

389.00 

+250 390.00 381.50 

2084 15.484 

Iter 

1557 

♦13 

1581 

1550 1,681 25515 

Dee 

68 550 +0575 88850 68.150 

646 

6,170 

Mar 

39T.00 

+200 39200 385.50 

90 1.492 

ri*T 

1579 

+17 

T57J 

1577 304 IZ211 

fob 

67.825 +0.45 67.725 67000 

169 

2080 

Jri 

38500 

+325 385.00 37850 

631 5,188 

Jri 

1599 

+17 

1592 

1592 171 2560 

Apr 

63500+0.125 63400 63.100 

63 

1015 

Dec 

396.00 

♦100 

1 2 

sop 

1821 

+18 

- 

- 22 3,721 

Jot 

68975+0.025 67.150 68850 

15 

814 

Total 



35,491 105,215 

Total 




18534101X71 

Trial 


M® 

34007 


■ AIAIZE C8T (5.000 be ntar cert5/56to bueMJ ■ COCOA QGDO\ (SDfl'srtooneJ 


U PORK BELUE& CME (4O0OBbs cants/lbsj 


26225 +0.50 273-00 261.75 
266.50 +1.25 276 50 266.00 
273.75 -050 28900 273.00 
27925 +050 28800 279.00 
28125 -050 291-50 28100 
26450 -700 27150 264.00 


Sep 26450 -700 27150 264.00 

Total 

■ BARLEY UFFE (100 tonnes £ 


5510 46.775 
8.752151749 
1.787 35,472 
967 8596 
869 13,809 
47 1589 
23575 284,701 
per tonne) 


(tag 12 Price Pm day 

Drir 1185.10 1176.71 

■ COFFEE UFFE (5 tonne* S/Wrme) 


ENERGY 

■ CRUDE OX. NYMEX (1000 barrels. S/barret) 


Sep 

7825 

+025 

_ 

- 

- 

142 

No* 

81.25 

+0.75 

8125 

81.00 

41 

997 

JOT 

8325 

+0.75 

83,50 

0300 

25 

366 

Mr 

BS25 

+0.75 

85.00 

8500 

5 

2E8 

May 

Total 

86.75 

♦0.75 

- 

~ 

68 

19 

1,782 


Sop 

1510 

-10 

1530 

1485 

2.116 

16019 

Hot 

1526 

-11 

1540 

1500 

2297 

15014 

Jaa 

1510 

-12 

1S22 

1480 

892 

6033 

Mar 

1484 

-11 

1495 

1455 

232 

1.701 

May 

1477 

-11 

1480 

1465 

21 

217 

Jri 

1472 

-11 

1457 

1457 

8 

28 

TaW 





6080 

40029 


Aeg 84 850 +25S 84000 81050 291 838 

Feb 73.750 -0.9 74000 73000 679 3*73 

mm 73.750 -D4S 74000 72.900 16 119 

May 7X700 -0.475 - 73500 13 25 

Jri 74050 - 74.950 74.600 I 16 

Tetri 977 4^81 


■ COFFEE •C’ CSCE(37.S00tesr wntsrita) 


LONDON TRADED OPTIONS 

Strike price S tonne — Crite — — Pma — 
■ ALUMMKJM 

(99.796) LME Sep Nov Sep Nw 


CROSSWORD 

No.9,453 Set by DANTE 


Latest Deft Opm 

price change High Low voi let 
Sep 19.96 -003 2009 19.75 34.110 75063 

Oct 20.14 -0.03 2020 19.98 22207 75 ,971 

KM 20.17 -0.08 2025 2008 4.202 40.161 

Dee 2023 -OK 2052 20.12 4587 490*5 

Jm 2022 -008 2029 20.15 1,461 29.365 

Feb 2024 -004 2024 2020 895 14.641 

TCtri 7X865440088 

■ CRUDE OH. IPE [S/baneft 


■ SOYABEANS COTAODOtv n* (MtsCBtaritat 


779.00 +3525 78100 74500 2.979 7063 
66000 +1225 66250 8*200 5.484 15,638 
615.50 +4.00 61X50 60500 34282 790*9 
61800 +200 62300 60950 3001 16278 

638.00 +275 63050 62050 890 5.974 

634 00 +250 637 00 628.00 678 4212 

41,728132439 


Sep 

181 10 

-5.10 18800 17700 4029 

6082 





Dec 

16500 

-100 183.50 16100 3.143 

8,027 














May 

Jri 

Sap 

14400 

14000 

13600 

-0.10 14500 14000 
+0.60 140.00 137.40 
+1 B0 136 00 13800 

89 

55 

16 

1,123 

784 

294 

■ COPPER 
(Grade A) LME 

Sep 

Nov 

Sep 

Total 



8483 20079 




43 

■ COn-fci= PCO} (us centa^oound) 



2400 

21 

50 

104 


■ SOYABEAN OIL CUT (00,000*5* cerrta/lb| 


latest Dai's Open 

price Chengs Mg n Low Vat fctf 

Sep 18.62 -0.03 1882 1862 19,166 28555 

Oct 18.93 - 1853 18.74 20.072 70284 

Ho* 1859 -055 1903 1859 1,440 15562 

Dec J9.W -506 Jftir 1900 528 16567 

Jen 19.12 -556 19.16 1905 509 14597 

Feb 19.11 -051 19.11 19.10 74 6,857 

Tetri 44214162332 

■ HEATING QtL fffltlQ; (42500 US gals; c/U5 gate) 


LME Poring Ctt rate: 1.5T9S 

Spot 1502 3 trie 1.5768 6 rite 15713 9 iris 1S«7 


Latest Bay's 
price <*ange High 

55.25 +015 55.45 

56.10 +0.14 5620 
5650 +0.14 5650 
57.60 +0.04 57.75 

58.10 -0.01 58.30 
S8.35 +0.14 58.45 


Wri tat 

12.710 35.753 
8597 31574 
1273 10,103 
2096 19599 
522 15.480 
111 8j046 
2X468147538 


Aag 21.95 -0.14 2151 2150 546 840 

Sap 2203 -016 2210 2158 5.(717 20543 

Oet 2222 -4X14 2228 2206 1.719 16586 

Dec 229) -a 12 2257 2235 7568 45.781 

J* 2272 -0.09 2275 2258 641 7505 

Mar 23(6 -0.13 2305 2297 91 4503 

Total 15,714 180587 

■ SOYABEAN MEAL CBT (100 ton* Stan) 

Aeg 2555 +4.7 2555 2500 3,111 6.130 

Sep 227.5 +31 227.7 221.0 9.037 23061 

M 206.0 +37 208.8 2035 2227 15,184 

Dec 201.1 +15 2030 198.0 8504 40575 

Jot 1972 +18 199.0 105.0 1,744 6207 

Har 1942 +1.7 1930 1925 468 8288 

Total 2*398107,914 

* POTATOES UFFE (20 tomes; £ per tonne) 


Aug 12 Rev. 

Coma drily 13297 137.79 

15 day swage— 13834 13X25 

■ WHITE SUGAR UFFE (50 lortneK S/tonne) 


Oct 3225 +02 3230 3220 1.145 14.193 

Dec 319.7 - 3221 3190 159 6,177 

mm 3222 +0.1 3228 3215 316 3001 

Bar 320.4 -02 321.1 320.0 110 1.681 

Aag 3185 +02 - - 914 

Od 3116 +04 3135 3135 10 2(69 

Total rj« XLftff 

■ SUGAR ‘11’ CSCE (1 120008k: cants/tos) 


11.49 -002 11.58 11.41 2488 100k 
11.75 -0.02 1154 11.68 20C 59.702 


■ COFFEE UFFE Sep 

1550 20 

1600 9 

1650 4 

■ COCOAUFFE Sep 

1000 33 

1025 18 

1050 — 6 

■ BRENT CRUDE 

(PE Sep 

1800 - 

1850 - 

1900 - 


Nov Sep Now 
100 60 124 

B1 99 155 

65 144 188 

Dec Sep Dec 
93 7 38 

79 17 49 

86 32 61 


Oct Sep Oct 
28 


11.73 -002 1152 11.70 693 13597 
1152 -051 1168 11.59 619 7528 


- 11 57 1158 656 4545 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per berraQ +or- - 


11.55 +004 115 6 11.53 80 1.009 

7,703187584 


■ GAS OH. IE (SAonne) 


■ MGH GRADE COPPER (COMBO 


Sett D*yl Open 

price ctangs Mgti Uer Vet H 

105lD0 +020 106-20 104.40 185 2^77 

105.15 +020 10650 10425 2537 20591 
104.65 +050 105.30 10450 21 1.753 
103.55 +025 104.40 10355 19 1280 
10X10 +025 10450 102.30 732 3643 

10255 +020 10320 10320 12 671 


19 1280 
732 3643 
12 671 

4232 43479 


Sett Oafs 
price change tfigb 

169.75 -1.00 170.75 
172.00 -an 172.50 
17X75 -0.75 174.00 
17550 -100 17S25 

175.75 -0.75 17800 

17525 - 17650 


No* 

62.0 

_ 

_ 

8 

— ^ — 

Mar 

mo 

-50 

_ 

_ 

Od 

Apr 

1290 

-30 1390 127.0 

m 

1082 

Dec 

May 

139.0 

-5.0 

_ 

2 

Mar 

Jot 

Trial 

149.0 

-50 

129 

10® 

May 

Jri 

■ H»GHT(B/FFE?0 UPFE (SHWndax print) 

Oct 

Total 


COTTON NYCE (5O0OO*hk centa/lbs) 


Ml 17525 - 17650 

Total 

■ NATURAL GAS « (1200 1 


Voi ia 

Aeg 

1305 

+2S 

1305 

1280 

4.717 25.585 

Sep 

1369 

+24 

1380 

1350 

1.935 12099 

Od 

1485 

+30 

1500 

1475 

956 6.573 

Jn 

1505 

+3S 

1510 

1485 

268 13004 

Trial 





151 B062 


Cion 




200 5,136 

an 

12S3 

ran 




PULP AND PAPER 


Oct 7454 +055 7457 74.45 1514 10280 

Dee 7459 +311 74 95 74.50 3862 42283 

Mar 7317 +0(0 7318 75.82 881 11586 

Hey 76.77 +0.02 7365 76.49 570 4553 

Jri 7720 +390 77.38 77.15 714 2287 

Oet 7340 - 7350 75.50 43 642 

Tetri 10,810 78256 

■ ORANGE JUICE NYCE (iXOOOKa; anats) 


Duba S1752-7.75W +0.135 

Brent BteX) (dated) *1833*55 -0530 

Brent Blend (Sep) S1R78-6.80 +0540 

W.T.I. 51951-393W -0.030 

H (XL PRODUCTS PWEpnmgC drivwy OF (tonne) 



131 32«1 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices supplied by N M Rahschad) 

GoktfTroy oz) S price £ equiv SFr equiv 

done 32750-32840 

Opening 32&SW20JO 

M omkigftx 328.80 207207 500534 

Afternoon fix 32820 206086 4S3.BB7 

□ 0/8 High 32950-32950 

Day's LOW 32&OOXZ6XO 

Previous ck» 32SaW2630 

Loco Ldn Mean Gold Lenfin* Rate* US» 

1 mont/1 — - 3.15 6 months — .—..3-44 

2 months 357 12 months 3£7 

3 months 359 


Sap 3800-0500 3980 3800 235 470 

Oct 10.650-0.100 10850 10.650 50 1,180 

Tstrf m S2B5 

1 NATURAL GAS HTMBt (10200 ninBeL: S/nanBaj 
Lriest Oafs Opea 

price etaage S* low «n tat 

Sep 2.455 -0020 2480 2405 31,475 44,847 

Oct 2.470 -0008 2.485 2.430 12J1G4 34,140 

Hoy 2570 -0203 Z580 £520 2.942 15,443 

Ok 2600 -0.004 2685 2840 3543 19.487 

Jgp 2396 -0001 2700 2S5D 3^3 18^38 

Ml 2545 - 2545 2505 2365 13.706 

6393621^587 


■ PULPEX QMIX (Sft 24 air dry tons) 


7325 -2.05 81.20 79.25 5^63 14518 

01.10 -200 0125 81.00 2,440 105 68 

8350 -1.60 85.40 83 55 734 5.064 

8330 -150 87.75 8310 191 3229 

8380 -1.60 81.50 90.65 97 691 

91.75 -1.10 92.70 9250 121 431 

3328 33207 


we oaft Opea 

(**» etanjf Hgb Dm W M 

Sap 54100 -200 54350 543.00 10 208 
OK 55300 -5.60 55300 558.00 5 126 

Total 


VOLUME DATA 

Open (merest and VoLme data shown for 
contracts traded on COMEX NYMEX, CBT, 
NYCE. CME. CSCE and IPE Crude Oa am 
ana day In anews. volume & Open Interest 
totals are tar all traded months. 


futures data 

AO Mums data supplied by CMS. 


INDICES 

■ Routers (Base: 18/9/31 = 100 ) 


■ UNLEADED GASOLINE 

NYWEX (42000 US gate.; clUSgrih) 


SDwr Rx 

Spot 

ofooy os. 

283.25 

US cts oqUv. 
448.00 


Latest Oafs 
pries cbssge 

m 

LOW 

0pm 
VU M 

3 iiprnhs 

Z87.65 

45100 

Sri» 

0d 

64.90 +1-19 

6400 

62.90 19.126 37.133 

6 months 

29105 

458-50 

5900 +0-18 

5905 

5900 

9099 22078 

1 year 

30000 

46700 

No* 

57. B0 -022 

5755 

57S 

1,458 9055 

Gold Coins 

S price 

£ equiv. 

Dec 

5130 -037 

57.40 

5605 

755 9045 

Krugerrand 

319-321 

202-203 

Jot 

57.15 -0.37 

5715 

5700 

315 8030 

Maple Leaf 

- 

* 

Feb 

5705 

57^ 

5725 

316 3,506 

New SovereHpi 

75-77 

47-49 

Trial 



32089 99097 


Minor metals from Mecri BuSebn 

S per to In warehouse, unless otherwise 
stated. Antimony: 99.85%, S par torma, 
1,900-1,970 (1.935-2.000). Btanwtti: min. 
89.99*. tonne lets 3.40-3.70 (3.50-3.75). 
Cadmhmr irea 9955%. cento a pouid, 
48.00-58.00. Cobalt MB free market min. 
99.8%. 22 JO-23 20; mn. 99.3*. 19.40- 
20.20 (19.20-20.00). Mareury: min. 
99.09*. $ per 79 lb flask, 148-158 
(150-160). Molybdenum: drummed moiyb- 
dic onlda, 4.35-4.50. Selenium: mm 
99J%. 1 .90-2.90. Tungsten ore: standard 
mto. 85*. S per tome mil <10kg) WO* 
OF, 40-45 (45-55). VanarSwrc rrea 93*. 
OF. 4.00-4.10. Uranfane B.60 19 7ffl 


Aug 13 Aug 12 month ago year ago 
1903.6 1911.0 1887.8 1942.1 


■ Cm Futures gate 1987 = 100) 

Aug 12 Aag 11 month ago year ago 

243.09 248.75 

■ CSCt Spot (Base. 1970 = 100} 

Aag 12 Aug 11 month ego year age 
194.14 194.43 182.99 201 ill 


UK WAREHOUSE STOCKS (tOMMs} 


Aunmum 

+4.100 

to 

625000 

AiianMum rioy 

-40 

to 

66060 

copper 

♦SO 

to 

254050 

Lead 

-125 

to 

110050 

MOM 

+890 

to 

56082 

Zinc 

-4,475 

to 

384025 

Tin 

-85 

to 

11035 


Prerrium Gasoline 

$223-227 

+3 

Gas Oil 

*170-172 


Heavy Fuel Oil 

S91-93 


Naphtha 

*193-196 


Jet fuel 

SI 87-188 

-1 

Dlasal 

$174-176 

-00 

■ NATURAL GAS (POTcritherm) 


Bactori (Sep) 

805-905 

-020 

Potrokvm Argus. Tat London 101 fl) 350 8792 

■ OTHER 



Gold (per boy obf 

*328.15 

+2.10 

SSver (per troy oa)* 

480000 

+700 

PlaUTum (per tray azj 

*43200 

-5.00 

Pnltodium (per troy oz^ 

*22400 

-600 

Copper 

1130c 


Lead (US prod.) 

45.00c 


Tin (Kuala Lianpud 

1408r 


Tin (New York) 

2530 

-50 

Cattle [Uve we&n) 

-99.16P 

+1.1 S* 

Sheep (five weight) 

112.73p 

+2A3- 

Pigs (Uve wrightfr 

72.81 p 

-3.4r 

Lon. day sugar (raw) 

*281.40 

+020 

Lon. day sugar (wte) 

*34200 

-0.40 

Barley (Eng. teed) 

Unq 


Maize (US No3 Yefenv) 

£10900 


Wheat (US Dale Ncrth) 

Unq 


/tabbar(Sap)f 

8T.75p 


Hubt» (Ocj)V 

820Op 


Rubber (KL RSS Nol) 

2300* 

+1.0 

Coconut Oi (PW®§ 

57O0y 


Palm Oil (Maiay.)§ 

soate 


Capra |Pht)§ 

S38S0y 

-5 

Soyabeans (US) 

2 iao 

-20 

Cottar OuOook'A’ ndex 

8105c 



ACROSS 

1 Tearaway's daylight rob- 
bery (3*3j 

4 They may be licked, but 
don’t give up (8) 

9 Clothing the French tairo to . 
jumble (6) 

10 Worship money (8) 

12 Occasionally switch posi- r 

Sons (SJ32-) * 

13 Order posted by tyrant (6) , 

15 Quixotic charge (4) 

16 He may get one person . 

LBW (4,6) . : 

19 Where drinks are served- - 

and drunk (2,4,4) : ./ ■' 

20 Duck! It’s Captain Hook's 

bosun! f4> . . „ - i - i - ' 

23 Sort of type tneifnai tb.-bsP' 
hn presaive (6) 

25 Amused by canning" 
devices In a pitot i8) 

27 Dicky, totwpd star ^5) r : ' • 

28 An unsustahied desire. 80 

29 Not so enthusiastic about : 
an Item of kitchen equip- - 
ment(8) 

30 Astute move for' repress*- . 
tation (6) . • : 


6 She aa»mpa!fifi3 ^ywingV 
. female to tea wito_dfegatar. . , 
(to - 

' 7 Fit of wfld-pnju^© .-V: 7 -. 

8 Warm- garment" forgone. ; 

■wbridng. in the-heabfll)-^'- 
11 Anything but 
' .•. agresneut ' 

14.Fl0h' and jfadfaigte- c : j 

• • iflier'CO' v. ':x ‘ 

. 17 rfl pr^ed- . 

Iflf Dot threer a perhaps; nany . 

: .: . find it s£By P)»." ■ 

••2i‘ ■ 

ckiok te hp8et-<^\ *■ v 
28 SurTmder tbe^ohnnm keys 


[wuacaraan 

lanaHaainn agopHHj 
n S': 
nnrjnh 


Sana asaco 


tiv +w y ’—r 

C pv Mt Irten Obieraw riatad. p poicrilg. c mote, 
r rwggWB. m Mteyui wreril*. » AriNjO- 4ug. wOp. 
fUntoiFtosicri. 5 OF Rofcntan. fate mamt 


Vundan Ri+aaL 9 OF RattordreV ? m * iu * 

cure. ‘ Omgi on hL tflesto en 1 J® Itaad ri pip 
aoM 


DOWK: "• 

1 Weed that can be .made to 
grow in desat (7) ‘ 

2 Acasefor thepapss(9) 

8 Feelfa fotzri, -like 8 tiger <8) 

S Wrong, despite being, 
instructed soundly (4) ; .■*' 


□ on 

aauaciBa c-osa 

laSraa 

o3nr«QG S 0SoponBM 
a m t oi 

lnin«renn cium^Dt 


i 
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FINANCIAL TIMES THURSDAY AUGUST 341997 


LONDON STOCK EXCHANGE 


International trends send Footsie lower 


FTSE 


MARKET REPORT 


By Philip Coggan, 
Markets Editor 


Traders expecting a sleepy 
summer's day on the stock mar- 
ket received a rude awakening 
yesterday as economic statistics, 
a volatile Wall Street, and a 
sharp fall in sterling gave inves- 
tors plenty to think about. 

The FTSE 100 index started the 
day with a 21.8 point loss and 
that turned out to be the best 
level of the session. On two occa- 
sions. Footsie dropped below 
5,000. 

Early in the day, the robust 
state of tbe UK economy was 


highlighted when unemployment 
fell by a bigger than expected 
49.800 in July, but the annual 
rate of average earnings growth 
remained at 4-25 per cent, indicat- 
ing the tighter jobs market was 
not yet leading to wage pres- 
sures. 

The Bank of England's infla- 
tion report was largely as expec- 
ted but did remind investors that 
interest rates, rather than reach- 
ing the peak for this cycle, had 
merely paused. 

But the main market-moving 
themes came from overseas. A 
warning about inflationary 
trends from tbe Bundesbank, 
raising Tears of a rise in German 
interest rates, combined with 


some rumours of a delay in Euro- 
pean monetary union, sent the 
D-Mark higher. Sterling dropped 
four pfennigs to DM1189 and has 
shed 16 pfennigs in a week. 

The D-Mark’s strength did not 
help sentiment on Europe's 
bourses, which were sharply 
lower yesterday with the Amster- 
dam market losing more than 4 
per cent There was also consid- 
erable anxiety ahead of publica- 
tion of US figures on producer 
prices and retail sales. 

After what seemed to be an ini- 
tially favourable reaction to the 
US data, with the Dow Jones 
Industrial Average up 76 points 
early on, Wall Street quickly lost 
ground, with the Dow slipping to 


a 75-point loss. That drove Foot- 
sie down to its lowest level of the 
day, off 81 at 4394.8. 

A rebound on Wall Street then 
took the Dow to a small gain by 
the timp London closed, but that 
was insufficient to provide much 
reassurance for Footsie, which 
ended 72.2 off at 5,003.6. 

Nervousness about tbe health 
of Wall Street has been exacer- 
bated in recent days by the Dow's 
156-point drop on Friday and its 
101-point decline on Tuesday. 
“The Dow has tended quickly to 
recover from its bad days in the 
past," said Mr Bob Semple. UK 
strategist at NatWest Securities. 
“People are nervous and another 
bad day for the Dow would 


make them more nervous." 

Smaller stocks, no doubt 
helped by sterling's decline, con- 
tinued their recent outperfonn- 
auce against the Footsie. The 
SmallCap index actually rose on 
the day, gaining 5.5 to 2334.3, 
while the FTSE 250 limited its 
loss to 23.4 points, ending at 
4,677. 

Mr Philip Isherwood, UK strat- 
egist at Dresdner FQeinwort Ben- 
son. said that “all the action was 
in the market leaders. Market- 
makers were taking a look at the 
Dow and moving down their 
prices". 

Volume was 791m shares by 
the 6pm count, of which, just over 
half was in non-Footsie stocks. 
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radices and ratios 


FTSE 100 5CKKL6 -723 

FTSE 250 4677.0 -23.4 

FTSE 350 24073 ■ -30.4 

FTSE AB-Sham 2346.96 -27.43 

FTSE All-Share yield 3.34 3.30 


FT 30 . .. '• '.31855 ' 

FTSE Noivfinapfe:. Hftfcg' 
FTSeiOQFut Sep -50310 “ 
10 yr Gilt yield .7.18" 

Long gitt/equ'rtyytd ratio 2.1* : 
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-96.0 
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Best performing sectors 

1 Textiles & Apparel +0.4 

2 Diversified bids — +01 

3 Building & Const +0-0 

4 Health Care -0.1 

5 Tobacco .-0.1 


Worst pff om Mny wdw 

1 Phaunaceutfcafe 

2 Cberateate _. - .'- 2 , ? 

3 Gas Distribution _-2.1 

4 03: Integrated : - u 

5 Consumer Goods 


Trackers 
buy into 
Norwich 


By Peter John 

and Stephen Thompson 


Norwich Union was 
Londons most actively 
traded stock as investment 
funds used the general weak- 
ness in equities as an oppor- 
tunity to pile into demutu- 
alised stocks. 

The former mutuals are 
widely held by individual 
investors. Therefore, fund 
managers have started from 
a low base and struggled to 
acquire stakes relevant to 
the companies' status in the 
Footsie, which they need to 
track. 

Norwich led the way with 
a rise of 13% to 334p and 
turnover or 30m, helped by a 
reminder that Footsie entry 
is on the cards for December. 

Credit Lyonnais Laing has 
highlighted the pressure on 
funds to get a weighting in 
the insurance sector. There 
was further support from 
revived speculation that 
Halifax might be very inter- 
ested in taking the insurer 
under its wing. “A marriage 
made in heaven." according 
to one leading marketmaker. 

Halifax was also stronger, 
closing 3' a up at 730%p while 
Woolwich was marginally 
firmer at 290% p and Alli- 
ance & Leicester outper- 
formed the market, sliding 1 
per cent to close 6 off at 
GOSVap. 

Royal Bank of Scotland's 


proposed and well-flagged 
acquisition of Birmingham 
Midshires, the building soci- 
ety. was comparatively com- 
petitive compared to fore- 
casts. 

But the deal was not good 
enough for the market. Once 
the details came out. and a 
big stake sale was 
announced, the shares were 
dragged back to end the day 
13% off at 612p. 

Analysts said that while 
the acquisition was not earn- 
ings dilutive, precedent 
suggested it should be earn- 
ings enhancing. Further- 
more, Midshires may be 
some 15 to 20 per cent 
cheaper than either the 
Woolwich or Alli- 
ance & Leicester, but tbe 
promise to leave it alone for 
the medium term wrecked 
the prospect of cost savings 
through cut-backs in staff 
and premises. 

But what most niggled the 
market was a subsequent 
ann ouncement that Royal 
Bank was placing 33m 
shares at 6Dlp each with 
Scottish Widows, tbe mutual 
insurance group. 

One analyst said: "The pla- 
cing was carried out a 4 per 
cent discount to the share 
price. It was really just a 
thinly-disguised rights issue 
offered to one investor and it 
has really annoyed existing 
large holders." 

Elsewhere in the banks. 
Barclays fell 33 to £14.08! *. 
The shares have risen 
sharply and one of the bank- 
ing unions said Barclays 
faces Industrial action by 
staff from August 21. 

Zeneca fell 60 to £18.86'... 
Confidence was not helped 
by news that the pharmaceu- 


ticals group had lost its third 
high-level executive this 
year. 

News that Mr David 
U'Pritcbard, the research 
director, had gone to Smith' 
Kline Beecham follows last 
week's news that Mr John 
Mayo, the finance director, 
was departing. Zeneca also 
lost Mr Ed Dart, the head of 
research at the seeds divi- 
sion. 

The news, coupled with 
early weakness on Wall 
Street, overshadowed the 
announcement that Zomig, 
Zeneca's anti-migraine drug, 
had been approved under 
new European regulatory 
procedures for use in Ger- 
many. Denmark and Fin- 
land. 

Glaxo Wellcome hit a two- 
month low as investors took 
profits in the drug sector 
amid worries over patent 
expiries in tbe US. The 
shares were down 49 at 


ELL26. The hotels sector was 
given a substantial boost 
from interim figures released 
from Millennium & Cop- 
thume. 

Better than expected prof- 
its, plus a statement that the 
company's business had not 
been affected by the steep 
appreciation in sterling, saw 
the shares run up another 10 
to 378!'ip, a three day gain of 
37p, or almost 11 per cent 

Stakis was helped along 
by the Millennium results, 
its shares nudging ahead IV. 
to 104p. The shares also 
responded to a positive note 
issued by Robert Fleming 
Securities, who labelled the 
stock a straight “buy" say- 
ing the company is "well 
placed to achieve above-aver- 
age growth from its two 
main businesses". 

Fleming's Jeffrey Harwood 
said the hotel division is 
benefiting from buoyant 
demand in the UK corporate 
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■ London market data 


Rises and falls* 

Total Rises 

593 

52 Week Mghs and loves 
Total Highs 97 

LU-t-6 Equity options 

Total contracts 45.631 

Tots I FaAs 

901 . 

Total Lows 50 

I Calls 

24.731 

Same 

1.589 1 

1 

Puts 

20.900 


Aug 13 ‘Data based on Equity shares listed on the London Share Service. 
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WORLD MOTOR 
CONFERENCE 


10 & 11 September 1997, Hotel Intercontinental Frankfurt 


(Conference Themes will Include: j 


The Restructuring of the Global Automotive Industry — 
Opportunities and Challenges in the New Millennium 


New Markets and New Players in the Automotive Business 
— Where is the Growth Going to Come From? 


Europe's Competitiveness as a Production Base for Global 
Car Manufacturing 


Challenges Facing Component Manufacturers in the Late 
1990s 


(confirmed Speakers include: ) 


Mr Carlos Ghosn 
Executive Vice President 
Renault Group 


Mr Tuve j ohannesson 

President 

Volvo Car Corporation 


Mr Michael Dunne 

President 

Automotive Resources Asia Ltd 


Mr Peter S Heilman 
President and Chief Operating Officer 
TRW Inc 


Mr Nick Sdieele 

Chairman and Chief Executive 
Jaguar Cars Limited 


Mr Benjamin M Rosen 

Chairman 

Compaq Computer Corporation 
Chairman 

Rosen Motors Corporation 


Mr jack PerkovvsJti 
Chairman and Chief Executive Officer 
Asian Strategic Investments Corporation 
(ASIMCO) 


Mr Giorgetto Giugiaro 

Chairman 

Haldesign SpA 


Mr Lars Brorsen 

President 

Micro Compact Car AG 


Mr John D Dunlap m* 

Chairman 

California Mr Resources Board 


Professor Garei Rhys obe 

SMMT Professor of Motor Industry 
Economics 

Cardiff Business School 
university of Wales 


Professor Dr-lng Ulrich Seiffert 

General Manager 
WiTech Engineering GmbH 
Honorary Prolessor 
Technical University Braunschweig 


Mr Manfred Tuerks 

President, Global Automotive Practice 
AT Kearney Inc 


* Subject to 6nd cortfomduoa 
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In association with FT Automotive Components Analyst Official Carrier gfa British Midland 
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sector, while the casino divi- 
sion is responding to a series 
of management and opera- 
tional changes: “Admissions 
are growing strongly and 
profits are beginning to 
recover," he said. 

News of encouraging pas- 
senger traffic figures for 
July were behind a resilient 
showing by BAA, and also 
helped to underpin the Brit- 
ish Airways share price. 

The number of passengers 
passing through BAA air- 
ports rose 6 per cent during 
the month, reaching a record 
monthly figure of 10.2m. 
BAA edged up 2 to 587%p, 
fallowing aggressive turn- 
over of 3.5m shares, while 
British Airways held up well 
for much of the session, 
before finally succumbing to 
overall market pressure and 
finishing the day only 3V. off 
at 627y.p; turnover here was 
a higher than usual 2.9m 
shares. 

Shipping group P&O, hit 
recently by a single large 
selling order, rallied 5 to 
630p. 

The dr inks sectors pro- 
vided a number of outper- 
formers. Allied Domecq was 
among the FTSE 100’s front 
runners during the morning, 
responding to positive noises 
emanating from a meeting 
between the company and 
sector analysts. The shares 
were up around 10 at best 
but subsequently suffered in 
the afternoon sell-off. How- 
ever they managed to retain 
a minor gain to finish the 
day at 475 !4p. after excep- 
tionally heavy turnover of 
7.7m shares, the biggest 
daily turnover since late 
June. 

Whitbread was the third 
best individual performer in 
the FTSE 100 and although 
off its best, still managed a 7 
gain at 838%p. 

On the downside. Grand 
Metropolitan slipped 7 1 /. to 
5S5p and Guinness 5% to 
582%p. 

RMC, the UK's leading 
building materials group and 


a major exporter to Ger- 
many. fell sharply, closing 
down 46 at £10.68, the s econ d 
worst showing in the FTSE 
100 amid widespread worries 
that German interest rates 
may be increased in the near 
term and despite a steep fall 
in sterling against the 
D-Mark. 

United News & Media 
moved sharply higher after 
some brokers said recent 
worries over strategy had 
been overdone. Panmure 
Gordon has reiterated its 
“buy" stance following 
recent falls in the price, 
prompted by concerns that 
the group bad overpaid for 
HTV and could become 
involved in a costly cable 
investment The shares rose 
15 to 70S’/ip. 
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time of FTSE A*. Snare Days Mgtt S30 AM DnyH low. £33 PM- F1BE Al-SInre 1087 «(Fe 2340X0 (lOTVW) Law. TBB0J8. (08)W W) 


Further formation is ovwlaWe on MtpVAirww .Itse atxn 
O FTSE International United 1997. All Fights reserved. ‘FT-SE* and ■Footsie’ are 
trade ma rks of the London Stock Exchange aid "Fie Financial Times and ae 
u»d by FTSE Mamaffcrof ureter (icance. 

t Sector P/E ratios greater than 80 ana rw corere greater than 30 are not Shown, 
t Values are negative MaCon: Yorkshire T.V. (43J & (FUSE 2501; Edntugh US 
Trk Tat (FTSE SmaBCad: Roskei (FTSE Fledging). Insert Edtturgh USTrfcTat 
{FTSE 250). 
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Highs & Lows shown on a 52 week basis 
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0 7KHMP8I 063 U Iffi 7{{ 7% 7% 


Wft Bft AOJMasi 090 91 402 10 9(2 9% 

10% 5% tore Bed 83 Oft 6ft 6ft 

20 13 taw MBs 28 14% Itli l«f! 

22ft mO*toi 39 716 21% 21% 21% -ft 

29% 19% Muon 1029 26 25ft 35 +1* 

24% 19% Adams Evr OS 13 1 Z!4 24% 23% 23S -ft 

48% 24% ftMUC 2B19 38% 35% 37% +2% 

27% 10% M«S! Bn 012 05 16 158 22% 21% 22ft % 

10j| 11% AM He 16 325 17^ 17% 17% -% 

78%61%*vcnf 131 1.8 201081 73ft 71ft 71% -H 

9% 3% Aerth 1563 8% Bft 6% *% 

55ft 33Aao-*i 080 16 15 BEE 53% 53ft 53% -ft 

82% 48 AES COP 10 78ft 78ft 78ft -ft 

118% 73A*ax 080 09 31=601 98% 851} 96% -1ft 

32 19% AlCan 23 938 25ft 24% 25% - 

56%37%Afet* 048 09 12 1329 Sft 52% S3 -ft 

35}} 19% ^CO 084 HI 12 JO »% 30% 30% -% 

21% 18% AS. RBI 4 108 5.7 13 <35 19ft 18% toft -% 

53% 32Aamni D68 MS 37® 51% 49{} 50% *% 

89% B6%AkftG 120 15 21 2251 B2ft 80% 81 A -|i 

50ft22%*twFrt 0.30 18 26 942 49% 48% 48% +,} 

24%J3%Aby»* 33 516 18% 18% 18ft +% 

17% 9SAMRKX 24371.5 IS 5B lift 11% lift -A 

37% XArTrii 7517542 36% 3412 35% -% 

29% 20% AtasSeAb 9 1033 28% 77% 28ft +% 

26% 19%AMirH 042 IJ 15 183 26ft 2512 36ft + % 

74% i4%Afeenol« 0© 1* 18 732 24 lift 231! -ft 

30% 23ft AfeCoB i 026 0.7 19 2022 78ft 27% 26% -A 

257. 20 AQCtrtx 020 05 16 1408 24% 24 24% t% 

3^l30%AWan* 6 64 1 8 17 50» 36% 35% 35,1 -% 

40ft 30% A MAI 160 19 2D 6877 37iJ 3613 3?a +% 


06% 41%StaBmni 168 0 8 16 7699 63% 8lJS Eil +1% 
21% 25% AflegP 
32ft 21AfcflT« 

31% l3% AU9QRC8 
26ft 1b Mm Com 
38% 25% Aleryen 
35% 34 AIK8 CM i 156 78 31 

17% 12%Mnca9 
55% 3a%Att*a» 

94ft66%Abaa 
35% 30A©wPr 
10% 10 Airier 

ni|56%Aim 
38% 3% AIM 
10% 4% Ahixdfi 
20 11%AWwnnA 
43% 32% Aumn 
89% 62% AIM i 
32ft 24% Aba Cp A 
6ft 6AraGoWnei 
2212 <6% Am Finds 
SftAmaiU 
tZMfli, 

27% 21% AmadW 
82 47% /mbits 


1.72 60 M 2587 38,% 28,? 28% -ft 

0 64 2< 23 5523 3lft 31 31 -ft 

140 1* 21 3342 30,? ©ft 30ft -ft 

28 463 25% 25% 25% -ft 
052 IJ 21 1093 31ft 30U 31 -1? 

500 32 ft 32ft 32% -% 

192 17 16U 16,‘J -ft 

1 48 IS 12 406 53*4 52ft 53% -% 

UM 12 22 3924 90ft 87% 88ft -1% 

0-16 05 M jH 35% 35% 35% 

084 7 8 14 10% S&li 10% 

106 13 M 9531 74ft 73% 73ft -% 

1 10 3.4 15 6302 33 32 % 3211 -% 

31 10 aii ®s Bfi 

013 09 326 19% 19 19% -ft 

17 2118 ll44ft 42% 44 -JL 

1.00 I* 25 8260 05% 82 84% -% 

26 35S7 30ft 29% -ft 

042 67 200 6ft 6ft 6ft 

20 354 21ft 20% 21ft 

7% 5ft Anuria 436 6ft &}i 6% 

£5% 62 Antfbo 072 09 14 487 01% 8Df2 

056 12 14 65 25% 25*z 25% 

060 10 20 1616 56ft 57ft 57% 

25% 21% Am an pm 092 *6 15 222 24 23% 2313 

45 3S%Ana*MX 2.40 59 13 2995 43ft 43% 43% 

85ft 53% Anfipr 090 1 7 1815773 fl?JJ 81% 82% +1% 

54% 3B%AmGBUi 1.40 17 30 5344 51% SHft 51 -ft 

5,; StaGntbii 036 6* 222 5ft 5ft 5ft 

26% 22% tatUlPri 110 85 14 388 25% 24ft 34ft -ft 

38% 23% An Home 080 £3 16 122 35% 34% 35ft -% 

54% 57 Antoni 164 £2X15032 77 74% 75 -1% 

1 % (}AraHobfc ffl % % % 

!D6% 71% Ambd OX 03 22 8894 101ft 99% 99% J 2 
8% 5% Am Ope Inc 1 044 7 2 243 £ ft 6% 6% 

14% StaHMEl 050 46 3 354 lift loft 10% -A 


27ft 19ft AmStn 0*6 15 26 9477 24ft 23ft 23ft 

22% 18% Am WMr 5% it 1 25 8* 3 20 20 20 

24% (9%Am«Mri a 78 35 16 1147 21ft 21% 21 H 

49% 32%An«jRn 1.00 1 3 10 1070 45% 43ft 44% 

51% 37%AmS»df 18 1543 50ft 50 50% 

71% 55% Mitt 126 33 17 8531 65ft 67 68% 

58% 46% Amemnimx 1*8 1* 13 14 57ft 57% 57ft 

97 79% Atom > 180 10 16 4234 95% 93% 93% 

18ft 11%Anocani 034 IS II SO 18 17% 17% 

43ft JIJiAnan 1.12 17 1713* <1% ®% 41% 

73 99% AmMnf 030 [W 37 2904 66% Gaft 69 _ 

33% 21 Andos 3215774 32% 31% 32ft -1% 

21 15% Awfca 0S6 5* 23 255 18% 18% 18ft -ft 

48% 40 ApBsdix 104 14 1810985 44% 42ft 43% -1 

18ft 12 Muter 20 2124 17% 16ft 16ft -ft 

56% 40%A»Cp, 1M £0 44 1447 53% 52% S3ft 


39% SOftApedteQp 028 <L8 20 4803 36% 36 36% 
10% g%A»MmF OLH 64 299 10% 10ft I Oft 

34% 


25 5826 35ft 33% 

0.12 02 19 TttidMft 53% 54ft 
020 09 3133341 22% 21ft 21% 

180 65 17 205 43ft 43ft 43% 
161301 5ft 5ft 5% 

25% 21 Anna IIP 110 83 20 25% 25% 25% 

75%ei%Anm«r« 176 14 )4 1497 74% 73% 73% 

IS 630 60% Soft 60% 

S3 270 4ft 4ft 4ft 
Q.7B 12 12 714 35 34ft 34ft 

080 15 11 2547 32% 32% 32ft 
0.32 13 z0«3% 13% 13% 

1 10 12 132045 5i% 50ft 507 fl 
0.09 07 1442 12ft 11% lift -ft 

024 05 0 379 3% 3% 3ft 

840 07 22 5B3 82 fiflft 60% -1% 

132 33 134375 41ft 39% 39ft -15 
2 80 OB TOflO'z 362% 3E% 

11 39 12% 12% 13% 

154 08 1 3 646 017% 17% 17% -% 

185 39 13 9326 76ft 74% 75% -% 
1470 ji 6% ft -ft 
1.00 4.1 20 305 24 % 24ft 34% *% 
013 13 184 9% 9% 9% 

046 1 0 26 8768 47% 48 46% 

25 3749 29ft 28% 28ft 
025215 57 1% 1ft 1ft 

23 1912 916% 15% Ifift 
060 09 16 928 ©ft 68% 60ft 
136 IS 26 5090 67ft 65% 66% +lft 
050 43 7100 11ft lift lift 

II 1054 7% 7 7 -ft 


60% 22% An* MOO 
53% 38% A** Pw A 
24 17AdOlI 
50>2 40% ArcoQiA i 
6% 3% Amca 


62% 5l%Am*B* 
6% 3%AtraGn> 
35% 21 AnbiM 

34% 24% Asroi 
13% 11% AdndGOR 
S3% 39% Ami 
13% 11% AWPxF 
4% 3% Ansel tor 
66% 33%AWCA« 

4 W 30% AT&T 
382% 30OMAdl2i 
13% 8% AtoUSos 
17ft i6AUc£gr 
78% 62ft AMI i 
0 *«» 

26 1 4 22%A6ntfi4 
10% 8%AusftuFd 
50ft 391; Aftta 
23% 19>2 AuDZn 
2 %A*ta 
16% 5% A>H9f 
71% 55% Am* 

78 50% And 1 , 

12% 9%Af*iCDni 
14% 6%Ata 


-% 

+li 

-ft 

+1 

-% 


-B- 


52 35BBS1E0 
32ft 22 BCE 
11 £% BMm 
21 16% fttoFem 
47% 32% i 

3ift 24% BddarSc 
32JJ 23% BalCp 
22% 17% Bum 
28,'a 24? 4 BOTH 
56% 39% Breton 
29% I7,i Banco® Vi 
20ft 12% BCH 
19% I3BCPA0R 
53% 45Bantag 
7^3 47ftBB*Am 
491; 32% BffiXHY 
20ft 13% BTM AM 
50% 47% BsAAm A < 
100% 90% BonxAoiBs 
87% 81% BUstn i 
02 79BMmsCLS9x 
n\ 45% BMosM t 
194% 74«cTd 
92 63% BcUrs 
39 26% ffcrifCfl) 
30% 19ft Barnes Bm 
57ft SBamfik 
28% 19% EM£d 
13% 9%BmrfK) 

7% 5 > ;saaAx 
47% 32% Bash 
60% 39% 08XW 
33ft 15% fejMMa 
28% 2S%B*r9GsiX 
20% 18% Bd H 1838 
8% 7 l 7 BCA be* » 


1*4 IS 

020 2.0 
037 IS 
046 11 
048 IS 
0© IS 
O0S 02 
1S4 6.1 
1S2 29 
0 56 21 
0*0 15 
0 34 IS 
100 19 
122 18 
Q£6 2.1 
0.06 03 
3*5 85 
6.00 6* 
104 14 
556 62 
104 63 
4100 40 
214 24 
072 20 
0S7 14 
1*4 23 
016 07 

008 09 
104 25 
7.73 21 

158 55 
1.52 76 
072 OE 


19 --0 Mft 
31 1631 29, i 

11 418 10ft 

96 20% 
2416)51 «»; 
3 78 31% 
56 1010u33% 

21 413 27ft 

19 2152 27% 
2021227 52ft 
26 739 27 

® 4 18% 

15 SB 19% 

15 247 52% 
1720577 69% 

18 8627 48% 

518 19ft 
21 <9% 
S 98 

19 8486 aeft 

2 90% 
5 48 

I3S066 10) 

12 5 89% 

22 1307 38% 
14 83 27% 
17 3218 54ft 
4511241 23ft 

16 94 13ft 
2930 5ft 

43 1379 42ft 
56 6031 54ft 
352© 32ft 
11 215u28ft 
10 Sift 
522 uB% 


50ft 90ft -% 
28% 26ft -A 
0% 10% «■% 
20 % 20 % -% 
«% 41ft -ft 

31 ft 31 ft -is 
32% 33ft -1ft 

2»% «, S -ft 
2«1 -% 
51% 5I|| *% 
26,1 26ft *A 
iBft 18% -ft 
19% 19% 

S% 52% 

67% 68% 

*5>4 45% 

1W 19ii 
*9 J J 49% 

97% 37% 

84% Mft 
B9 89% 

47% 48 

»% 100ft 
89% 89% -1% 
35ft 351J -ft 
27ft 27% 

SJ% 53% -ft 
23% 23% 

12% T3 

5S 5% 

4lli 4t{£ 

52% -Hi 

31 32% *1% 

28% 28H -ft 

20,% 2D, 1 , 

8% 6% -ft 


+1 

-ft 

-II 

- 1 % 

-1% 

«2 

♦ 1 % 


-ft 


-% 
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a* LmMKk 

10ft 

41% 2BBe*9x 

43% P%Beanep* 

52ft 37 Bedew *n 
55% 42% BettC 
21% 16%BdWHi» 
7B% 56%BdW 
191! 13ft 9* h 
4812 38% BeOti 
48% 33%BelaAi 
47U 33% Beefc i 
71% 63% Benel43P 
75% Bead 
33^2 Z2%Bme»mA 
>2 ftBmgurfB 
31 22BOQBM 
480933000 BcrtHA 
IBM iraBaMfi 
19 13%BoiyP* 
15% 7% Be* to) 
28% 25% BeBi SI 2 x 
55% 40 7 s BeOrton Pt« 
12% 7%MlS1 
E7% 54% BCdn i 
17ft 12% Bern 
41% 25'; BGADB 
24ft l7%B»*8aTW 
2 l4%BmmaS< 
43 29%B0Ech 
29% 28 i 4 BbttHFLx 
8% 8% SMnkAdVx 

7 B% ffldltiit* 
9% 8% BWacklBlx 
C% 2BBtodi 
46% 37% Start A 
10>4 B BIuaQrVf 
3% 2%9ueoresn 

35% MBMCInd 
80% 47Boetngi 
38% 2B%BrtaC 
8% 3% BortrayCo 
12% B% Bcxdn Cmq > 
28% 32%8oemQ* 
78ft 41 BosSd 
29% 24ftB0Stoi7c 
54 36%Bmrti 
32% 2i%6rz«* 
27% 23% BHEPmp 
27% 17 EwbT'^ 

53%42%&ltfa 
17% iD%Bnrt«rtn) 
B8% 53% BMvSq 
125% 94% » Air 
88% B4% BP I 
18% 156PPmme 
28ft 21% BS*d i 
83% 68% HT, 

30% 26%0MmU 
20% 14% BmnGp 
15% 12 Bmfih 

52% 42% BmfmA 
£2% 42% Bmfmfl 
38% 25% Bifar 

8 6% WT 
33 23%Bn»* 

23, l 2 T6%BnenWeB 
37 25% BuMJ«CbI 
Sift 40% BucfcBtePl 
19% 12% Bon Com 
a7U 70% SnM 
54% 40% Burns 
15% 11% Burtmo Pc 
34% 24%Birf«nte 


m. W Sfc Oaa- 

to % E 10* 8# tm M 

061 83 50 9jj 9% 9S +,*, 

060 1* 9 2810 39ft 38ft 30% *% 

184 1i 19 271 42% 42% 42% -ft 

160 1* 18 766 47ft 45% 46 -1ft 

0.K 1.1 21 5247 «ft 48li 49% 4 

1.08 65 16 38 191! IBS 'B>! ’% 

Z* 40 17 6823 78% 73JJ 74% 

12 105 17% 17ft 17ft -% 

1.44 31 '7 8343 48ft 48ft 48ft -1% 

0 44 1 0 22 4 71 44ft 43% 43% 

am 1.7 24 602 46% 48 46% , 

4.30 61 6 70 79 70 -% 

128 3 2 14 100 72ft 71% 72% *•% 

140 1* 18 15 29% Sft 29% -ft 

15 SO A ft 

148 1.7 18 509 M% 28ft 2814 

7100 44700 4430044800 
a 1500 1477 1481 
0.40 2.4 19 M 16U 18% 18% 

4266 15,1 14JJ 15% +ft 
150 8* 16 28% 27% 28% +% 

500 92 11 54% 54% 54% +% 

9241 12% 111! 1113 "ft 
1 50 2* 33 900 68% 84% B4tt -% 
25 3055 15% 15% 15ft -ft 
18 40tf «% 40% 

608 0* 14 1096824% 23% 24% 4% 
640 2* J2 868 18% 17% 17S 

148 M 18 361! 42ft 41% <2% V, 

142 5JQ 12 188 28,1 26% 28,1 *% 

063 7.0 62 9 8% 8S 

055 8.4 381 B% 6% 6£1 -ft 

057 6* 1384 9ft 9ft B% -% 

00D 2JG SB94 41ft 40% 40% -% 

0*7 J 7 15 81 45 44% 44% -% 

1J30 iai 234 toft St2 915 +A 

53 B49 «3% 3ft 3% -ft 

aoe 0*C1 357 30ft 29% 30% 

156 1.0 3239987 59 57% 56,% +1% 

160 I* 2229 38% 37,1 37ft -ft 

539 Bft BA B% 
18016.1 15 979 lift 11% lift 
150 6* 13 39 2Sft 24% 24% 

66 4655 74 % 71ft 72li -% 

51 1020 27% 28ft 26ft -ft 

Q0D 15 M ZS5 53li 53% 53ft -, 1 , 

161 2.1 425 29% 28% 2Sii -% 

1*8 5.4 8 1392 25% 25ft 25% +% 

0*8 1 4 20 711 20,i 19% 20ft +% 

1.12 2* 22 1684 Oft 40,‘ f 48ft „ 

18 4118 15ft 14ii 14% +, 1 , 

1 52 21 2436553 75% 71% 72% 2ft 

2M 25 9 796 100 98, 1 , 98 1 ; -1ft 

2*9 *7 21 5367 BE% 65ft 85% -t% 

160 94 7 411 17 1612 IBS 

1.68 6 8 II 3457 U28ft 27% 2B, 1 , 4ft 

341 55 11 6330 63% 062% 62ft -0% 

(.« *3 If 300 30% 29ft I9}2 -ft 

1 00 55 14 229 17ft 1612 17 *% 

20 37 14 13% 1312 

1.08 2.4 18 45 45% 45 <5% 

1 08 2* 18 S) 46,; 46,'* 46,; -1ft 

aea 2 a <ffis 34% 34ft «% A 

12 99 7% 7ft 7% ♦% 

050 15 15 1874 31% 30% 30it -ft 

048 25 15 256 23% 23,? 23% rft 

14 IRE u39 37% 38% *2% 

350 6.1 12 60 49ft 49% 49ft tft 

13 161 IB 1 ,? 16ft 18ft -ft 

1*0 1* 16 3119 93% 91ft 91ft -ft 

055 1.1 17 6825 50ft 49% 49% 

100 7.1 21 536 14ft 14 14ft tft 

20 a 33 33 33 


-ft 


- C - 

48% 24%CAMTV 1937 43% 42 42 

37% 31% CHS En I 1*0 3.4 14 5X9 36ft 35% 35*4 
119 96% CNAFh 7 372 110% KB% 109ft 

37% 33% CW Trans, 140 1.1 19 1175 35% 35 35ft 

103% 75% CPC 1.64 15 30 2247 02% 90% 91ft 

22% 15% CH COT 156 25 19 4323 20ft 20 aft 

62% 41% CSX 154 15 14 3749 S9ft » 58 

BS% 41 CIS Cm, 172 15 15 72 90% 79ft 79ft 

37% 22%CaHe&Mnix058 21 21 454 28% 27% 27ft 
46*2 Z7%WHm 2313582 Mft 33ft 33% 

39% 21%C4MC 140 1.4 13 490 28% 28% 28% 

21,i 15%CaM0Ux 116 15 22 IBS 21ft 20% 20% 

41% 31% CjflSdmtc 1 19 30 16 240 39% 39% 39% 

49% 20% GWcaOqr 31 1709 47 46 46% 

10% 2% Cal ME 110 10 152 10% 10 10 

42 32 Catenary) 23 2SSB 37% 35% 35ft 

15 10% Caloan Qm 0*2 2* *3 922 14 137; 13% 

39ft 10% C*h9p a4fl I.f 2*31 38 37% 37% 

38% 29% CM)® x 028 08 18 1925 35ft 34% 14ft -% 

22% I7C4MCO 140 15 48 Z19 21 ft 21,? 21% -% 

52% 29% CmptfS 177 15 E 5661 ®ft 47ft 47ft -% 

1 % CmsmiRs 11 SBS ft % ft 

31 ft 22% Cartta 132 1.1 36 8464 30,; 29% 30ft +\l 

44%30%CpO*fx 132 05 15 8675 36ft 35% 36 -% 

19, 1 , 14% Odd 1*9 1*6 69 121 IBft 16% 18ft -% 

26ft 10%Ca»UUgB 2*8 9 4 9 1039 25ft 25% && *% 

65% 13CanJHBi no 02 33 4115 57 55ft 55ft -ift 

44% 27 onto 0*8 I* 20 4<a 42% 42ft 42% 

35% 23% Canute* 15 82 Eft 31 ft Eft 

45% 31%OmlA 144 15 21 2308 45ft 43% 43% 

38% E%C»PgL 158 54 14 2295 35ft 34ft 34% 

S 34% CpDfeT 1 E 25 14 311 47% 47 47ft 

12% CsrtrtW i 116 W 29 1371 17% \&i 16; 

19 14% Cascade i 149 25 12 92 17ft 16ft 17, 

17% 15% QfirteN 6x196 57 20 BS 17% 16% 16ft 

M% A8% OwCp* 0*0 a3 14 3301 68% 68 7 3 66% 

lift BCWAneri 0 05 04 18 124 11% lift 11% -% 

17ft 13% CBto&Qc 202 16% 16 16,; -% 

61% 36% Ca«*x 1.00 17 1412111 59ft 58% 59ft +% 
43% 77% CO COP 15 5*7 3Bft 36ft 38,? -% 

45 35% Carte Fab x 2*0 5.7 14 154 43% 43ft 43% -% 

lift 9%Ce*fiix 150 7.1 13 1448 lift 11 lift *ft 

50% 33%CMtx 0*8 0* 13 941 52% Eft E% -ft 

34% 29%Ce*Hdsn £14 6 4 11 241 33% »% Eft -ft 

28,; 24% Co* UMx 1*8 80 13 M? 26% 26% 26ft -ft 

13ft 10 Cert Mam 090 6* 15 aQ5 13% 13ft 13ft -ft 

76 43% Cert Nmp 178 1 1 E 237 69% 69% 69% -ft 

13% l0%Cert*Wi 058 73 B 82 12ft lift 12ft -% 

26 IBCtaSWx 174 86 11 6080 29V ZDft 20ft -ft 

J7ii 28>; CanBT 0 037 15 12 676 U37% Eft 37,'. 

45% 2S%Cendnf a 2146 43ft 42% 43 -ft 

30% 13%OntrM$ 151214 16% 16% 16% *% 

B3%41%Ou*m 020 03 2360 02% B0% 61ft -ft 

15% 11%Cftapandx 0*0 1* ID 10 15ft 15ft 15ft -ft 

9% 4%CTartrtp 16P 8,‘i 8% 8fi -ft 

lUft 84% QKM £48 2* 143194S 111% IWft 111% -2ft 


-ft 

3 


2ft % CltausaB 



120 


lA 

i.; 


24ft H^OckSy 

052 

01 

28 19BD 

1S% 

14!i 

15 

-% 

Eft 31 Owned 

2® 

5.6 

1} 3® 

37% 

®ii 

36% 

v« 

20*Z HOrnttl 



17 132 

19% 

19% 

19% 

-ft 

38X%arapate 

000 

£] 

16 1394 


34% 

35% 


E tSlftCnwB 

£32 

£9 

1810250 

mi 

a,; 

79 


27*2 MftCWeWI 

065 

25 

2M 

25ft 

SBA 

25A 


19,; 12% OwnFthd 

0© 

0.4 

630 

hu: 

18J} 

Mi* 

♦A 

16% i2%a*Smds 

Q_2D 

I 4 

2987 

'4,; 

i4,; 

i*A 

•A 

7% 4ft DnXFiri 



13 275 

7,; 

7|« 

7A 


E 38ftCbteQ9 



19 145 

mil 

50% 

50% 

■A 

40% 25% Oitelana 



JC 57 

38% 

38% 

©A 


3816% ran* 

160 

45 

715564 

36% 

J5!i 

35H 

-ft 

70H 57%Wu» 

1.16 

1.7 

214406 

©ft 

67ft 

57“ 

•ft 

3»ft 134% CqnaS 

332 

15 

II 253S 

HMt 

IE 

02,; 

•3ft 

9% 6% DynaHi 

051 

09 

169 

ifl% 

9 

H% 


43 35%catwpm 

£46 

00 

10 67 

41ft 

40« 

41 

•ft 

33ft 2GA Ora Bd 

040 

1* 

1722146 

27 ti 

d2B 

a,; 

•1ft 

28% irftCWBi 

040 

IB 

IS 965 

27,; 

26% 

26,; 

•% 

2ft iftCteratao 



5 430 

1% 

1% 

1,; 


35ft ECiwyyx 

1© 

5.4 

16 5261 

33ft 

33ft 

33% 

-A 

38,1 33% C4WO 

£12 

57 

17 180 

77li 

37.; 

37,; 

*4 

40% 2B% CktCf 

014 

04 

£5 3014 

35ft 

34,; 

34% 

■A 

30% 71ft CrcasCm 



23 SB18 

23, \ 

X*} 

23 

-ft 

141% 99%CHcpi 

£10 

IG 

1724516 

IX 


I3S 

■ni 


07% 97% 97% -|% 
3)101% 101% 101% 

2576 8ft 6% Bft -ft 

J300 8ft 8% 8% -ft 

29% 20% Crt? HaH 1 044 16 17 365 28% 27|i 27% ft 

J7 16% CUE 008 02 37 909 35 j 31ft E% -% 

23,‘c 12 CtaSt* > 012 0 5 22 2903 23 E% 2% +% 

16ft 12% CUitsn Ho 108 0 5 17 4938 Ul7% 16, ‘j 17% -1% 

IDS 7'; QementeS 181 79 111 10% 10% ID% 

G6 82%Om7*G 7 56 8 1 750 93% E% 93% -% 

1*0 3.1 8 183 42% 42ft 42ft -ft 

740 00 9 92 91% 82 -2 

2*6 15 S 1437 137% 135% I35U -% 
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12% 19%MBOMc 1.10 88 29 17EHZ% 12% 

64% 44% Sorts 090 L5~Z0 2890 82% 6181, 

28% 22% Stookr 029 1.0 IS 200 27% 27% 27, 

41% 2B%Smite4 18* 28 35279 40% 3ft 40% 

2611 19%SMaHm 01D 04 83 24% 24% 2«H 

37% 2B% SjntetTfE 006 03 23 1915 32 3ft 31% 

11% 8%E)mC09 029 1.7 16 41 mi% 0% 11% 

ZSiftSiwfn 036 14 29 406 28%. 26 0% 

39,; 29%5»*CD 060 IJ 204497 3ft B% 35% 


-T - 


7A 4TC8Y EnBf 020 11 30 262 8% 8% 8% •% 
53% 37%TUFFMkx 100 18 201157 52% 50% 52% +1% 
10 SUlOBDfief 064 0.1 229 B>4 ft 9% 

87 65T(XBkpA 045 05 C 10 83{J 53/. 83% 

10 J% 1% 1% 

020 0 7 21 7365030% 2ft 2ft 
008 4.1 I 155 24% 2ft 2311 
124 22 32 flB4 56% 5ft 56% 


1% ammo 

30/. 19% TX* 

27% ia%7ir&4 

6ft 47%UW« 


■hi 

-A 

t 


orp 


up UwCMdt 

26% 22%‘Mm Fd 

9% 7%Uk|M 

3ft 11% T«« 

6S%«%T*Blf 


*« ft 

Dh « 5 Mta I6|k IB#* 

OD1 665 24% 24% 24% 

3 fl 8% 8% 8% 

29 5721 31% 3Q 30 -A 

080 1J 5372 uGBA 05% 06,*, t !/, 


X 23% T1KD1 
189%tt%'Uite 
84% 07%7MCmai 
56% 32% Tltaar 

26% 18% Taood8* 021 
81% 2T%TmMB 
SOTooeca 

48% 40% Tun* 
51/,23%Tn«U 
24% 9%T*fS • 
15tt%Tmt 
1ft 10% Tern 
1)7 97% TSOBOI 




nil 10%TaouBn ass 58 a 11% 11% 11% 

2% 1% TO toffl 5 2/« 2A 2A 

25% 23%7aaE0Qrx 1.18 48 14 1288 2ft 24/, 2*% 

BS% <6% Tttital 08010 17 12SS 82 81 A 61 /« 

0S6 3i 13 851 a% 27% 27U 

2233) 135% 1M% 133% 

141 10 X BBS 79% 7ft J«A 

091 18 213930 Sfi 50% 5ft 

128 1.0 47 1166 60% DBA 68, 7 . 

08 227 25 24% 24n 

12070 2B% 26 26 

120 28 3S 3430 47/. 45% <5% 

120 05 12 53 4ft «% 4B% 

TS32B Sft 4a% 5ft *m 

1390 22 21/, 21% -% 

020 1.5 7 Ml 13% ISA 11% hi 

5 740 U1 8 A lft ?6% ft 

180 32 12 6473 114 ni% 112% -1A 


ft 


3*ii 20% TeaiBt^ 030 00 9 191 33ft 33% 33% 


13l%62%T4rt 
41% 28% Tom Pic 
423 i%D8BI 

4% 2%TBSUI 

7ft 45TR88 

3 ATMnr 


13% 7% TrtBClp 
ais%i 



*i% 

80% 

59% . 

30% 20%7tnratka 

24% 13% 360O mi h 

s«% 35%nwn 

48% 33% -Mb, 

38 28% 1)8 Hap* 


5*j| 38%TWMs 


48%TMA9 
38% Z2%7W«4* 
6% 2%’ninCip 
13% lOHanM* 
4% Teed sac 


a 


088 08 2659513% 114119% 

0.40 10 19 71 40% 39% 40 -% 

110 10 V) 6290 35A S*A 35 +% 

T7S3 oS, 1 , 4A 5A -ft 

100 )8 32786 BA 63% Oh -lii 

16 20 2% 2% 2% 

T2i 0% 9 9% ft 

017 1.1 303 ISA 15 15 -A 

27 6506 SA 37% S ♦!/, 

0. 78 00 18 857n82% 80% 61% 

1. U 20 22 1020 57% 58% 57 

040 1.4 15 14 28/. 2ft 28% 

39 2817 W% 18% 18% 

06a 12 17 1894 51% 50 50% 

028 0 7 23 2383 42,*, 4ft 41% 

080 10 8 1C6& 32% S 32/, 

038 07 15158 Stfl 51% 52 

080 10 25 4172 51% 49/, 50% *1% 

OS8 10 14 1497 X(i X 36A +% 

807 6% 5A 5% *% 

IX 78 3 1211 12,2 1ft 

41 4% M% 4% 


7%1taMmCa 056 40 36 9B 13% 12% 13 


23%T7%-W8n 
59% 36%Temk 
50% 37%7MM n 
40 Slant 
38% ETonCirp 
34% 26ATMC0 
52% 33% ToWOfl 


12 838 21ft 21% 21% 
IB 30B1 <ftj 43/, 4ft 
033 07 22 243 49% 48% 48% 


£ 


080 10 162417 37 A 3ft 


34% 21%TmSW> 

24% 1 


35 2«%T)sms 
25A 25%HnMMi 
W1% 77%7oi»ta* 
75% 51 AT<tm9*> 
21% TD%TnsemH 
65% 52 %TomOO 
10% 7%Tmpm 


048 13 18 256 36% 38); _ 

024 06 28 1858 32% 30% 80% 
068 1.4 21 417 47% 47A 47% 
005 02 68 110 23/< 23/, 23% 
196307 34% 33% 33% 
102 78 11 S6 24 ft 24/, 24ft 

U» 20 91850 90% 8ft 9ft 

040 06 15 86 72/, 7l/« Tljj 

028 10 14 19% 19 19 

024 03 41 4401 B3£, 61/, 92/, 


020 10 S TBGulft ft »% 


25>, ia%TB»tadU 026 10 12 286425% 24% 25% 4% 


73% 43% Tatar, 
43ft 3 !%TiPQbi 
63 37%Tradaev 
37% 33% 7W2W2i 
23Jj lOTdwcA 
54% 36)2lilm% 
20%23bTtCM 
' 24%7n4y 
32%lrtU4X 
27% 17 nm 
17% 747miB> 
8% 5%ti<ul 
54% SOltopHr 
7>2 5%TflttMn 
25% 16%lw8iftrt 
30% 21% TniDlRx 
2A )%T*r 


080 09 1822761 6Bft 66% 67H 
030 0715 378 42% 43% 43% 
033 05 17 59 85% 85 6Sft 
ISO 07 a) 37% 37% 37% 
379 21 A 21/, 21% 
064 10 2D 2680 50% 49% 49% 
0» 2.1 35 787 aft Z7% 26/, 
i.f -al. 


OX 17 14 1096 39% 39/. 3B% 

3310 40 38% 39/. -ft 

080 £4 18 556 25% 25ft 25ft -ft 

3 363 «ft 16ft Tft -/« 

020 14 15 153 8 6% 5ii -ft 

OX 25 13 1999 35ft 34% 34% -ift 

014 £0 83 8% 8% 6% -ft 

020 00 S 302 24ft 24 34% ft 

076 20 ID a 29% 29% 29% *% 

71 2ft 2ft ?ft -ft 


- u - 


15% 9URS 
*3% 28% USG 
34% 25 1 ! UST 
91% 67%USBnqi 
B3%5%«L 
26ft 21% UdCdip 
15 10% IIC lac 
29% 18% Mean 
30% 29% IMflfac 
25% 16% 019(31 
mA 8* liter 
233%W%UoM) 

Blft 45%0£np 
5BQ 40blUtaO 
26% 18% UrtooCorp 
52 48Ufll50, 150 60 
80003 403* 450 67 


39%»%UfiK 
72H 58% (Me 


19 65 14% 14ft 14ft -% 

10 664 45% 44% 45% ft 

102 50 II 3S7S 29% 2BU 28% -% 

TJ5 £1 18 a) 87% 87b 57% -1% 

11 2565 78% 76% 78% *1% 

1.44 56 17 646 26ft 25% 25% -% 

60 79 14ft 14% 14% 

IX 7.1 9X54 23% 22ii 22B -% 

058 15 70 872 38 J7ft 37JJ ft 

012 05 18 « 24ft 24 24ft ft 

223 10 0 57 121% 120% 121 -£ 
4JS 10 2 2158 226% 223% 226 
IX 10 7340a 81% 60ft 6012 
OS U 11 3785 54ft 52b 52ft 
31 4S 238 23% 233 

ZO 51 51 51 

40 87% 87% 67b 


204 80 131564 3712 37% 37% 
1.72 £5 X 3017 70% 682 


17% IMonTl 
11 % 5 %VMte 
12% 7%IMC(*> 
29% 23% MUatf 
16 13%UDonM$ 
2Bft 23% UfflotoW 
80%42%1Httc 
35ft 23%1MBtatal 
0% 5%iMMutx 
15% 17ii lKFunl0 
Z 10% IPadOflr 
25>a 18% ISM 
39 25%XF3tar 
34% aOSHooB 
47 29%USS*B 
8^3 65%l»r«e 
19JJ iSUMbtar* 
85% 28%unfenk0 


* 020 09 11 6304 21% 20iJ 


IW 

9* In Stack 


24% IGUSWSOI 

cfj a%uun«i 

39% 1B%US% 

B>J 8% USLKInc 
3212 23% USX M 
36iS »% USX US 
17 12% USX Mi 
13% BUM) Mad 
S0% B%UWcap 


M. n Sta On 

Ik 5 EMb R|h ImMI 

12431 21% 2KZ 21ft 
X 4161 41 Si 41% 41% 

6 260 37% XU 37% ft 


002 07 0 58 u9b 9ft Bft 
OJG £4 18 8245 31% 30ii Sift 
100 20 8 3122 36% 35}1 X 
020 10 2 420 12ft 12% 12% 
OX 08 ID 1« oil 9b 9% 
1/6 6.0 12 2116 Z% 29% 29ft 


«%«%*£» 
sa 8% VMdtac 
25% 17 teuton 
11 % 

41 21 teams 

ffi47%tetHAn 
45% Xteaccr 
14% 13% Vsttaur 
10% 14% tea 

re 8B%n£fip5X 

32% TlbVWoyB 
Sift 40%tetateBi 
9% 7ftVeuitn 
74 50% Wnadoi 
87% 55% UUoM 


- V- 

152 1.7 17 17TT B% SJ% 86ft -ft 

020 2J 164 6ft lb ft ft 

i4 a so,; 20,; a>; 

10TMaCo«T<0.72 05 134 11 10£ 11 

41 826 38% 37% 37, ‘i ft 

036 dfi 18 632 58{i 57, 1 J 9% ft 

44 2000 » 38% 3ft -ft 

IX 7.7 0 IB 14 13SI 13il ft 

OK 1.7 19 747 19% 18% ifl'i ft 

5X fli 1 876 76 76 

3 1412 28% Z 25% ft 

OX 1 J 25 3000 50% 9 50% ft 

5 X 7 47 7ft 

£56 30 34 227 86% 04% 65% -S3 

IX 12 15 433 86,', 85ft 86% ft 


- w- 


15% WHS no 


. 27 1504 25 24ft 24/, ft 

28% 26% IWL HMflBi 200 70 15 318 27i{ 27/, Vh -% 

86%53%teftw> T 78 20 15 3782 63% 62ft 52/. ft 

24% 15bMMttfx 026 7£ Z 105 21% 21 21/, ft 


4% 5%Wncco 
29ii 19%WMpn 
35% 25% WMacaCS 
39,; 22Ktata1 
147% fl9%WnrUa« 
28% a% wnna 
29% 27%Wte*tal 
444b£5%ttatf’osfl 
37% XWSWfll 
10% 6%M4p«40R 
X% 2l%WAJmn 


1678 4% 4% 4% 

024 00 32 819) 3ft 27ft 271Z 

OX 18 17 267 32ft 31% 31% 

027 07 2841223 37% 35% Si! 

IX 12 4516411 181 125% 127% 

1.18 40 13 316 24% 24 »ft 

1U 3.7 6 *21 29% X X 

400 1.1 19 13 «2£% CZ, 1 , 422% 

OX £1 3313433 32% 31ii 32/. -ft 
191 B% 8,', 8% ft 

048 U 170 3413 34ft 34% 


6% 3% VUtaB M 008 1.7 2 21 4% ft *% 
45% 26%W*MEffl 24 2349 43% 43ft 43>.’ 

18|J 14% WOb (OM l 020 1.1 9 144 18,', 17ji 1712 


45% 40WBWB4 
4ft 2%UM1onS 
33% 27'4WtaM>i 
23/. 15% Mftm 
sab 24STMtf, 
2712 18%Wn«3* 
30% 27 Wad Co 
20% ]0%WMC8tE 
82% 5ft MUte 
51% 26% WDSgW 


256 SO a la 42% 


42ft 


2B9 4 3}J 4 

•A 33/, 


OX £9 16 245 33ft 33/, 33,'. 

036 10 40 791 Z% 22,% 231* 

520 20 X SIX 267b 263% 2Mb 

024 1.1 17 9652 22/, 21,% 21% 

OX £0 9 63 30 29% 30 ft 

21 SB 19% 19% 19% -% 

31 1017 19% 77% 77}Z -1% 

1714750 « 7 3 4ft 46 .Ift 


21% 14% WerCa* « 020 1 1 39 3Z \7\\ 171} 17}'. 

34% a% Wan Res £10 61 14 1276 34% 34ft 34% 

OX 00 16SS9 2S13 25/. Z% ft 

IX 42 13 » 31ft 30% 30% -11 

OX £5 a 1870 34J2 34ft Ift -ft 

IX £6 34 3820 62% 60% 61 ft -ft 

0.12 OB Z 317 15); 15% 15% 

IX £6 a 3280 55ft S3 53ft -2ft 

31 2X923% 22% 23% *1% 

0*6 i.a a 2133 aft 2412 a 

201 13% 13A 13% 

1 72 43 T6 1 30 40% 40 40ft -A 

IX 1J 42 70S 77% 76% 77ft *b 

IX £3 19 3813 « 45 *6 ft 

010 10 12 27 Oft 6ft ft ft 

19ft 12WMnflta« 020 11 745 19% 18 18ft tft 

42% 29% Midtax IX £9 X1991 35)2 34% Zb 

OX 20 31 407 ft 8% 6% 

IX 61 191716 25ft 25% Z% 

0.12 0.7 14 31 17% 17b 17% 

1.12 £5 1052 44J1 44% 44% 

053 £4 19 37 22% 2 22ft 

OX 04 a 1128 S 24% 24% 

21 3307 27U 27ft 27% 

a 25% 25% 25% 

2 70 2, r , 2% 2% 

ix 69 i6 222 aft aft a% 

076 1.0 » 1348 75% 73ft 74 

0J2 10 16 T35 27|{ £7% 27|] 


2E% i6tetgBi 
32iJ 25 %Wk4bc 
35% ZWStKO 
63J3 <2% wynw t 
17% M%wtnr 
58% 45% ww 
23b 15}}«MWte 
26% 21% won, 
13% Bbmmsker 
4ft 33% tea* DC* 
78% E&% Mtardfe 
<7% 36% vn™ 
ft 5%«Mn 


9% 6% tentspc 
27% avtefn* 
22% 15% WteaO 
48b 29b wm 
26% 2l{iW4C«ffl 
31% iftWUMie 
29% 18% VMM! 
eft 21% Wotai Mu 
4b i3 wanton) 
28% 23%WSRs 
77ft 54% WtogWm 
30% 19% W|mH 


•A 


-A 

-A 

■tt 


1 

-i 

h‘. 


X-Y-Z- 


S i Z% UXXftetx IX 12 22 885 51 49% SO,; -% 
I 17% UdanTeai* OX 00 11 6304 21% 20}J 21b ' 


.0100 ift . 10ft 10% 


5 


a 86 10% ift 10% 

074 £6 10 1822 a 27{i a 

101 7.1 253HB 14ft 14% 14ft 

oa 07 14 328 3 27 27/, 

OX 01 231SGS 49ft 4ft 48% 

£88 03 14 345 35ft 34% 34% 

008 02 13 232 ft ft ft 

102103 12 12% dl2% 12% 

- 10 24ft 24/. sift 

008 10 18 BIX 23% 22% 223 ft 

386344 37 36 36ft -A 

8 296 33ft 32H X ft 

016 05 22 5681 34% 32ft X -% 

104 10 a 7887 B2b 81% 81ft -A 

092 50 14 243 18b 17% 17% -JJ 

38 3706 *68 65% 8ft *2% 


ft 


SBb 32 US* fate* 1 04 £7 15 496 3Bb 38% 3ft 

22% lB%lW»rtn IX 80 O 117 a 19% 19% 

27% UMOp IX 29 12 234 38% 35, 1 , X 

OX £1 W19121 Bft 37ft 38ft 

007 10 X2375 43% C 42% 

151554 37% 36% 37ft 
£14 57 14 8078 »ft 37% 37» 


LtaMCrp 
mot 
4ft 33%IMM> 
41% 31% US hd 
39A 31%USWM 


84b 5lb **rt«t 

O40)2M COP, 

220%teftaED 
56 37% Yotkd 
ft 4Zm 
13% 9%zn«e 

26%24%Zn0iW* IX 18 IS 

8 7% ZflflB IK 073 90 

28% 17%2tao« 0.12 04 20 

12ft 10%a«tf(iS IX OB 539 

ft 82MP1UI* 004 03 . 515 


IX 1.7 a 5371 79 7ft 77% 

OX 1.7 17 X 46% 46% 46% 
104 50 15 X 24% 23% 24% 
048 10 15 823 47% 47 47% 

006 4.7 X 509 Bft 5i! 6 

1295 11% 10% 

39 2ft 
174 7J2 

27 27 

>ft 12% 

8 % 9 


Dfc E 1001 Up in U CM| 


ACC Can 
tatfdmS 
AcdamCp 

ADCTM 


- A - 

88 1012 33ii 32% 33% -r 
1032 4 3% 3% -l, 

37 820 10% 18% Ift ft 

5017521 47% 40 48% +1% 

49B822 3Sh 3* 34% -% 
AMCEOADH 037 40 X 45% 45% 45% 
ADOMS 020 1816443 41% 39% 40% +lft 
B ZD 7 87 7 

456 8% 7% ?H 
27 021 39b 37b 38% 

0.44 20 4332 35)4 34% 34% 

153 194902 33>j 32% 33 
Q20 23H57 31% 30% 30% ft 
IX 15 1 056 82% 80% 81% -% 
OX 15 318 26% 26% 26% ft 
064 15 20 21 21 21 

036 16 34 29% 39 29 -2 
1825 ft 8% 8% 

1.64 19 60021% 21% 21b 
1.70 13 112 16% 16 16% 

8 24 113% 3% 3% 

35 396 2% 2/, 2% + 

431209 59% 57% 5812 +’/• 
Ofli 13 Z0 64% 64% 64% 

6 128 12 % 12 % 12 % 

71 1999 24 23% 23b ft 

106 4551 11% 10% 10% ft 
40 557 17% 16 16% ft 
072 15 324 35% 34% 30% ft 
3*318 2% 1% 2% -% 
260 10 115 89% 98 99% ft 
2318638 26% 04% 26% ft 
18TVOS 51% 048 l»% -IS 
334 4% *i 2 *» ft 
000 S 14 39 37% 39*1% 

56 40% 39% 4Q -% 
2 10 % 10 % 10 % -ft 


A* loot 
MrPofym 
AfcTfflL* 

MOM 
AdranB 
Ai tort 
AkzoADR 
AUDI 
ASCOT 

Meofirg 

MM 
MdCapI 
MdXp 
AtatataC 
Alts Gold 
tent 
Afldtta 
MOOT 
An Mux 
fcnSOfe* 
AbjRWjb 
A nCrtt 
AffHP 
ArtMtiR 
AlrfWCvf 
Angmlnc 
AndediCp 
AraJogt 
«n**St 036 38 
AnengalAm 100 12 


ft 

ft 

ft 


•% 

hi 

ft 


A«m*Cp 225636 26% 25% 26 ft 

ApopuEniaia X 765 ?! 20% a% ft 

Anuta) 391C9Su99iS 96% 99% ,9% 

AOfcC TOW 23% »/, 20% 4-1 A 

Ante) sec 007 19 1496 27% 26*2 26% ■% 

Ait** Or 004 271051 22% 71% S 

AKCa 004 14 197 11% 11A 11% 

Arpm/ti 1.64 12 2% 31% 32% 

ArtSaM 514 lOlj 07, 10 / ( t 

Amldln* 044 16 301 19% 19 19 -% 

fata# ESS 2% 2% 2% ft 

AaaXCOT TUBS 46% *3% *3jJ -1/« 

AspecfTs) 22 4049 20% 19% 79% +/, 
20 5ft 5A 5,*. 

200 10 a 4% 4% 4% 
2114824 36U 34% 35}S +& 
2137 1% 1% Ift h*. 
13509 43% 42ft 43 4% 
80 2ft 2 2/« 

12 526 22% 21% 21% -% 


AST ROC# 

aiucoa 

AtmtJ 

AuraSyS 

Ante 

Auabte 

Anutate 


00* 


0EI B 
BawJ 


ft 

ft 


10% 


73 27ft . 
X 12% 12 


9 


Prte dan s*M Hr ban, part a FT ttnm 


Ymy Pte « ton to MSE nSKt Oa poled tan Jn 1 1967. 
lAdwi a ten fti noad. no at tftatnd o» omta itatumo* a— I 
<n NMMMd SM n irttU 
<Mte» poly to* P/E uto ior UM nta ita idr m> ynny 
tap .-rtc-dta tea • swtfM |IS-|itaL z-ato* la U 


¥ FT Free Annual Reports Service 
you can team w currant annual reports and U avaUMda 
warterty opons cK any oongantaa on We US nchanoe t wWi 
a f EyretooL To onto reports ting p i t a nam e d Access) 
1-804-320-8097 or fltae ttta names ul the canpaiies whose 
rejwa you wait and in your requett to ptenuadMl Access 
1-004-320-8135. Reports w# be sant me next worMog day. 
aeWct id e*s Uft- You can tea orflsr anSne it I mJl 
vmictiiaCteRiA^tanfflL 


AMEX PRICES 


4pacbseAuguai3 


Adi Htagn 
Almqd 
Altai tac 
AipiaM 
Am to Ita 454 
AndaM 
An£ijr£ 

AnpaMnA 

ASRhn £00 

Astretadi 

AudtancA 

AuBTaKA 

AHtanon 


n sb 

Drt. E 100i Hgb Lor Cto* Ong 

ton 27 10H 10% 10% . -% 
3 7. 4% . 9 .8% +& 

A A- 

742 U16 14% 16 +3 

7 2 48 -46 46 ft 

4356 11a 11% na ft 
69 15/,. ■ 15.15ft ft 
233 ft 5% 6% ft 
6 X 23% 23ft 23% ft 
19 202 ft 9% ft ft 
7% 

1 % 

2% 


540 

1552 

45 


7% 

1% 

2 % 


BSHOnon 18 5 4% 4% 4% ft 

BadgetfAt 050 Z IX 43% 40% 41% -ft 

BUeTAf 7509 83,; 3 3, 7 , ft 

BAT***, OX' 91291 T6S W% 18fl -/, 

Ban 32 5% ft ft 

BWeltan 0.40 X 43% 43% 43% 

Stated A 14 749 27/, 27% 77% 
Bmraar 3X 12 87 ft 2% 2/, 

Bom 0J6 0 224 sill 31 31 


ft 

ft 


-ft 


Cateeix 02018 

CnfiicwA am 

CODUKDf IS 

CnpTdt 

Cteputoe 


74 48 4712 « ft 
179 4 3U 4 ft 

45 27ft 27% 27ft -ft 
73 11% 105i lt« ft 

18 1% ib <b 



W A 


W Sta 


! Stack 

Oh E 100a IS* tew CtaM Chug 

Stack 

Ota. E IQQx lte> InwOna Chog 

COccdRiA 

10 X 6% 6% 6% 

Hataroi 

032 17 5033 28% 27% 28% 

♦A 

DosaWA*032 58 258 8f| dB% 8% ft 

HeatfiDi 

165 % % % 


Cram C A 

« IX lS% »/, 19% ft 

fata 

010 27 19 Z% Sb 25% 

ft 

Cram C 8 

16 57 18,*, 18/* 18% ft 

HnsM 

1X1943 16% 16 18% 

ft 

.crefc 

038 01 X 29% 20% 29A ft 

HmenUnA 

82 7 ft 7 

ft 

Ofixt 

47 10% 10% 10% ft 

tasannCs 

018 17 187 16% 16% 16% 

ft 

am 

1178 SH ft ft ft 

taCm 

774 5*3 5ft 5ft 

ft 



enereaipi 

50 142 10% 10b 10 3 ? 

-& 

Erato Co 

048 18 4 14% 14% 14% 

km 

2052 9% 9% 9ft 

•A 

EctoBtar 

2W0 5% ft 5% ft 




Eret&iA 

032175 » 8)3 8% 8% ft 

•to Be* 

61 78 2b 2% ZA 

h% 

EdtataRa 

« « 9b 9A 9b *A 

JTSCorp 

1574 % ft % 

fetaFd 

181 Z 97% 95% 96b -1% 

IQrarfcX 

23 IX 3% ®A 3A 

ft 



Btefe 

040 04 183 19b <9% 1ft 

ft 

fa) kata 

070 X 2 32% 32% 32% ft 




FtaaA 

3X13 2 X X X ft 

Libtape 

OX 23 304 6% ft 5% 

ft 

faMU 

20» 44% 43% 44A ft 

ignrecp 

40 6 89 W% 89 

ft 

Fraquenqr OX 18 IX 18%. 18 18% ft 






Mtan 

16 279 50)i 58 59% 

ft 

Bn 

tun 12 a 19% 19% 13% ft 

MedbA 

OS 16 2X 36% 35% X 

ft 

tertoa 

075 Z% 34% 34% ft 

Mnswfia 

582 11% 11% 11% 

-A 

fltaatfMxa78XT263 SB)] 30% 32% ft 

UtaUI 

X 10% 10% 10% 



(U0 151243 19% Ift 1ft ft 

IfaogA 

18 80 29% 28% 29% 

ft*. 

GaktEWU 

■ 24 A ..A A 

ktsa&j* 

17 h ?i a 

-A 

HanOr " 

m t,; 1% ft. 

NaffatDre 

6 IS 8% 8/, 9% 

% 


Stack 

WTaiA 

m 


N 


Putt 

PMC 


Dta. E ima Hgh LowOcec Qsg 

004 194057 47% 45% 45U -lii 
9 197 19% 19 19ft -ft 
50 1901 5ft 4% 5ft 
4 IK 7% 7% 7% 

IX 11 70 14ft 14 14% 


ft 

ft 

ft 


FtaganBrad 


a 27% 27% 27% 


SJWQip* £08 24 X X X 56 


IX Pmds 
TesOaa 


ax 12 

0.42 62 


TofNA 

ToraOtay 

Tubas Mb 


BS 9% 9% 9% ft 
S) 38/, 38/, 38ft ft 
16 876 1 6% 1ft 1ft 

Z 322 35& 35% 35% 

145 X 10% 10ft 10ft 

0 IX ft ft ft 

2117 16b 1ft 18% 


•tt 

-% 

-% 

-% 


IMtaofeA 
UtftocW 
US c*w 


a 2% 2% 2% 
jo 2% 2% 2% 

S3 30% 30b 30ft 


tectnA 

KacaS 

WffET 


224 30ji 30/, 30ft 

7743 3lft X% 30b 

1.12 20 20 13ft 13,*, 1ft 


Xytrcofa 


45 us ik ia ft 


-B- 

ace 92 ?46 11% 11% 11% 

006 121 9 8% BS 

aUwrtBx a« 11 2X 18% 18b 18% 

BaJyTT 1899 W% 13% It 

Bancttc 10 XI 2i>2 23b 33|i *il 
BanketsQ) 064 13 3 3b 28) 2 2B)< 

Banknortfi 1.16 13 37 49 48% 49 +J, 

Bite COP 048 16 4Z 28% 28 3% -% 
Basic Prt IS 22 40% 39% 39% 

F 000 177 29% 29 29 

Bayfew* 032 27 1990 2% 2Sb 2}} ft 
86 Ann Z 1358 34% 33ft 33% -ft 
BteNCn 042 10 IX 9% 9% 9% +% 
BeUJttiy 72 23 12% 12% 12% 
BateyWR OX 13 652 58% 57% 58% -*-1% 
BKA&p 012 16 20 18 18 18 

Htac 27 81 7% 7b 7b ft 

Scow 301531 37% 36% 37 
Bona 011 21 7776 3% 19% 20% -% 
BtackOtg 101117 IX 47b 46% 47 +% 
SMC SOW 507370 62% 59{i BT% ft 
Bot) Eras X 032 2D 625 17ft 17% 17b 
BodeSB 2D *3 26% 26ft 26% 
Boland 5643 9% 9 9% 

taadyWA 052 3 382 30 79 29ft 
49 36 38 

IX 14 137 41% 40% 40% +% 

J4M 9» 9% 9% ft 

J07 3% 3% 3% ft 

331587 36% 34% Z -ft 
048 7 JO 36, 1 , 36ft 36ft -ft 


w* 

P/ Sb 

Oh E lore sre in* un 

Cte 

DmeeEngy 

S 184 54% S3% 54 

ft 

DressSam 

16 1253 20% IS/, 19/, 

ft 

Dreyffl 

024456 65 45% 44% 45% 

ft 

Drug Empo 

48 25B 4% 4A 4% 

ft 

Dirtii 

056 16 X 3ft Zb 2ft 


Eagte Fd 

-fi- 
ts 638 5% Sb 5A 

-A 

Eas&nrmt 

3593 20% 20% 20% 


ECTd* 

020 21 283* 32% 31% 32 

ft 

Eggfaad 

2K8 5ft ft 5% 


EWtSo 

21 29? 49% 47% 48% 

*A 


Benue 

BertAro 

toted Ass 

Emuie* 

Enani 

EgutyoX 

SCWastE 

tncBn 

anw 

ErtflsSKi 

EaOfle 

EraRu 

EjoaaSec 

Eoteii 

E&npAnv 


ft 

ft 


1 27 13 2« 77% 76% 77% +1% 
33 6984 33% 32% 33% *1% 
225 u4ft 4% ft 
1612 iez 16% is>2 16% 

976 3ft 3% ft 
176 ft 3% 3ft 
0 50 1% 11% 

O0S 47 9936 45% 44% 44% 

20 5 5 5 

23 20* 29% 28% 29 

652338 11% Hi 11 A 
725 8 7% 7% 

69 213 2311 23% Z3& ft 
OlO 31 1796 35% 34% 35/, ft 


16 48 10% 9% 9% -% 


Fed Grp 
FzrrCp 

Fcwa 

fifTM 

FiptpsA 

ffleofl 


- F- 

72 32 7% 7% 7% 

13 1® 15% 15% 1ft 
000 62 2275 X 56% 59 

085 262801 60% 60% 61% 

5 019 14 13% 13% 

399 19% 19% 19ft 
First Am X OX 18 1936 40% 39% 40/, 
fttSccx 068 153099 27% 26% 27 

100 18 2702 51% 50% 51% 

1.16 20 437 47 46 

331612 47% 46% 

IX 300 10 9% 

19 61 7% 7 

013 162278 7ft 7ft 
013 1613*0 7ft 7ft 

5738333 19% 18£ 14ft ft 
11 X 5ft ft 
fl£0 21 485 31 b 31 3rt% 

124 14 631 39% 33 38% 

07* 14 1210 52% 51% 51% 

OX 18 670 3 28% 29 


FsiTern 

Foment 

finer* 

Hoylffl 

HuOa/en 

FoedLA 

Foodfl 

FORESy 

FosarA 

FstFW 

FsiHwa 

hjlar® 

Fidtofm 


47 t% 
47 


ft 

7% 

7ft 

7% 


h« 


GBApg 

6SKSHY 

6artab 

Ganctlta 

Sen Co 

OoilBW 

Genqn 

SensfaPn 

GeneiS 

Geras Inc 

Gertrymef 

GeoteCm 

G8scn6t 

GU&igsL 

GChBttn 

OAs 

GoodXye 


.1 


- 6 - 

27 4% 4% 4% 

007 26 964 35% 3ft 35% 

6 15 2% 2 2 

107 ft ft ft 
12 594 20% 1ft 20% 

044 17 137 ZO 1 * 27b 29 

11 44 1ft 13% 14 

917 4% ift 4ft 
X 1734 25), 24% 24b 
90 5ft 5ft 5ft +ft 
10973 28% 26% 27(3 -ft 
2742 412 4ft 4% ft 
16 752 22% 22% 22% +ft 
012 207 01% 20% 21% 4ft 

243 240 4% 4% 4% 

13689 12% 9% 10b -1% 
310 6% 6 5% ft 


-% 

*A 

-% 


BRCHrigs 

BSBtaKP 

Bidlte 

BoddenT 

Bortowi 

ButaMJg 


CTee 


- c - 

B54X5u40b 36% 38% *2,’, 
CataixsCOTOX * IE 17% 16b 18% -% 
Caere Cp 685 7% 7ft 7% ft 

QdMtau 369 16% 15% 16 4% 

CMteta 112 15 4% 4b 4% *% 

Cate 236598 5ft 5% 5ft 4% 
Caron he x 048 33 204 IX 152152% 4% 
CarttmCo xOM * 035 39% 38% 39% 
fcseyS* 012 21 2140 22% 22b 2% 
Celgcae 1523 i0/« 9% 9% 

CEMCp IS 70 9% 8 9% 4)3 

Certnar 23513140 36*, 3* 35b -% 

CRdBk 0® 19 394 39% 39% 39/, ♦/, 
131245 I9%d16b 19% -% 
zO 4% 4% 4% 


Oral Sc 
Chandler 


Doper U IX 18 1047 54% 53% 53% 


Cttnfih 

OtackDrtn 

Ctipssre 

QltonQ) 

Ctoffn 

CkteCp 

an* 

Ctocn 

t5nua? 

Ctacasyi 

DeanH* 

CocaCotaB 

CodeAtom 

CopeaCp 

Cogncs 

Coherem 

Cofegeo 

Com 633 

Cana* « 

CracstA 

CncOASp 


11K 5% 5l 3 Si 
1937 1ft 1% 1% 

10 3485 17ft 1^'J T7ft 
X58S9 20% 19% X 
104 17 XI Bib 79% 81% 

000 36 199 89% 68% 69% 

007 16 2D7 05ft 24% 24% 

223 366 16 15ft 15% 4/, 

8412 15 14ft 14ft -A 

4874554 75% 73% 75% 4% 

253 2b 2ft 2% 

IX X Z7u5lb 50b 51% ft 
M 1% 1% 1% 
a 3131 036,; 35% 36% 4 %; 
333935 29 2Bb 29 ft 

20 734 X 48% 49% 4% 
OX 27 384 18% 17% 18% ft 
13* 12 334 23b 22% 23b *1 
00* 153967 27% 26% 26% -% 
009 2414 23% 23% 23,', -ft 

OX 9549 23% 23 23% -ft 


C a nroBto de OX 15 578 S3 52% 52% 
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CtuaanC 

Cmpusaw 

Oonstare 

extern 

craoati 

GocnW 

ftpytato 


1909 Z% 3412 34% -ft 
1329 10% 11% lift ft 
748 8% dBft 8% -ft 
IX 5% 4% 5% ft 
9 47 2D, 1 , 19% 20,*, 4ft 
050 14 2049 32 31% 3lft ft 
1374 4ft 4ft 4% 4 ft 


Ctfis&eh 054 12 3 36»* 35% 38% 4% 

Costs 3029781 36% 35 35ft -ift 

Comqcr 71340 10 17% 17% 4/, 

Cractef B (UB 24154X 29 28l 2 28ft ft 


OafTsdi 
Craw ta 
Cure 
Cy&*Ud 

cjm 

two 


11 3933 21% 2i% 21% ft 
244 5% 5% 5% ft 
35 104 15% 14% 14% ft 
342 9% 9% 9% ft 
6*07 27% 26 26ft +ft 

13*8 4ft 04 4ft 4% 


DSC Cm 

Dsrt&oi 

Ptea K 

rbmjT^o 


ai3 


- D - 

21918 27% 25% 26% 

10 99% 98% 99% 

470 3ft 3% 3ft 4ft 
04 383 21% 20% 21 


M>SwpBsa20 7 3% (13% 3% 
D*fs5X3»a44 25 110 29% 29% 29ft -ft 


CHCnw 

atm 

Dncon 

DHTdfli 

agiM 

OtgUcra 

Dig Sand 

MSS** 

DtaonCp 

OxtoYm 

DaferGn 

Dare Hu 


4683305 B2 78% 80% 42% 
007 21 1815 54% 54% 54% -ft 
20 4% 4% 4% 
3801004 23% 16ft 19b ft 
1X6 11b 11% ft 

395X8 37% 35% 3& -% 
1154 1b 1ft 1b 
TO Jfi T4% 14% ft 
23 10 46% 46% 46b ft 
651 12 10% lib -% 

OSO 3814145 41% 38 41ft +ift 
072 X 03 14 13% 14 ft 


Gradca5)P 066 15 814 7% 6% 7% 

IB 008 14 31 20ft 20ft 00ft 

Green AP 01618 275 10% 10 10% 

Grasmere j£I ft dft ft 

GOCarv 40 S% ft 6% 

GtrNYSvg*O0D 24 81 20% ?1% 01% 


Gyiitaortt 195649 25% 04% 24% 


tfetfrgUw 

Hstoryvl 

KSOSCD 

Heteicar 


textaTch 


lyiiwi 

HtenTroy 

HerW 

teogfe 

Hon has 

HuntJB, 

HmSncsh 

ItaraaCo 

MchTKh 

tiywoai 

Hyafto* 


- H- 

15 172 7% 7% 7% -% 
084 13 530 38% 375* 3B% ft 
OX 51 8321 76% 75% 76% *1% 
236134 56% 53b 56% 43/, 
13 IX 12 11% 11% -% 
X 526 16% Ift 16% -% 
2201 2ft 2% 2% 

10 X 10ft IQft 10ft 4ft 
231X9 3lb 30ft 30% -% 
OX 14 416 237, 22% 03*4 -% 
193294 20% 21b 23% ft 
0H 23 211 X 59% 59% -2 

020 43 1804 17% 17% 17b -% 
073 198329 33% 32% 33ft -ft 
3 217 6% 6% 6% 

13 3349 33% 31% 32% 

510 ft 2% 

569 2% 0ft 


3 

2 b ft 


FRSys 

IS taut 

hnmuCT 

IramunoQgn 

Wta 

Wnn> 


21 


ft 


tategrflw 

bitgHSys 

tatytiMu 

MUX 

tocgnffi 

WerTet 


23 

1% 

8 % 

1 % 

18 

ft ft 

13 -b 
-% 
ft 


- I - 

758 23b 21b 

X 1% 1% 

40 267 8% Bb 
268 1% 1ft 
15Xirt8% 17% 

1X11 9% 9ft 
066 121269 13b 13 

14047 13% 12ft 12b 
X 345 17% 16% 16% 

70 ft ft ft 
0.12 Z11562 98% 34% 96% 4-lft 
5389 3% 3ft 3ft 
X 1392uZ7b 26% 26% 
WerfcBA* 006 19 417 27% 26% 2BJS -ft 
taWh 1418 10% 9% 9? e ft 

676 2% 2b 2b - 
4767 18% 15% 16% ft 
18 346 9ft 8% 9iS 4ft 
14 489 24 23% 03% 

OX 161987 22% 21% 21% -ft 


Hereto 

unk 

HtteyOA 

kmcarr 


HdoAOR 

ISTotaOO 


10 17%d17% 17% 
im X X2Z%027%026% 


JSJtarak 
teen he 
Johnson W 
Jones tat 


- J - 

XX 16 15% 15% 


16 


-ft 

2t 7 6% 7ft 
13 14% 14b 1ft 4-b 
IX 12% 12 12 -% 

Jones Mad O10 3212742 27% 24% X -1 
JSFhil 1^016 a 44J2 44J3«8 +ft 
002 13 610 15*0 14% 14% -% 

aia is i3ra 13% 13% 13% ft 


JunoLtg 

Juan 


- K- 


K Store 

0X169 X 15 % 

15% 

15% 


Koran Cp 

0-44 X 530816% 

16% 

16% 

ft 

KeoyS* 

088 16 834 32 J * 

31% 

32A 

hi 

Khtel 

1.16 14 28Q 42 A 

«1A 

41% 

ft 

KLA-Tn 

5334735066% 

e% 

65% 

*3% 

KotA 

ZO % 

% 

% 


tanarf 

19 9165 1ft 

ift 

1ft 

ft 

WfcteS 

11ESu44% 

41% 

43% 

♦1% 


Stadr 


Oil S Uta Bp a* US Itay 


itene 
Ladd Fun 
LmtRsdi 
Lsncajter 


ft 

ft 


-b 


-L- 

070 45 12 17 16% 17 

22 237 1ft 15% 16 
23381 X 54b 58% 43ft 
072 17 955 49% 48% 48 
UK* *8 056 33 *64 21b 21 21% 
urapas 22 5% 5% 5b 

Laser tod 13 595 ift 15% ift 
UNnqu 19 337 4JJ 4ft 4% 
unices 30B40B ffi% 60% 83% 
Lfflraon Pr 0X14 5 27% 27% 27% ft 

Udffin 52 427 3|* 3J1 3h 
UnTstl 020 22 3 28% Z% 28% 

Uttn 26 IE 1ft 18% ift 
Un«ajtttxO,VAl9 Xu38b 37% 37% ft 
UUtfTaex 00* *0 5659 X 67b 68b *1% 
L frtfto 032 13 208 34b 3* 31 

10 7744 17H 017 17ft -ft 
21 au34% 34% 34%+lft 
5541 8ft 7% 8ft 
Q2S 29 548 48% 47% 47% -% 


UtoStStt 
Um Star 

LTXCp 

LVW 


MO Cm 
US Can 
ktaClMx 
Madge 
Mat 8re 
ttapto 
Marne Or 


OX 2D78531 35 34ft 34% ft 

101142 Zb 21% 22b ft 
O0D 7 67 13ii 13b 13b -% 
7Z73 6% 6ft 6% ft 
3 377 25b 25% 25% ft 
1550 11% 11% 11% 
299969 24 02% 22% 


U*reSn*AO« 12 72 14% 14% 14% 
UstdU ax 19 600044% 44 44ft 

fetrtl HI 1452 4% 4% 4% 

Mate tot 38 6204 71% 68% Tift rift 

McGratoR 032 15 70 20% 2D 00% -% 

IfcConMWaa 35 883 24% 24% 2ft 

Itozmtne 23 9 13% 13% 13% 

Merer Cp OlO 2B 3903 3% Z% 29 
MerttrG 38 3066 10ft 9}J 10% 

Matmfi OX 18 6*1 29% 29% 09% 

iterate ax ii 939 10b id 10 

Uertsel 1843 2\i 2% 2ft 

Mesa Air 5 761 5ft 5 5ft ft 

MnodaAA 020 19 308 01% 20% 21 -% 

ItertKto 21 2878 23% 22% 22!} -% 

MUHPte 3068 6ft 6% 6% ft 

UCStt 51B3QS138%134%136,; ft 

MdAOM U99 14 13i2 13}} ft 

UOrt&aln CEO 20 13% 13b 13b 
WterH 029 31 746 50% *8% *9% 

Kfcra 1526 56% 54% 55% -% 

MneSftyx 124 12 Z Ob 63% 63% ft 
tenure OlO 2& 201 10ft 10*2 10*2 -ft 
hbbSelel 29*9 13% 73 13% -ft 

Modem CO xO30 19 41ul6% I5lj 15% ft 
UodneMI 076 14 322 31 30*2 3(4i ft 

Mote»A£ OX 27 11 X 37% 36% 36% 
teto* 006 29 1666 39% X 39% 
Mrecan IX 4% 4% 4% 

tetoaep? *008 13 383 24)} 04% 24ft 
MTS Sys 040 14 IX 31% 09% 31% 
Myregen 5*1 23% 23 23% 


- N - 

NBSDFnd, 072 11 116 20% 20*2 20% 

Hal Carpi OX 33 BB UX 29% 29% 
NtreSutx 013 X 1061 19% 19% 19% 
MMgstor 9 432 19% 18% I8b 
m 041 32 19 68% 68% 68% 
Heitor 28 Il22u08% 08ft, 28% ft 
Netsp 21511 X 37% 39% ft 

Wrt»K6en 31 3350 1 6l 2 16 16ft ft 
Neurogn? 200 92 X% 2D 20 -b 

HBwprtCp 00* 21 244 13 12% 12)3 -/« 

Me«ElCmA 25893 25% 23% 24% -ft 

Norton OX 22 17 59% X X -% 

050 2923522151% 56% 61% +4% 

' 17 32 19*2 19*4 19% -% 
072 022902 X 5* 54ft -ft 
71297 *0% 39% 40% ft 
1930677 8)} Bft 8% -ft 
125X112% 108%111% +4% 
17 67 12% 11% 12% ft 
22 3 2% 2% 2% ft 

107 23 22% 22% 


NttaiTstf 

twite 


NwAb? 
NPCira 
NSC COT 
HlLtaB 


OQuieyj 

octpii 

OdewsA 

owing 


- O- 

8 116 15% 1ft 15% 
30 6812 3Db 30,*, 30ft 
2B 70 12% 12% 12% 
16 633 18% 17% 18 


ift 

OgteteyN 1AQ 6 Xu5Z% SI 52% *\ 
OUoCa IX 11 577 46l 2 45% 4$1 2 ft 
OttOTFto 1X1611X 62% 61% Gft ft 
OtoteaS 05218 » 44% 14 44 
Otencap 1X 14 428 51% 50% 51 


ft 

ft 

ft 


GIB 3b 3 3/, 
4537411 57% 55% 56% 

34 0857 21% 20)i 21% 
224292 43% 42% 42% 

12 2939 24% 23% 03tf ft 
94 10% 10% 10% ft 
68 530 8ft 8 0% 
OdftBgsM 028 2* 1387002% 21)} 02% ft 
OsWcoshTiraSOZ 6 15% 15ft 15% +% 
Marts** IX 13 46 ®% 32% 32% ft 
0*WH« 4827415 75% 72% 72% 


One pike 

Oracle 

omsen* 

OrtWscfl 

OregUB* 

Orftoftt 

oreap 


1% 


ft 

ft 


FWW 

PHttHB 


-P-Q- 

Faccar £10 15119P 49 47% 48% 
PacDtrtcp 014 M X 10% ift 1ft 

27 2346 X 65% 67/, +l)J 
39 7659 71% X% 70% +1% 
ParwiT 43197S 47% 44% 45/, 
Payctai* 024 531481 38*2 37 37% -% 
050 24 a 13% 13% 13% 
PBtaTny 16 137 32% 31% 31% -1% 
PwmWg IX 16 HOT 55% 55% 55% -1 
PWfcrel 489 2% 2% 2% 

PenwslL,O20 33 X X 2ft 2ft 
PiDPSnhCiaOX 19 467 28% 27% 27% 
PupiesH 078 IS 430 39% 38% 38% 


Pecobcfl 

Itamga 

PETstWHT 

ttaaraOe* 

P&oenxTre 

R^sCOAm 

Ptorete 

HdflteQ) 


12316)81 Sb1 2 53% 54% 

23 8227 13, 1 , 12% 12% 
1821605 8% lI7)g 8% 

53 1883 23% 23 23% ft 

24 1232 14,; 13,*, 13% ft 
879 6% 5% 6% -% 

202010 1 ft 10 ,; ift *% 
(MO 29 557 ® 25% 25)4 +. T * 
HomSc 012 14 174 15% 14% i«% -% 
30 1441 18% 16 18% -% 

371619 21% 2ft 21/, hi 


Pmr 

PIMA 


PUTTet 
RiCXkx 
Pont 
fin Life 

Presstw 

Pntaft* 

nkarai 

fiBkomn 
Oral Food 
Quanam 
Quote 
tafe 


« *> 6H 6)i ft 

M 3 S 21,; 2i% 2%; 

15 4 17% 16% ift 
020 15 116 19 1ft 18% 

1124663 40 34% 36 
139586 29% 27% 28% 

IB 485 15% 15% 15% 

47 7302 47% 45% 46% ft 
23 a 42% 42% 42% +% 
1846882 35% 34/, 3*% ft 

16 B28 33% 31 31 *1 

174 27X 77% 75% 76% ■% 


fact 


n sta 
Oh E Idta 


■re m uta am 


fauna 

Rain 

fayirand 

RCSBFto 

Read-flta 

Recatoo 

fagfaCp 

Repten 

RtMMM 

fesand 

ReUerex 


- R- 

131339 18% 17% 17% 

3048 2/,dlli 0% 

025 16 X 32% 3ft 3ft 

0£0 17 1X1 4ft 47% 48 

2712234 27% 26% 27% 

19 357 1 3% 12% «,% 

080 181094 34% 34 34% *,» 

*» 1% 1% 1% ft 

23 X 23% 23% 23% 

381 5% S% ft 

1Z 226731 ffl% 61% 62% 


ft 

ft 

-,% 


ft 

ft 

ft 

ft 


R 0 adn£«nA 2 D 192216 23 % 22 % 23 

ftttgnu 01214 23 uft ft 6% 
floss Sir ai8 19 63X 31% 31% 31% ft 
taBflMetf 17 694 18% ift 1ft 

Ay**) 79 27 8 d7% 7% -% 

flPMhe. 052 Z 5444 20% 1B % 2ft 
fytoFiitr 11 814 9% 9 9/„ 


ft 

-A 

■A 

■A 


Score Bm 

Seated 

S8to* 

SeaetoB 

Sermsl « 

Sequent 

Sequoia 

Sen Tech 

Swenson 


ft 

ft 


-s- 

Safeco IX 15 3001 47% 48% 47% ft 

6ALC0M 040 20 13%d13% >3% 

SatiMran xOX 57 X 16% 15% 16 

ScterfcgtA 042 16 1851 22h 21% 22,; 

ate 1290 7)1 7,1 75 

ScteX 052 222X 11)} 10% 11 

1002 I, 1 . }! 1 

IX IS X 023 23% 
0X24 309 29 28% 28% 

7X777 
1.12 12 IX 53b 52% Mb ft 
7811192 28ft 27% 28% +1% 
236 3% 3 3/, 

ZO 5% 5% ft 
002 20 20 21 % 21 % 21 % 
StBretMed 034 22 2386 49% 47% 48% 
ShTcftR* 1384 in D% 10» 10% +A 

spawned 17 340 20% 20% 20% ft 

9taM£P 21 1821 23% 22% 22?, ft 

SXFivU OX 21 1668 34% 3ft 34 
X 723 5% ft 5% 

X 490 X 48% 49 

014 6894 36 33,V34% 

OX 11 121 10% 10% 1ft 

to ,; /, a 

20 930 50% 47% 48*2 
IX 15 1469 4ft 44% *4% 

2330 8% ft ft -A 
781 ft ft 8% 
StFauBC* 040 16 541 23% 22% 22% ft 
3711174 25% Z% 25% +A 
701X79 40% 38% 38)i *2?, 
540 11b 11 H% ft 
010 15 119 12b 10% 12b 
134 1% %; I/, 

OX 11 Z6 22% 21% 22 

si /«. it A 

Ml IX 26% 26 26% 

aiO X 2D 41% 41% 41% 

OX 25 1178 25% 25% 25% 


SHpnXes 

SOaiVBc 

SUcnUGp 

Saresai 

SrrtEnT 

SmUdH 

Store 

SpWA 

swte* 


ft 

-fi 

ft 

ft 


-1 


SUtiKkS 

Sto MOD 

S&eJTec 

SkklyUSA 

6Bim 

S1rirto(pc 

SnCynX 

SsyVar 

SuStoeO 


ft 

ft 


SuntaareB OX 16 Xu37b 36 37 ft 


SmrnftTe 
Suntec 

Swift Tra 
Syttantoc 
Symantec 
Syncfcqrx 03620 
Syneic 


1444 ft «A ft 
0847494 481 2 46% 

22 1391 2812 27% 08% 
4915 16% 15% 16 
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WORLD STOCK MARKETS 
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Thursday August 14 1997 


Dow’s advances lost Bourses rattle lower on US wobbles 
after selling wave 


AMEEUCAS 


An early 80 point rise for the 
Dow Jones Industrial Aver- 
age sparked by the release of 
two favourable economic 
reports was quickly wiped 
out by a wave of selling. 
writes John labate in New 
York. 

It was a morning to make 
pulses race even by Wall 
Street's recent volatile stan- 
dards. By early afternoon 
the Dow had settled below 
Wednesday’s close, losing 
20.20 at 7.940.87. 

The broader Stan- 
dard afoot's 500 index also 
drifted 3.47 lower at 923.06. 
The technology-heavy Nas- 
daq composite index moved 
3.70 higher at 1,579.94. 

Both bond and stock mar- 
kets rallied early on the 
release of retail sales and 
producer price figures. 

Retail sales for July were 
reported at a 0.6 per cent 
gain, on target with econo- 
mists’ expectations, and not 
the sharp uptick that some 
bad been expecting. 

Financial markets were 
given a second helping of 
good news in the shape of 
the producer price index for 
July which came in down 0.1 
per cent, m aking seven con- 
secutive monthly declines in 
the closely-watched infla- 
tionary Indicator. 

Both reports set oft rallies 


in the bond and stock mar- 
ket, but concerns over the 
w eakening dollar left the 
stock mar ket's earlier rise in 
tethers. 

By early afternoon the 
benchmark 30-Year Treasury 
bond was up A at 96£. tak- 
ing the yield down to 6-643 
per cent 

Among the day's falling 
stocks was Micron Technol- 
ogy. which plunged $7A or 
more than 14 per cent at 
$43 £ as analysts down- 
graded the stock. Texas 
Instruments also fell S3% at 
$118%. 

TORONTO continued to 
slip. Golds met with good 
demand from the opening 
bell but the rest of the mar- 
ket streamed lower. 

At noon, the 300 composite 
index was off 33.00 at 
6,775.50. 

Golds moved ahead in line 
with the bullion price and at 
the close of morning trading 
Barrick was up 35 cents at 
C$33.15, and Placer Dome 30 
cents at C$25.10. 

Most leaders though ware 
weak. Northern Telecom 
retreated C$2.45 to C$140.10 
and Seagram came off 90 
cents to C$48.10 after 
announcing full-year results. 
Alcan Al uminium shed 60 
cents to C$51.90 and market 
heavyweight BCE lost 40 
cents to C$40.00. 

Banks were equally dull. 


Royal Bank of Canada 
dipped 45 cents to C$63.35 
and Toronto-Dominion Rank 
20 cents to C$41.60. 

MEXICO CITY moved up 
strongly at the opening, hut 
turned tail later in the ses- 
sion to end the morning with 
pared gains. Teimex shot 
ahead in initial trading, ris- 
ing by 35 centavos at one 
stage. 

By midsession. however, 
the stock was off 15 centavos 
at 20.10 pesos with the EPC 
index up a bare 8.21 at 
5.011.09. 

SOUTH AFRICA 

Johannesburg ended lower 
following a sell off for mar , 
ket leader De Beers. The all 
share index dropped 4L9 to 
7,538. Industrials shed 24.6 to 

9.243.1 and gold shares added 

9.1 to 1.026.1. 

Local sentiment took a 
knock when diamond giant 
De Beers unveiled disap- 
pointing half-year results. 
The share ended down 850 
cents at R154.50 in trade 

worth Rl 22 m. The negative 
sentiment rubbed off on 
Anglo American, which lost 
350 cents to end at R264.50 in 
trade worth R28m. 

The total value of shares 
traded hit R905 and the day 
saw 163 counters rise as 210 
fell. 


EUROPE 


Unsettled by Tuesday's 
heavy falls in the US, 
bourses wobbled badly at the 
outset and never really 
recovered in the face of vola- 
tile early trading on Wall 
Street. 

AMSTERDAM suffered 
one of its biggest one-day 
declines after a highly turbu- 
lent session. The AEX closed 
down 42.64 or 4.4 per cent at 
935.76, as concerns over Wall 
Street combined with 
options-related selling to 
knnck s entimen t 

Just three trading days 
ago, the AEX closed at a new 
record high of 1.010.97. 

Renewed fears of higher 
German interest rates after a 
hawkish inflation report 
from the Bundesbank was 
said to have spooked the 
market. The downturn was 
accelerated by options- 
related selling ahead of 
tomorrow's expiries. 

Brokers said there was 
little to choose between indi- 
vidual shares in a weak mar- 
ket. Bank ABN Amro plum- 
meted FI 3.30 or 6.8 per cent 
to FI 45.20. Entertainment 
group PolyGram, which had 
initially bucked the down- 
trend on good news about 
recent film releases, ended 
the day as the fourth biggest 
loser with a loss of 7.4 per 
cent or FI 8J30 to FI 110.50. 

Heineken was also down, 
despite Lehman Brothers 
upgrading the stock to "buy* 
from "outperform". The 


ABN Amro Holdings 



brewer dropped FI &50 or 2.6 
per cent to FI 322JX). 

FRANKFURT was off 
•L278.4S at the close of floor 
trading and was down to an 
Ibis-indicated 4J237.06 when 
electronic trading came to 
an end. a decline of 140.45 or 
almost 3 per cent 

Dealers said that there 
was no real weight of selling 
and that much of the down- 
side was futures driven. 
Leaders led the way down. 
Volkswagen fell DM45.00 to 
DM1,309, Daimler Benz 
DM3.55 to DMl 45.95m and 
Deutsche Telecom DM1.72 to 
DM40.40. 

Hoechst, which put out 
solid if confusing interim fig- 
ures, came off DM4.30 to 
DM80.50. BASF lost DM2.05 
to DM71.50 ahead of today's 
six-month results and Bayer 
shed DM3.00 to DM76. 
Henkel, which announced 
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strong numbers on Tuesday, 
retreated DML60 to DM104.7. 

Tbyesen, a strong market 
lately on rumours of a 
merger with Krupp Hoesch, 
ran into profit-taking; sliding 
DM6.85 to DM428.5. But 
Krupp stayed firm, adding 
DM20 to DM364 helped by a 
move to “overweight” at 
Deutsche Morgan Grenfell. 

Karstadt, up DM15 in two 
days an news of links with 
the Schlckedanz retail 
mail order group, fell DM28 
to DM680. 

PARIS also a volatile 
day dominated by concerns 
about Wall Street and the 
weaker dollar. The CAC 40 
index dosed 7153 lower at 
2,924.04, not far above the 
session low of 2.911.97. 

Shares in LVMH underper- 
formed on disappointment 
with its half-year sales fig- 


ures far cognac and for the 
newly acquired Duty Free 
Shops. The shares tumbled 
more t han 4 per cent or 
FFr63.00 to FFr1,460. 

Shares in Insurer AGF 
opened sharply higher on 
rumours of a takeover by 
Deutsche Bank, but the 
gains were trimmed to a rise 
of only 50 centimes to FFr217 
after Deutsche Bank dis- 
missed the rumours as pure 
speculation. 

Renault was trading 
sharply lower ahead of its 
half-year sales report which 
emerged after the market 
dose. The motor giant Ml 
FFr3.60 to FFr164.40. 

ZURICH fell 126.3 to 5,682.1 
an the SMI Index with trad- 
ers mostly blaming futures 
selling. “The derivatives 
market took a run at us 
ahead of the US producer 


price Index and that set the 
tone for the rest of the ses- 
sion,” said one broker. 

SBC ended off SFhLOO at 
SFr415 in spite of strongly 
upbeat six months results. 
CS Group, which unveiled a 
bid for the Winterthur insur- 
ance group on Monday, con- 
tinued to slip. The shares 
came off SFrl3.25 to 
SFrl90-25. Winterthur lost 
SF 188 .OO to SFrL41& 

MILAN lost L4 per cent in 
thin trading on the Mlbtel 
real-time index which ended 
at 14*398. Eni shed 2 per cent 
to LKU20 and Fiat came off 
2.1 per cent at L5.723. Oli- 
vetti ended a day of highly- 
tuned gossip with a rise of 
2.1 per cent to L658.50 on 
rumours that France Tele- 
com was set to take a big 
stake in the group’s Infos- 
tarda unit 

HELSINKI took its cue 
from Wall Street but the 
declines were modest The 
HEX general index dosed 
down 28.51 at 3,600.85 as 
Nokia and the forestries sec- 
tor led the dediners. Nokia 
A dosed down FM5.40 at 
FM463.10, broadly in with its 
Wall Street p e rfo rmance the 
previous day. 

STOCKHOLM also ended 
lower. The general index slid 
59.67 to 3,207.13 in heavy 
turnover of Skx6.17bn. Profit- 
taking pulled telecoms group 
Ericsson down SkrS.OO to 
Skx356.00 while drugs com- 
pany Astra tumbled Skr7.5Q 
to Skrl34jj0. SE-Banken Ml 
SkrfS.OO to Skr90. 


Turkey upgraded ahead of reforms Japanese Stocks reCOlip early lOSSeS 


Turkey had a good July. The ISE-100 index 
gained almost 8 per cent last month to 
extend Its upward run since the start of the 
year to more than 100 per cent, writes 
Jeffrey Brown. 

Trading has been relatively quiet since 
the market broke through 2,000 four weeks 
ago. but there are dear signs that investor 
interest has been rekindled. 

Salomon Brothers recently moved from 
“underweight" to “neutral” and a number 
of foreign fund managers are thought to be 
on the verge of increasing their exposure. 

The immediate supports for the stock 
market are twofold. Share valuations are 
low. And a degree of political stability 
appears to be in place in the run np to the 
next general elections, possibly early next 
year. 

The market price earnings ratio for 1997 
is one of the lowest ratings in the region at 


just over 9 times. Some company earnings 
are growing rapidly, helped by strong eco- 
nomic growth. GDP for 1997 is widely 
expected to grow by more than the official 
forecast of 4 per cent 

Against this, inflation remains rampant 
and threatens to top 90 per cent by Decem- 
ber; and the national budget remains seri- 
ously unbalanced. 

On some estimates, the budget deficit was 
8.6 per cent of GDP and will still be around 
7 per cent this year. 

However, the coalition government won 
an important vote of confidence last month 
and renewed its commitment to privatisa- 
tion. It claimed revenues from state sell offs 
would reach $12bn by the middle of 1998. 

Some analysts are betting that Mr Meznt 
Yllmaz, the prime minister, will push pro- 
gressively ahead with economic reform once 
the election is ont of the way. 


Emerging markets: IFC weekly Imrestable price indices 
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ASIA PACIFIC 


Tokyo had a mixed session 
with the Nikkei 325 index 
ending modestly lower after 
early heavy losses had been 
recouped, writes Owen Roth 
inson. 

The Nikkei 225 average 
closed off 90.51 at 19,008.60 
after clawing back from a 
session low of 18,801.68. The 
best of the day was 19,154.02. 

New York's overnight falls 
damped sentiment from the 
outset, dragging the 225 
index below the 19,000 leveL 
The decline in index futures 
in Osaka encouraged arbitra- 
geurs to dump cash stocks, 
driving down a wide range 
of Issues. 

Buying Interest revived in 
the afternoon, as bargain 
hunters chased blue chips 
and contractors. However, 
traders said they expected 
the market to remain weak 
in the current summer holi- 
day period. 

Volume rose from 352m 
shares to an estimated 410m. 
Declines led advances 564 to 
494 with 194 unchanged. The 
Topix index of all first sec- 
tion stocks improved 2.02 to 
1,477.87 and the capital- 
weighted Nikkei 300 was up 
3.34 at 289.17. 

Leading banks mostly 
advanced after falling earlier 
in the day on concerns that 
Thailand's financial crisis 
will impose extra strain on 
their resources. Industrial 
Bank of Japan rose Y20 to 
Yl.740, Sumitomo Bank Y20 
to Y1.890 and Sakura Bank 
Y15 to Y715. Dai-Ichi Kangyo 
Bank, however, fell Y30 to 
Y1.450. 

Semiconductor-related 
issues gained after recent 
declines. Canon rose Y30 to 
Y3.550, Nikon Y60 to Y2.320. 
TDK Y60 to Y9.720 and 
Tokyo Electron Y130 to 
Y7.320. 

Leading electricals were 
mixed. Sony fell Y200 to 
Yll.400 after it announced 


plans to promote a new opti- 
cal storage disk for computer 
data. The news sparked com- 
petition concerns. It was 
seen as unbalancing the 
unity of the 10 -member con- 
sortium known as the DVD 
Forum, which includes Sony, 
Toshiba and Ma t wiahlt fl. 

Contractors rose on 
bargain-hunting. Taisei 
gained Y7 to Y499 and Oba- 
yashi Y14 to Y705. Property- 
related stocks were the day's 
biggest gainers with the sec- 
tor rising more than 3 per 
cent. Mitsui Fudosan rose 
Y40 to Y1.490 and Mitsubishi 
Estate Y40 to Y1.690. 

In Osaka, the OSE average 
rose 60.36 to 20,014.13 in 


volume of 3lm shares. 

TAIPEI tumbled after 
early attempts to rebound 
failed. Electronics bore the 
brunt of the sell-off. Over- 
night losses on Wall Street 
pushed the weighted index 
down 251.82 or 2.6 per cent, 
to 9556.12, its third succes- 
sive decline. It reached a low 
of 9,547.80. Turnover was 
active at T$168.6bn. 

Microchip company 
Taiwan Semiconductor was 
down by its daily limit of 7 
per cent a fall of T$10A0 to 
T$142.50, after Philips 
Taiwan said it would auction 
100m shares of Taiwan Semi- 
conductor on August 18. 
Computer maker Acer was 


also limi t down, losing 
T$6.00 to TJ85. The electron- 
ics index lost &5 per cent 
KUALA LUMPUR rose as 
share prices corrected after 
two days of sharp falls. The 
composite index gained mra 
at 908.83. off a high of 919.68. 
Local and foreign institu- 
tions were said to be buying 
large cap stocks. Telekom 
Malaysia rose 10 cents to 
M$8.80 and Malayan Bank 
picked up 50 cents to 
M322.50. Brokers said uncer- 
tainty over the direction of 
the beleaguered ringgit had 
put a cap on buying interest 
SYDNEY closed lower on 
disappointing results from 
Commonwealth Bank. The 


AH Ordinaries index Ml 265 
to 2,623.6 having toadied a 
session low of 2.604A 

Commonwealth ended off 9 
cents at A516.2& NAB lost 26 
cents to A518A45 and West- 
pac 14 cents to A$S.19. ANZ 
reversed early losses to close 
4 cents higher at AS1Q.QQ. 
BHP continued to rally, 
adding 11 cents at AJ17.13. 

WELLINGTON moved 
steeply lower. “The over- 
night falls on Wall Street 
have rattled us", said one 
broker. NZ Telecom tumbled 
16 cents to NZ$7.38 and 
Cater Holt Harvey came off 
12 cents to A$336. The 40 
capital index ended off 47.16 
or 1.9 per emit at 2,450.92. 


The FT/SSP Actuaries World InctteM «re owned by FTSE International Limited. QoWmon, Sachs & Co. and Standard & Poor's. The Indices are compled by FT3E 
tmemaUanal and Standard & Poor's In conjunction with the Faculty of Actuaries and the Institute of Actuaries. NalWest Securities Ltd- was a co-founder of the Indices. 
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AMER GROUP LTD 


NOTICE OF SHAREHOLDERS' MEETING 


Notice is hereby given that en Extraordinary General Meeting of Amer 
Group Lid wl be held at Amer Group Ltd's Head Office, Makettnkatu 91, 
Helsinki, on Tuesday 2b August 1997 at 2.00pm for the purpoie of 
considering, and, if thought fit passing the following proposed Resolutions: 


1. Exchange of K shares for A sham 

1.1 Resolution to decrease the Company's share capital by FIM 34,31 3, 120 
and to repey the K shareholders the amount paid for their K shares. The 
share capital decrease shall be effected by redeeming aU 1,715,656 K 
shares of a nominal value of FIM 20 per share, at a redemption price of 
FIM 30 per share. The total redemption cost b thus RM 51 ,469,680. 
The K shares shall be redeemed as follows: 


The Finnish Association of 
Graduate Engineers TEK 

The Finnish Association of 
Graduates in Economics and 
Business Administration (SEFEI 

The Student Union of the 
Helsinki School of Economics 
and Business Administration 

The Land and Water 
Technology Foundation 


Number of K shares 


676424 shares 


497.664 shares 


222^64 shares 


318504 (hares 


The redemption proceeds wB be paid on a date determined by the 
Board of Directors, once the share caphd decrease has been registered 
with the Trade Register. 

1 2 Resolution to increase the Company’s share capital by RM 51,469^80 
by issuing a total of 2,573,484 new A shares of a nominal valua of RM 
20 per share. The shares are offered, with exemption from the 
shareholders' pre-emptive rights to subscribe for shares, for 
subscription as follows: 


The Finnish Association of 
Graduate Engineers TEK 


1,015,236 shares 


The Finnish Assodation of 

Graduate* In Economics and 

Business Administration (SEFE) 746,496 shares 


The Student Union of the 
Hefcdnid School of Ec o nom ics 
and Business Administration 

The Land and Water 
Technology Foundation 


333,996 shares 


477.756 shares 


The subscription price is FtM 20 for each A share. 

Subscription wfl take place at the Company's hwd office on August 
26-27, 1997 . Payment In one kwaknent shaB take (dace at a date later 
de te rmined by the Board of Directors, but no bt or than August 29, 
1997. The new shares wl have equal rights to cWdands and voting 
rights for the financial period which commenced on Jammy 1, 1997. 

Prior to ihe share capital decrease aid the above new dare blue, 
each of the four K shareholders owned more than one par cent of 
the total shares In issue and represented more than one per cent of the 
total voting rights. Together these four shareholders held 10.5% of 
the diaresand represented 89.1% of the tod voting lights. Folowkig the 
share capital decrease and the new share issue cfec*ed above, these 
shareholders nil hold 1 3.7% of the shares «td represent 13.7% of the 
total voting rights In the Company, respectively 

The Board of Directors shaB dedde upon other ihattM relating to the 
share capital decrease and increase. 


2. AmendmMts to the Articles of Anodation 

The material contents of the proposed americknents are as fblows: 

— changing the Company to a pi&fic Im&ad company and chenrpng the 
company's name In relation thereto 

— changing the number of Board Directors and their terms of office, 

— removing the artide c o ncer ni ng different daises of shares and other 
changes In relation to titis as well as removing the redemption dauie, 

— removing the artide by which tire Company can i^jon offer redeem Its 
own drams, 

— aboMhg the Supervisory Board and diangssin relation to this, 

— extending the notice period for shareholders' meetings, and 

— adding an artide whereby a shareholder, whose proportion of shares In 
the Company or of the voting rights attains or exceeds 33 W% or 50% 
respectively, is obligated to redeem, ff other shareholders so demand, 
thtirdiaei and securities entiling to dvresaccorting to the Comprise fit! 

In addition, some minor formal or Immaterial changes to the Artides of 
Association are proposed. Changes to the Companhs Aa, effective as 
of September 1. 1997, rwcasdtau some changes to the Artides of 
Association. In addition, tome of these changes resitit from the share 
capital Increase and decrease, described In section 1 . 

The execution of the proposals Included In the comprehensive 
measures of sections 1 and 2 requires that afl Resolutions are approved 
by the shareholders’ meeting and are affected. 

Tie reasons far awaiting these proposed comprehensive measures, the 
basis for the cafariation of the subscription price and the raesoris for 
exempting shareholders' pre-emptive rights to subtcrfce for shares 

The objective of the proposed comprehensive measures b to exchange 
afl K shares currently in issue for A shares, whereby one K share is 
exchanged for 1.5 A shares. The Company's ownership structure w« 
change such that the Company wffi have wtiy one pubidy fitted dass 
of shares and so that dl shares wifi have equal rights to dMdends and 
voting rights. 

Having regard to the Comparer's balance sheet and to protect the 
Company's equity it Is justified to set the K shares* re demption price 
and the subscription prk» of ti» new A shores as low as possbla. 
Consequently, the lowest possible price, Le. the nominal value of the 
shares, has been taken as the s u bs c r i pt i on price. The K shares wBba 
redeemed for a value which is considerably below their market v^e. 
The conversion redo is based on the estimated value dlfferentid 
between the two dassw of shares. 

Dbapplylng shareholders' p re -emp ti ve rights Is supported by strong 
txBtass reasons, as the diara exchange wfll dgrtftantiy hawse the 
votkig power of the A dwes and becauw asanquk of the koprevenent 
In the liquidity of the A shares and a more transparent ownership 
struaure the Company's abftyto use the A shares to rib* eqitity fence 
and as e payment for any potential acquiiftioniwB hqem 

The more detafled aqpmenti for the above measures, the after!* for 
determining the subscription price, and the reasons for dtapplyiRg 
s ha re hukleis' p r e -emp ti ve are Indudedinthedoeurnaiai relating 
totheEGM. ■ ’ 

The documents relating to the shoe capital decease and female referred 
to In Chapter 6 , Section 1 and Chapter 4, Section '4 Subsection t-of the 
Companies Ao, and the documents relating to tha anwndnwra of the 
Artides of Association wB boon display at the Coftptnyfr Had Office as 
of August 19, 1997. 

Shareholders or. tha -shareholder register leapt by tha firwbh Central 
Securities Depository Ud on August 15. 1997 atthe latest, or those persons 
entitled by Ch^tar 3a, Section 4^ of the Companies Act, Have the right to 
attend the shareholders' meetfog. 

Shareholders who wish to attend the meeting must Nthar register at the 
Company on Friday August 22, 1997,by WOpm«lhel 0 t 8 St,orbymalto 
Amer Group Ltd, Share Register; RO. Box 130. FIN-00601 HdrinkJ, or by 
phone, tal.+ 355 - 9-7577 261 (anted: Mirp Vatanen). Letters mat arrive 
before the regtaitkm time eqtirei. PrwrtH ** to be sent to th* above 
mentioned tddreu together «*h regferetkm. 

HobMi. July », 1997 
Board of Directors 








